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Introduction

In the two prequels to this book, The China Order: Centralia, World
Empire, and the Nature of Chinese Power (2017) and The China Record:
An Assessment of the People’s Republic (2023), I have attempted to explore
the Chinese political tradition and worldviews and assess the record of
the People’s Republic of China under the Chinese Communist Party
(CCP-PRC).! As a follow-up, this third volume of my trilogy on China
attempts to answer the questions regarding the significance of and how to
address the rising power of the CCP-PRC state. In the process, it gives
consideration to alternative directions and the organizational optimal-
ity of human civilization. The simple message is that humanity faces a
grand choice between competing world orders that shape the political
organization among and within the nations and countries of the world.
The policy references from this book likely will challenge a number of
reigning notions and inconvenience significant vested interests. The
author is not unaware of the immodest appearance of this book and is
anticipating the likely rebuffs. Indeed, unpleasant premonitions of an
impending inundation and the demanding efforts needed to steer clear
often remain unheard or unheeded until the ship has irreversibly plunged
into the abyss, pushed by the combined forces of misplaced intentions
and the tyranny of small decisions at critical junctures.? An irreparable
point of inflection is often not visible without the distance of time and
space. As always, counterfactual analysis in hindsight and vindication
in retrospect, therefore, rightfully remain delicious but forbidden fruits.?

More specifically, this book concerns a defining choice for the
direction of human civilization that is unfolding right now: Will human-
ity continue the evolving Westphalian system with its current variant
of the so-called liberal international order (LIO), a decentralized world
polity of international relations among sovereign nations and states, or
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be tempted by world political unification, which will inevitably result in
a world empire like the China Order, which centrally ruled the entirety
of the whole known world in east Eurasia for many centuries? Proposals
and contentions regarding how to order and govern the world differently
are neither new nor rare. To politically unite the whole known world is
both a “natural” action and an ancient and “universal” ideal.* Human
history has witnessed both successful and failed world empire-building
projects in many “worlds,” including the Mesopotamian-Persian world,
the Mediterranean-European world, the Indian world, the Sinic world,
the Mongolian world, and the Mesoamerican world. Many international
systems have existed since the Sumerian city-states in Mesopotamia,
largely isolated from each other; most were ended by the imperial power
of a “world” empire.’ In reality, these empires were limited by geogra-
phy and technology, and only encompassed the whole known worlds of
their respective civilizations. Thus, they never really united the polity
of the whole of humanity. At present, however, the choice to embrace
political unity is genuinely global and probably irreversible, and hence
weighted with unprecedented urgency and unparalleled importance. There
is the usual risk associated with a consequential choice due to “clouds
of vagueness,” endless uncertainty and unreason, innate “demands for
precision,” and path-dependence on “moral certainty.”® There is also the
unusual risk of an aggregate decision that is unprecedentedly holistic in
scale and likely irrevocable in course.

The China Race

The grand choice of world order is now strikingly presented in the
form of an epic contest, the so-called China Race centered around the
PRC-USA rivalry, between the rising power of the CCP-led PRC state
and the existing world order of the LIO shaped by the West under the
leadership of the United States.” The two clashing sides of this global
competition represent contrasting ways of ordering nations and states
as the principal units of human organization, incompatible norms and
rights for the people and divergent modes of government, alternative
models of state-society and state-market relationships and socioeconomic
development, and distinctive human-nature relationships. Consequently,
the China Race is about the fortunes of humanity, as these disparate
orders of world politics ultimately result in drastically different optimal-
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ity of security, tranquility, justice, innovation, and efficiency for all of
humankind. It concerns, therefore, shaping or reshaping, and directing
or redirecting, human civilization.

The focus of this book is on the political organization of globaliz-
ing human civilization facing alternative world orders under competing
leaders. Humankind has long approached questions regarding the world
order with deliberations to optimize its “historical dynamics,” and hence
human civilization has not developed entirely adventitiously.® In fact, the
Westphalian world order, based on national sovereign equality, is itself
probably neither “natural” nor inevitable.” In 2019 and 2020, groups of
eminent American and international experts assembled by the Council
on Foreign Relations identified the potential and propensity for another
profound—and likely defining and “reordering”—transition of the current
world order and its leadership, with decorous and abstruse speculations
about the associated uncertainties and possibilities.'® In 2021, a group of
Western scholars of international relations jointly published an attempt
to identify the multiple, serious, and in some cases previously overlooked
challenges to the existing world order, including the rise of Chinese
power, which could transform the LIO “from within and without in
unprecedented ways.”!! Some PRC analysts openly argued in 2021 for a
pending “great competition [and] vast change centered on the world order
of global governance,” at a level that had been “unseen in a century” or
“the first time in four centuries”; and a senior CCP official in charge of
“public diplomacy” publicly declared in 2022 that the PRC “has resolved
in desperation to compete with the US and the West in all areas [and]
must win that competition.”!? Characteristically, such broad arguments
are politely reticent.

This book, however, intends to immodestly and unambiguously
outline how the world is facing grand and present choices between
alternative world orders, and how to move forward. One path is to
continue the world order of the Westphalian system of international
relations among sovereign nations, under which humankind continues to
compare and compete and, yes, struggle and fight toward an ever more
possible future, maximizing optimality aggregately, for all. Another path
is to politically unite the Earth into one reign, as epitomized by the
China Order: people drift, with the hedonistic elites overly embracing
carpe diem, and degenerate due to an institutional regression that will seal
human civilization into a suboptimal or even disastrous and irreversible
repeat of the not-too-distant past.
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How to navigate the currents of globalization under the Westphalian
world order to preserve or undo popular sovereignty and liberal democratic
rule of law, with old wisdoms and new technologies, appears to be a key
challenge for all nations.” More specifically, the 18 US government
intelligence agencies jointly predicted in March 2021 a world of more
competition and confrontation “between China and a Western coalition
led by the United States,” with “competing visions of the international
system and governance that reflect their core interests and ideologies.”'
Across the Pacific, CCP-PRC leader Xi Jinping proclaimed one month
later the imperative task of “making a wise choice” for the pressing
question of “where should humanity be heading?’’® He further declared
in the United Nations five months later, and repeated to foreign parti-
sans in March 2023, that “the world is once again at the crossroads of
history.”!® Mighty minds think alike, albeit from opposing perspectives.

Central to this choice is the leadership of the current international
community, which will determine how the world shall be ordered and
led—the prize of the China Race between the West, led by the US, and
the challenger, the CCP-dominated PRC state.!” Far more than just an
issue of how a nation is governed and behaves, the kleptocracy of the
CCP-PRC state represents a viable mode of political governance that is
evidently undesirable to the people, but seductive to the ambitious few,
as it is increasingly formidable and strident, and thus “threatens global
security” and well-being.!® “Corruption fuels inequality, siphons off a
nation’s resources, spreads across borders, and generates human suffering.
It is nothing less than a national security threat in the 21st century.” So
declared US president Joe Biden in fall 2021." In December 2021, analysts
in the US sounded the alarm that the global race has entered the “decade
of maximum danger” and Americans must counter the PRC maximally
with “whatever” as “there is no time left to waste” if they want to possibly
“avoid an outcome they cannot afford.””® Almost as if to explicate that
“outcome,” in fall 2022 and spring 2023, PRC scholars bluntly redeclared an
imminent and inevitable “100-year change” of “international governance”
from under the Westphalian system to a singular “global governance” of
“one Village Earth [. . .] community of common human destiny,” so as to
redetermine “who governs” and “who are governed.””!

The China Race has actually been in progress since the creation of
the PRC in 1949, but was largely dismissed, assumed or wished away by
the United States until the CCP-PRC’s recent elevation on the world
stage. The outcome of the China Race is in no way guaranteed, as the
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contest becomes increasingly arduous and costly. Given population size
and potential, its many peculiarities, and its long history, China could
indeed become a viable, alternative, and even finer world leader, as the
British philosopher Bertrand Russell envisioned a century ago.? That
positive statement of possibility, now seen by many as feasible and even
inevitable, only makes it more of an imperative to consider the normative
desirability, policy preferences, and conscious actions humanity faces in
choosing the leadership and order for the world, as this book contends.
Successfully managing the China Race so as to actively shape the future
in the best interests of the world, including the Chinese people, is highly
probable as long as the Race is approached properly and confronted in
time. Humanity has an excellent chance to avoid leaping backward
or embracing suboptimal alternatives, with a comprehensive strategy
addressing the rising CCP-PRC power that I call Contaformation—con-
tainment and engagement for the transformation and incorporation of
China. A fully engaged and well-run China Race is a grand and global
competition that, in and of itself, is natural and critically benefits the
health and progress of human civilization.?

In the language of the well-established game theory,** the China
Race (and the PRC-USA competition) appears to approximate a zero-sum
game that is asymmetric, noncooperative, and continuous in nature for
the CCP regime and the US/Western leadership (and the Westphalian
world order itself). But it is essentially a non-zero-sum game that can
be cooperative and positive for the world, including the Chinese people.
Well played, this global competition could be as beneficial as any other
games among nations. An optimal management of the China Race,
therefore, means persevering and gaining from the great competition
with a secure preservation of the Westphalian world order; an avoid-
ance of a Sino-American war to the fullest extent possible, keeping the
“inherently systemic and global war” between the two rivalries at the
level of “low intensity,” rather than “high intensity conflict” or total
war;” and a transformed China as a great power devoid of the CCP’s
mode of governance and pursuits.

Arrangement of the Book

The first part of this book, chapter 1, is a general introduction to the
China Race, the epic contest for power, influence, and leadership that will
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ultimately determine the destiny of human civilization. Being contended
in this competition is the post-Cold War version of the Westphalian
system, the LIO currently led by the US and its Western allies. Eagerly
running in the Race as the challenger is the rising power of the PRC
state under the CCP struggling for regime survival. The CCP-PRC has
captured China and the Chinese people, extracting resources from the
world’s largest population (prior to 2024) and second-largest economy,
tapping a host of odd allies for political reconfiguration, challenging dem-
ocratic rule of law, and advancing a political globalism for a safer world
for authoritarian governance, at the minimum, and a world empire of
either world communism or the China Order, at the maximum. At stake
in this existential Race, beyond the survival of two opposing political
systems, is the well-being of all humankind, including the Chinese people.

To analyze the China Race and contemplate the rationale and
means to manage it well, it is necessary to introduce a few hypotheses,
principles, and parameters to support a normative assessment of the
contenders. As 1 have attempted to demonstrate in the two prequels
to this book, the CCP-PRC state is a viable and mighty power, but it
represents a suboptimal and undesirable alternative to governance of
the West as the world leader, and a China Order—style world political
centralization as an inferior alternative to the current world order based
on the Westphalian system. [ will discuss further issues such as globalism
and national interests, justice and the common good, power transition in
international relations, and why the US remains the least likely destroyer
and the last capable defender of the less undesirable Westphalian world
order. After a consideration of preference, epistemology, and the meaning
of victory, I submit the desirability, imperativeness, and achievability for
the whole world, including the Chinese people, of optimally managing
the China Race and decisively prevailing in it.

The second part of this book, chapters 2 and 3, addresses what
the CCP-PRC has been doing internationally and the impact of Bei-
jing’s actions abroad. A central thesis concerns the urgency and peril
represented by the PRC challenge. A tight and exploitative control of
the world’s largest (or second largest after 2023) population in an era
favoring the supremacy of equal human rights and globalism has given
the CCP powerful machinery for its global pursuits. The unfortunate
state of Sinology in the pluralistic West, especially the United States,
compounded by the CCP’s capable and effective efforts to build its global
“united front,” has significantly enhanced Beijing’s hand. The unscru-
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pulous autocracy thus appears strong, even invincible, in its global race
with the US to reshape world politics and rebuild a China Orderlike
world empire for the whole of humanity.

However strikingly successful in maintaining power and increasingly
resourceful in its global ambitions, the CCP-PRC state is nonetheless
found to be inherently suboptimal and fragile, with deep flaws and weak-
nesses both at home and abroad. These deficiencies can be fruitfully and
inexpensively exploited by its opponents in the China Race. Beijing’s
foreign policy has been largely as cost-ineffective as it is undesirable, and
as suboptimal as its domestic policies. At an astronomical cost to Chinese
life and resources, and with many failures, the CCP-PRC accomplished
little to serve the Chinese people or the Chinese nation beyond safe-
guarding and enriching the ruling elites. The gap and conflict between
the regime’s pursuits and China’s national interests have become ever
more apparent, making the cost of the party-state’s governance through
force and deception ever more exorbitant. With its gross inefficiency and
rampant corruption, Beijing heavily depends on the goodwill, naivete, and
somnolence of the West, afflicts the Chinese people with depressed living
standards and assaults on their rights and freedoms, and faces growing
problems such as popular resistance and unfavorable demographics—all of
these points are critical targets for a reoriented, concerted, and intelligent
effort to slow, constrain, and transform the CCP-PRC state.

Chapter 4 comprises the third and final part of this book, describing
and elaborating on the feasibility and desirability of an effective and effi-
cient strategy for managing the China Race, the so-called contaformation,
a portmanteau for containment and engagement for the transformation and
incorporation of China. After a quick recap of the nature of the China
Race and the CCP-PRC state as the systemic challenger, I discuss a strategic
approach of firm containment and smart engagement, enabling the world,
including the Chinese people, to benefit from the global competition and
avoid a tragic repeat of the history of the post-Qin Chinese world. This
strategy has three hierarchical aims: to prevent the CCP mode of polity
from becoming the new leader of the international community and to stop
the alternative world order of political centralization; to avoid a direct war
between China and the United States, to the fullest possible extent; and
to transform the CCP-PRC state sociopolitically and to fully incorporate
China into the international community.

This comprehensive management of the China Race, with well-
reasoned objectives and fine-tuned methods, I argue, will enable the West
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and the world, including the Chinese people, to feasibly and affordably
benefit from and ultimately prevail in the China Race at minimal cost
and tolerable collateral damage. By enabling and encouraging sociopo-
litical transformation of the PRC but leaving it mostly to the Chinese
people, the conclusion of the China Race could be surprisingly peaceful,
rewarding, and speedy in the end.

The epilogue is a brief summary of the book and the whole China
trilogy, concluding with speculations on future scenarios for China and
the world.



The China Race

A Normative Analysis of
Global Competition and World Order

This chapter starts my effort to understand the implications of and the
response to the rising power of the People’s Republic of China (PRC).
It focuses on how and why the world could and should respond to the
PRC ruled by the Chinese Communist Party (CCP)—the CCP-PRC
state. | outline the China Race, a comprehensive competition between
the CCP-PRC state and the West led by the United States, centered
around the global PRC-USA rivalry, for the future of the world and human
civilization.! As I discuss, the PRC is powerfully reviving and pushing a
feasible and even appealing alternative to the current world order—the
so-called LIO (liberal international order) variant of the Westphalian
world order, which has anchored human civilization for centuries. This
necessarily challenges the USA, the current leader of the existing world
order. In this book, the Westphalian world order is identified, concep-
tually, as a human-constructed political system with core principles of
sovereignty and the sovereign equality of states and, by extension, key
norms such as national self-determination and mutual-nonintervention.?
The LIO has added to the Westphalian system some “liberal values” of
consequence such as democratic rule of law, collective security, human
equality of freedom and universal human rights, and “free movement of
goods and capital.”

After a précis about the nature and record of the CCP-PRC state,
[ seek to address two sets of questions in this chapter. First, is the China
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Order of world empire for the whole tianxia (all under heaven), or a world
political unification in general, more desirable for humankind than the
Westphalian system of international relations? Is the PRC, as a modified
Qin-Han polity of authoritarianism, a viable or even preferable model
of governance and socioeconomic development, and hence an equally
or even more desirable world leader than the USA? I will attempt to
consider how to assess the key alternatives that the rising Chinese power
is purportedly presenting to the world: a “Confucian model of tianxia” to
replace nations states; a “Confucian hybrid regime” of rule by law with
the people’s will “expressed” through meritocracy to supplant democratic
rule of law; Confucian hierarchical ethics to supersede personal rights
and freedoms; and a “socialism with Chinese characteristics” (in fact
an authoritarian state-capitalism or “partocracy capitalism” or party-
capitalism) to replace the “capitalist world order.” Second, how should
the world, and the Chinese people, respond to the rising power of the
CCP-PRC state? How do we interpret China’s intentions and actions?
[s Beijing’s effort to recenter and reorder the world at all feasible or just
hyperbole to justify the regime’s survival and extraction? What choices
are feasible and desirable for the world and the Chinese people in order
to manage the China Race? Between the two extreme endings, a hot
and total war or a CCP victory, what are the chances, benefits, costs,
boundaries, prospects, shortcuts, and pitfalls of the China Race?

To advance the reasons and approaches for how to engage and
run the China Race, this chapter aims to frame a principled normative
assessment. It will address questions about globalism, justice and the
common good, power transition in international relations, and why the
PRC has become a formidable challenger while the USA remains the
least likely destroyer and most capable protector of the Westphalian
world order. This conceptual framework will be used in the rest of this
book to analyze and appraise the record and the actions of the CCP-PRC
state on the international stage. The party-state is seen as a suboptimal
and undesirable but feasible alternative of governance to the West as
the world leader, and, as a world leader, Beijing’s China Order of world
political centralization (under a variety of colorful names) is deemed to
be an inferior but seductive alternative to the Westphalian system. This
chapter will further consider the issues of preference, epistemology, and
the history of the Cold War to set the stage for the detailed discussion
later in this book on the strategy of Contaformation—containment and
engagement for the transformation and incorporation of China—for an
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optimal management of the China Race for the benefit of the world
and the Chinese people.

The Uncommon Race

International competition between great powers, like rivalries or races
among nations in general, is common and fully expected under a decen-
tralized world political order. As I will elaborate later, such comparisons
and contests are in fact key attributes of a de facto or, better, a de jure
world order of political decentralization among the sovereign nations
or the international political anarchy (IPA) that have fundamentally
enriched and advanced human civilization. Naturally, international com-
petition, especially the so-called great power competition, may sometime
end in a singular power concentration and a systemic conquest, building
a centralized and uniform world governance and creating a structural
transformation or game-change, and extinguishing the practice and ideol-
ogy of world political decentralization. Such has been the experience of
numerous human civilizations, such as those in Mesopotamia, the Sinic
world, and Mesoamerica. Since the 17th century, the Westphalian system
has legally codified the IPA in Europe as the world order for sovereign
nation-states and has evolved and expanded to cover the whole globe.
Great power competition with the expense of enormous energy and
colossal impact, however, has continued for a variety of reasons, with
survival as the most basic motive, and the overthrow of the Westphalian
system as a high ambition. Indeed, rounds of great power competition
have driven and shaped the evolution of the Westphalian world order,
determining the leadership, main character, dominant norms, and main
achievements for the international community, through cycles of the rise
and fall of nations and rounds of “power transition” among the leading
members of the community.” So far, the dynamic and ceaseless great
power competition and the subsequent power transitions have managed
to preserve the basics of the Westphalian world order. Some of the
major (usually “rising”) contenders did have the conviction and force
to attempt a systemic transformation. They, however, have all failed,
withered, been voluntarily or involuntarily restrained, or transformed to
become contented members of the system.

The China Race between the CCP-PRC state and the US-led

West appears to be a rather common great power competition in that
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it similarly concerns power and leadership, and produces the expected
benefits of stimulating contestation, innovative experimentation and
focused investment, and risky tensions and costly confrontations, with
spillover effects and powerful lessons impacting other nations. Yet,
the China Race has been uncommon in many profound ways, mostly
because the rising contender, the PRC, is destined to seek a systemic
alteration of the world with its deeply held vision of a centralized world
political unification, “once in one hundred years” (since World War I)
or “unseen in four hundred years” (since the Peace of Westphalia).®
The China Race has the rare but potent combination of fundamental,
institutional, sociopolitical, and ideological incompatibilities between the
two competitors, with their unprecedented magnitude, multiplicity, and
reach constituting a systemic and viable choice with ultrahigh stakes
for world leadership and world order. It represents a uniquely definitive
and directional juncture of history, an inflection point, for the fortunes
and future of all human civilization.” The China Race is not just about
who and how to win the game of international competition; it is not
just another great power competition to determine relative power and
gains; it is about the game of international competition itself—whether
the Westphalian world order of political decentralization and sovereign
equality among nations will survive.

In fact, the China Race has been in the open ever since the creation
of the PRC by the CCP in 1949. Yet, it has been disguised, discounted,
dismissed, normalized, assumed off, or wished away several times by the
West in the past seven decades.® As [ will analyze later in this book, the
peculiar state of Sinology in the West seems to have been partially but
significantly responsible for those disguises and dismissals. Like a spread-
ing underground fire, a surging glacier or tectonic friction, the China
Race relentlessly persists and grows to take its natural course, seen or
not, increasingly dashing fond wishes and vested interests along the way.

As a senior PRC scholar noted, the extensive cross-Pacific exchanges
that have enriched and delighted many since 1979, when Beijing and
Washington established full diplomatic relations, perhaps might continue
with “an implicit understanding: the United States would not openly
attempt to destabilize China’s internal order, and in turn, China would
not intentionally weaken the U.S.-led international order.” Without
the overlapping strategic interest of opposing the Soviet Union, how-
ever, that “live and let live” PRC-USA relationship, circa 1978-89
and 1998-2010s, is inherently transient and conditional, if not fully
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fantastical.!® PRC leaders and analysts have now re-enshrined the Mao-

ist “philosophy and art of struggle” and openly advocated for “dealing
with the US by winning the continued struggles.”!! Today, ignoring the
China Race is no longer feasible, chiefly because the CCP has changed
its strategic calculus to resume and aggressively expand the pursuit of
its innate mandate or “mission” for regime security since 2007 at the
latest, when it chose Xi Jinping as the heir-apparent. The spectacular
“coming-out party” of the 2008 Beijing Olympic Games unmistakably
started to signal the rising power and confidence of the party-state, just
when the West was being battered by the Great Recession and the long
war on international terrorism, which was akin to a severe and persistent
allergy. A year later, in January 2010, China Economic Weekly, run by
the People’s Daily, the CCP’s mouthpiece in Beijing, bluntly published
a special issue on China’s role in “redesigning a new global order” and
pushing for “world transformation.”’? Refusing to change its politics and
policies in order to synchronize with the US-led world order and match
Chinese socioeconomic changes since the 1980s, the CCP inevitably dic-
tates that the rising PRC power systematically and methodically challenge
and replace US leadership and Western values, due to its insatiable drive
for power and control, and in order to secure the regime’s survival. The
“new era” of the PRC under Xi, who, as I have shown in The China
Record, literally emulates and seeks to outdo Mao Zedong, has intensely
reenergized the return of the China Race since 2012.7 The US and the
West subsequently awoke in the 2010s—2020s to face the China Race
with a new understanding: the rising Chinese power, with the CCP-PRC
state being neither weakened nor transformed, is the systemic challenge
and existential threat of the time.'

The first step in examining the uncommon China Race is to clarify
the organizational and ideological nature of the CCP-PRC as a Qin-Han
polity of authoritarianism, and discuss Beijing’s innate worldviews and its
preordained pursuits of the China Order, a world-empire political order.
The structural DNA of the Qin-Han polity determines the profile of the
CCP-PRC, which may be said to exhibit a “nucleotide combination”
of ACGT: “authoritarianism, consumerism, global ambitions, and tech-
nology” with an “ideological mixture—Marxism-Leninism, traditional
thought, historical analogy, and economic success.””® Essentially, author-
itarianism-totalitarianism defines the character, capacity, and behavioral
patterns of the CCP-PRC state.!® Without the mandated destiny of the
China Order inherent in the Qin-Han polity embodied in the CCP-PRC,
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which has struggled eternally for regime survival in a fundamentally
inhospitable environment, neither the nation of China nor the Chinese
people would seem to have the reason and resolve to reorder the post—
Cold War Westphalian world order.!” To preserve its rather “premodern”
autocracy, the CCP has forcefully attempted to “rejuvenate” the ideology
of the Qin-Han polity and the China Order. It has also wrapped itself
in many imported, “modern” ideas and phraseologies: from the Stalinist
Marxism that is bankrupt in its homeland, and the rising puffery and
fanaticism of globalism that seems to be capturing the post—Cold War
world, to the resurrected Nazi-esque ideas of dictator-worship that seem
to have inspired many in the PRC to imagine a “Sinocentric Grofiraum
(greater space) that spans all of Eurasia—or, perhaps, a Sino-Reich.”'®
The CCP-PRC party-state is fully invested in its regime security and
enjoys considerable advantages in international gaming as a resourceful
autocracy in control of a mega country, including among its allies many
West-educated agents and apologists." It recruits a motley group of odd
partners from all quarters in order to advance its political globalism
toward its brand of world governance, and, ultimately, a world empire.
The China Race is therefore highly uncommon and consequential, not
just regarding the survival of the CCP-PRC political system and the
well-being of the West, but also the fortune and fate of all humankind.

The Qin-Han Polity and the China Order

In the two prequels to this book, The China Order and The China Record,
I have attempted to document and assess the CCP-PRC state as a rein-
carnation of the Chinese Qin-Han polity. The Qin-Han polity, named
after two consecutive world empires two millennia ago, was subsequently
improved and repeatedly practiced in the Sinic world. It is an imperial
political system based on Chinese Legalism coated with Confucianism
that mandates a worldwide political centralization or a world empire. It
is a premodern (pre-Enlightenment) polity of authoritarianism and even
totalitarianism, a centralized governance that rules people in a manner
akin to herding livestock, with the unscrupulous use of force and ruse
for the benefit of the autocratic regime (often just for a singular ruler).?
What is unique about this modified Qin-Han polity since 1949, however,
is that the CCP-PRC is far from ruling the whole known world, and is

still unable to control or hold off the many powerful and more advanced
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countries, even in pretention. Consequently, the deep incompatibility and
intense conflicts the CCP-PRC state has with the current world order
necessarily makes this Qin-Han polity, the autocratic party-state based
on Legalism coated with pseudo-communism and pseudo-Confucianism,?!
stuck in perpetual and increasing animosity and paranoia, as it must
coexist with many other nations it dreads fundamentally but cannot
control or prevail over.

Hopelessly outdated and out of place in the post-World War II
world, and especially the post—Cold War world, the CCP-PRC state has
an acutely inadequate and diminishing political legitimacy in China. It
has relied on force and trickery, along with a certain amount of populist
appeasement, to centrally rule over a massive and transforming coun-
try. This mode of governance may deliver a so-called CCP Optimality,
enabling the regime to remain in power, continue enriching itself, and
showcase the efficacy of authoritarianism and autocratic state-capitalism
or partocracy capitalism. Despite its many blunders and failures, the
CCP-PRC state has indeed saved and enriched itself during the past four
decades by means of its selective and tactical acceptance of the West-
led Westphalian system, pro tempore. For the Chinese people, however,
the party-state has produced the horrific China Tragedy and the lasting
China Suboptimality, which perpetuate and magnify social discontent and
regime insecurity. The CCP has thus been cruelly locked into an endless
and exorbitant life-and-death struggle from day one, externally against
the existing world order of sovereign nations, and internally against
Chinese society, which has been continuously influenced and updated
by the outside world, Westernized in many ways, since the 19th century.

Inevitably, like all imperial systems at other places and in other
times, the PRC autocracy is destined to seek survival and security
through organizing and governing or influencing the whole known world,
or effectually pretending to do so. Whenever possible, the party-state
struggles for a singular world order of authoritarianism or even totali-
tarianism, in the same way that Chinese emperors organized and ruled
the whole known Chinese world for many centuries. Increasing raw
power and expanding centralized control are the CCP’s ultimate means
and objectives. This world political recentering and reordering in the
direction of world empire has been touted at various times and to dif-
ferent audiences as a restoration or rejuvenation of the imperial China
Order for the tianxia (the whole known world), a grand revolution to
build a promised paradise of world socialism and communism, or some



16 | The China Race

eye-catching globalization endeavors catering to a variety of idealists.
A world state of the China Order (or with some other label), however,
tends to become an authoritarian or even totalitarian world empire, with
socioeconomic and cultural performances that are historically suboptimal
and often disastrous for the people.? Still, world political centralization
attracts and excites the ambitious worldwide, many of whom are not
necessarily autocrats, Chinese, or Communists. Adding to the PRC’s
attraction are its sophisticated radical and liberal veneer, humanistic and
idealistic appearance, and globalist guise.? Its imported Leninist-Stalinist
version of Marxism, for one, advocates for an eventual world political
unity under the “scientific world outlook” of socialism and communism
for a utopian heaven on earth.?

Since 1949, the CCP-PRC party-state has commandeered the
Chinese people in service of its first and foremost goal of staying in
power forever. In the awkward and agonizing disguise of the Chinese
nation-state (in fact a remnant of a multination empire), the PRC is
mandated or cursed to unscrupulously influence, recenter, and reorder

the world in its image, wherever and whenever possible. As I wrote at
the end of The China Record:

Unmonitored and unrestrained, the underperforming and
undesirable CCP regime has controlled and used one fifth of
productive humankind to nonetheless become a suboptimal
giant, a formidable contender for power and influence on the
world stage, and a viable and even tempting substitute for the
current world leadership. [. . .] The CCP-PRC party-state rep-
resents an alternative political system that is suboptimal while
formidable, undesirable yet feasible, derisory but serious, with
many, real and profound consequences for the entire world.

More specifically, in the PRC, the deeply harbored ancient concept
of tianxia yitong or world unity/unification has now been actively revived,
colorfully repackaged, and extensively beautified as a “better” option than
the “modern [world] system that emerged in the 17th—19th centuries.”
It is said to provide a “cultural empire,” a “smart democracy” of “conto-
pia” (a singular, common state for all) with “a Confucian Improvement
or Confucian Optimum—namely a Pareto Improvement for everyone”
under a hierarchical oneness of the whole world, to “save us from global
chaos.”” In this way, as a senior CCP official wrote in 2020, humanity
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may finally resolve the “three-millennia struggle” between “Western/Greek
civilization, which values freedom first,” and “Eastern/Chinese civilization,
which values order first.”?® This “Chinese vision of world order” is seen
by some as not too distant from the “Marxist proposition” envisioning
a uniform, cosmopolitan or universal world order of socialism and its
natural improvement of communism.?”” To an American commentator,
Beijing “wants to assimilate” the world, and “the Chinese have acquired
the technical means from the West to ruin” the West in so doing.?® The
official version of this grand objective of a revived China Order, with Xi
Jinping’s personal imprimatur as of 2012, is “the China Dream” of “building
a community of common destiny for humanity,” which he has repeated
constantly ever since.” In mid-2021, the CCP’s mouthpiece published
two frontpage “proclamations” declaring that the Party’s “internal DNA”
of socialism and communism “has not let China down,” and that the
CCP-PRC does “not let socialism down [and will] do more to promote
world socialism.”® In the words of Gennady Zyuganov, the longtime
chairman of the Communist Party of the Russian Federation, which the
CCP proudly published to celebrate its centennial in 2021, the CCP-
PRC, “during the dark moment of the world Communist movement, has
not only held on but also picked up the banner that was dropped by the
brotherly Soviet Communist Party to become the leader of the march
toward Communism.”!' A year later, another front-page “proclamation”
by the People’s Daily continued to self-identify the CCP as “the leader
directing the future of human society.”*

A Framework of Analysis

Despite the apparent randomness of highly improbable events with mas-
sive impacts, the so-called Black Swans, the world we live in is neither
adventitious nor unchangeable, but often shaped by choices and actions
under the influence of certain convictions and ideals, especially at the
critical junctures that define the world order and the flow of history.*
Indeed, many human-made world empires or “global empires” of the
various “whole known worlds” (or, more precisely, the separate spheres
or regions of the globe), desirable or not, have risen and fallen to char-
acterize the history of various human civilizations.** Over the past five
centuries, a period during which human civilization has experienced
revolutionary advances, international competition has led to many rounds
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of power and leadership transition among the great powers—whose rises
and falls in apparent cycles have aggregately improved human polity at
both the national and international levels. Yet, so far, the basic West-
phalian system, which brews and sanctions international competition,
has managed to stay intact. It is thus easy for observers to take it for
granted that great power competition is always about the same game,
akin to periodical sport contests or business cycles. Financial guru Ray
Dalio (cochairman of Bridgewater), for example, has recently portrayed
“big cycles” of the rise and decline of empires over 500 years based on
financial power, and has forecast that the current world order resembling
“the most recent analogous time” of 1930-45 will give way to “the rise of
the Chinese empire.”” To others, the China Race is more about “China
vs. democracy: the greatest game,” or a worldwide “China challenge to
freedom” with an “imperialist” agenda.’® According to the analysis of
a PRC scholar, the rise of China seems to represent another “resentful
rise of national power,” like that of Germany and Japan before World
War II and the Soviet Union, as opposed to an “adaptive rise,” rising
to deliver revenge, shed shame, seek power, and build an ideal society;
as such, a resentful risen power “will certainly disrupt and depose the
existing international order” with all of its might.*’

This book surmises that the China Race certainly includes but also
profoundly exceeds the rivalry between two competing political ideolo-
gies and two sets of sociopolitical values, broadly branded as communist
dictatorship and capitalist democracy, both the products of modern Euro-
pean history. It is not just a simple, cyclical, redistribution of power or
the emergence of a new hegemon within the same world politics of the
past five centuries.”® It is less a Black Swan from nowhere than a Gray
Rhino charging, an “obvious danger” that people are ignoring.*” Beijing’s
“strategic plan to conquer Hong Kong,” which was unseen, covered up,
or wished away by so many for so long until “the fall of Hong Kong” in
2020-21, is but one illustration.* The China Race is about the possibility
of a systemic reorganization and redirection of human civilization, and
thus goes far beyond a mere dethroning of the West as the leader of the
international community. It is about a systemic transformation of that
community of sovereign nations into a non-Westphalian, hierarchical
political centralization of humanity. A world political centralization,
displacing and replacing the decentralized Westphalian system, as will
be analyzed later, is bound to be a world empire of authoritarianism and
totalitarianism like the China Order that once governed the Chinese
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world in east Eurasia. In the words of a rising CCP analyst and propa-
gandist, the PRC is competing with the US in four areas: model—“who
will be the model of development for the nations”; collaboration—“who
can unite more nations to solve the world’s problems”; dividends—“who
can bring more benefits to the world”; and perspectives—“who will lead
humanity to higher civilization.”' As such, the China Race suggests a
vital choice for different sociopolitical norms and ideologies at a critical
juncture in human history.

[t may not be that difficult or unnatural to accept a new and seem-
ingly viable China Order (with or without that exact name) centrally
unifying the world, as world empires have emerged and existed for long
periods of time in the past, in just about all known worlds of human
civilization. Optimal or suboptimal as it may be, as a historical trend,
the coming of the China Order may simply be hard to resist, let alone
stop, by an affluent and hedonistic society under pluralistic democracy.
It may not be wise to risk the wrath of the presumptive leader of one-
fifth of humanity, as this could realistically result in open conflict or
even world war in the age of weapons of mass destruction. Surely, the
Chinese people are fully entitled to aspire to a better life in the “Chinese
Dream,” a conception imitating the fabled “American Dream” that may
overlap with the CCP’s China Dream of recentering and reordering the
world.# Furthermore, those who have believed in and advocated for an
alternative to the Westphalian system can handily and often correctly
list many downsides and problems and even unethical aspects of the
current world order. Besides, at least theoretically, the introduction of
an equal but different rival could help to curb possible (some would
argue inevitable) American abuses of power and minimize the often
outsized and unbidden American impact. After all, Washington could
be captured by certain interest groups or narrow-minded ideologues at
times to missteer the world. Acknowledging the fact that the PRC is
not democratizing, “liberal globalists” might nonetheless hope that, in
any event, the rising China would force the US into “a race to the top”
rather a race to the bottom under the existing world order, a managed
peer competition producing a “performance sweepstake” for the world.*
Some even envision a chance for “global justice and democratic social-
ism” to emerge from the running of the China Race.*

In fact, many have already started to cheer for the possibility,
argue for the inevitability, and hedge their bets on the arrival of a new
Chinese world leadership. To some, it is sensible to welcome a brisk
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transfer of power to Chinese leaders, who would compete to reform and
improve the world in many ways.* To be sure, like a rising firm or state
that has yet to become a monopoly or world empire, the PRC has been
quite impressive and competitive in the world economy for about three
decades, delivering remarkable albeit mostly still average growth, as I
have attempted to document in The China Record.* Such arguments are
plentiful in Chinese publications. Notable views in this vein in English
include the bold but short-lived proposition of a “Chimerica”—a symbi-
otic coleadership of the world by the PRC and the USA.#" A concrete
example of action to this end is the extensive and profitable business
relationship between Stephen Schwarzman, the leader of the US private
equity firm the Blackstone Group, and the PRC, including the critical,
“savior” loan of $3 billion from Bank of China to Blackstone in its dark
period of 2007-14, and the well-funded Schwarzman College for “creating
global leadership for the 21st century” at Beijing’s Tsinghua University,
which opened in 2016.# Unsurprisingly, Blackstone has continued to
cheer and “help” the PRC. Its big investment in 2021, the $3 billion
acquisition of SOHO China, owned by politically disfavored billionaire
developers (Pan Shiyi and Zhang Xin), however, still fizzled out due to
Beijing’s obstruction.®

However, both theory and history undeniably indicate that a monop-
oly, once established, leads to a systemic and lasting stagnation and subop-
timality, as the record of the China Order in the Sinic world abundantly
demonstrates.’® Empirically, the true long-run cost of the exciting rise of
a monopoly or world empire—often horrendously expensive—tends to be
obscured, blatantly overlooked, or effectively disguised until it is too late.
Practically speaking, the rosy pictures and wishful thinking concerning
the rising PRC leadership of the world can be effectively countered in
two ways, as a combined exposé of the true nature of the China Race.
First, as I have attempted to accomplish in the prequels to this book,
The China Order and The China Record, a thorough investigation of the
CCP-PRC state unmistakably establishes its record as a suboptimal and
often disastrous system of governance and socioeconomic development,
thus indicating how abysmally tragic it would be for all of humanity
were the indisputably inferior (but still feasible and capable) PRC to
replace the qualitatively much less undesirable (but still imperfect and
vulnerable) US leadership of the world.

Second, as [ will try to demonstrate in this chapter, there is a clear
normative preference for the Westphalian world order of nation-states
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over the alternative of a China Order—like centralized world autocracy.
The US is currently in position to be the foremost (though perchance
not necessarily the last) shield ensuring the continuation of the West-
phalian system, so long as it remains a firm, stable, and domestically
molded devotee of the system. There is nothing inevitable or preferable
about the PRC winning the China Race, and, with timely adjustments,
concerted effort, and proper improvements, the US and the West could
still cost-effectively and even peacefully engage and prevail in the China
Race, maximizing the best interests of the world, including the Chinese
people.

Three Hypotheses

My normative analysis of the China Race rests on a three-fold hypothesis
that sets the premises for the rest of this book.

HyproTtHESIs 1

The Westphalian system has been proven to be a much less undesirable
world order than all other feasible alternatives, including the facile and
intoxicating ideal of a unitary world government, whether a world empire
like the China Order or the Inca empire; a tyranny of the Nazi or Com-
munist world movement; the Japanese dream of “all the world under a
single roof” (hakké ichiu), which led to “ultra-statism”;’! or a “feudal” or
even liberal “world democracy,” to singularly govern the whole world for
the common good.’? It was the “escape from Rome” and the failures of
world empire-building that historically allowed the Europeans to surge
ahead to “dominate” and transform the entire world, as the historian
Walter Scheidel (and others) argued in 2019. This is, of course, not-
withstanding the many imperfections and problems of the Westphalian
system, such as its “Westfailure” in managing world financial markets, as
the political scientist Susan Strange put it back in the 1990s.>

There is a long tradition of nobly and idealistically assuming that
there is a recognizable and even measurable “common good” in politics
for all, from Aristotle (“the common interest,” to koinei sympheron), Saint
Thomas Aquinas (bonum commune), John Locke (“public good of the
people”), and Jean-Jacques Rousseau (le bien commun) to the contempo-
rary philosopher Jiirgen Habermas (common good of “the emancipatory
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potential of modernity”) and the multinational specification of “sustain-
able development.”* Non-Western societies have also seen their share of
such ideals, from Confucian thought to Islamic teachings.”> Hindus and
Buddhists have held the ideal of a world “without war and conquest”
since the Indian emperor Ashoka’s Dharma Edicts.*

My contention is that all those great, inspiring ideals about the
common good for all are valid and valuable, but the pursuit and reali-
zation of the common good through politics should be mostly handled
via community and national endeavors, through the continuous modern-
ization and adjustment of the domestic organization of a given nation
or state as the premium unit of human grouping.”” Beyond the scope of
nations and states, the quest for the “common good” for all ought to
be balanced with other key (and even more critical) values of human
civilization, and never used to justify a world government, assuming
that there are no other comparative and competitive human civiliza-
tions interacting with our unique human civilization on planet Earth.
Attempting to realize the common good for all through the formation
and execution of a world government—axiomatically, to govern with
a singular and centralized force—will end up producing minimal good
and maximum bad for most if not all, as theory and history have both
amply instructed us. Like biodiversity, the diversity of human polities
and sociocultures, coexisting and competing in a decentralized way with
both selection and elimination implied, is decidedly more optimal for
the health, evolution, and continuation of human civilization and the
human species.”® It takes a “diversity regime” of national governances,
especially the worldwide international order based on comparison and
competition, to curate, codify, organize, renew, reinforce, and improve
that sociopolitical and cultural diversity and complexity.”® A sustained
reiteration of contests among different social groups, based on their
conflicting preferences in the context of international competition and
often under the banner of nationalism, is viewed by some economists as
central to the rise of modern democracy itself,® as the “unnatural” but
least undesirable national political system.

A decentralized world polity existed de facto for millennia in var-
ious “worlds,” but as a codified and legalized international order, it was
only created in the 17th century and became a fully globalized norm as
recently as the end of World War II (or even the Cold War) just a few
decades ago. Contrary to common stereotypes, even an uncodified, de
facto (and hence less efficacious) Westphalian system, like the Sume-



The China Race | 23

rian city-states in Mesopotamia, the Warring States in the Sinic world,
and the classic Hellenic-Roman period and the Middle Ages in the
Mediterranean-European world, actually performed better than the world
empire alternative, with regard to diversity, dynamism, innovation, and
prosperity, especially in the development of “the culture of reason.”®! To
approach an optimality in organization with respect to lowering transaction
costs and facilitating innovation in both governance and the economy, a
complex and constant competition is a dynamism that is far superior to
any singular and centralized authority.®> A codified, de jure international
system with its diversity regime, such as the Chanyuan system in east
Eurasia, the Peace of Westphalia in west Eurasia, and the globalizing
United Nations, is even more desirable. However, the Westphalian
world political order is more unnatural than tribal state, autocracy, or
world empire. Functionally, of course, it is a necessary but not sufficient
condition for human innovation and prosperity, which often are also
caused or hampered by other conditions and factors, including sheer
luck or misfortune. It is structurally effervescent and unstable, and often
precarious, due to its inherent competitive dynamics of innovation and
changes in the economy, demography, technology, and ecology, resulting
in constant power redistribution or transitions with new paradigms and
initiatives. Furthermore, its de jure version has had only a relatively short
history of existence for political legitimacy and cultural internalization.

The Westphalian system has been a lively system always under
tremendous and increasing pressure from both within and without to
change, explode, or decay. It has, fortunately, survived and evolved into
its current form, the so-named LIO, thanks to critical steps of enhance-
ment, experiment, and expansion, such as the Peace of Utrecht (1713),
the Congress of Vienna (1815), the League of Nations (1920-46), the
Kellogg-Briand Pact (1928), and the United Nations (since 1945).%*> The
LIO has been in place for many impressive decades with considerable
legitimacy but may still be vaguely defined and “bound to fail.”** To
some, the LIO is a “rules-based order,” in contrast to “realpolitik.”® It
has further expanded since the end of the Cold War in the 1990s to
become the so-called LIO-II, featuring a “post-national liberalism” that
has attempted to assume “a significant amount of authority beyond
the nation-state” with a “growing liberal intrusiveness of international
institutions,” such as “humanitarian interventions.”® I suggest that the
LIO in fact relies on sets of rules chiefly made and enforced by the
United States and its allies with the underpinning of their particular,
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and seemingly more desirable, norms and ideals since World War II.
Yet it is still but one version of international relations and interactions
under the Westphalian system, dynamically shaped, reshaped, challenged,
and even undone by the realpolitik of great power competition. It may
approximate a global governance to some, but, thankfully, and preferably,
is not replacing the Westphalian world order, yet. As already outlined
in a number of seminal works, this world order has managed to emerge
and continue only through extraordinarily visionary leadership, difficult
and oftentimes unglamorous diplomacy, concerted efforts expended over
generations, heavy costs and gargantuan sacrifices, and some luck or
special “anomaly.”®”

HypoTHEsIS 2

Compared to the past and possible future leading powers under the West-
phalian system, the internally super-diverse and politically well-checked-
and-balanced United States is, structurally, ideologically, and legally by
far the least likely power to overthrow the Westphalian system. The
built-in and long-tested sociopolitical principles and constraints in the
US, however, are neither static nor guaranteed, subject to constant and
various pressures and tensions for changes, corrections, or convalescences
that can lead to evolution and improvement, but also could lead to the
dysfunction, decline, and even demise of the American power.®® Like so
many other great powers, the US has its share of elites and politicians
who dislike or disregard the Westphalian world order, which is, in fact,
often inconvenient, unpleasant, and unruly.

The US-led variety of the Westphalian world order, the LIO,
naturally exhibits the extensive inequity, arbitrariness, and irrationality
associated with any great power politics in a world system featuring
international political anarchy. But it is perhaps the only iteration of
the Westphalian system since its codification in 1648 to have a leading
power that is so unlikely (a near impossibility) to transmute it into its
opposite, namely, a world empire. After the Spanish-American War of
1898, the United States “voluntarily” stopped expanding territorially and
administratively. The nationalist inspiration of “Manifest Destiny” always
lingers in the United States, but this concept long ago transformed from
the expansion and conquest of imperialism to a hegemonic leadership
and interest-driven partnership in competition, with order and rules, fair
play, among coequal sovereign nations.*” The US relationships with its
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dependents, like Cuba, the Philippines, South Korea, South Vietnam,
Taiwan, and recently Iraq and Afghanistan, have amply demonstrated
the American observance of the basic Westphalian principles, and hence
its abundant experience of frustration and “failures” in those places. This
contrasts clearly with what the Soviet Union had done to the dependent
states in its camp, and Moscow’s imperial “success” until the end of the
Soviet Bloc in places like Eastern Europe and Mongolia.

There may be something special about worldviews in the
Anglo-American political genealogy. Features like a strong tradition and
practice of feudalism and federalism, many autonomous communities
and groups in competitive coexistence, and layered decentralization of
sociopolitical authority seem to have helped to mitigate the so-called
“iron law of oligarchy” in human polity.” Perhaps reaffirming how lead-
ers should behave, the British prime minister Boris Johnson conceded
in his reluctant resignation speech in July 2022 that “in politics, no
one is remotely indispensable, and our brilliant and Darwinian System
will produce another leader.””! Externally, the British Empire was once
global-reaching (“on which the sun never sets”) but did not act like
a world empire—it was at most an “empire project” or an “unfinished
empire.”” In 201620, the British decided to exit the European Union,
in order to safeguard their sovereignty, countering political regionalization
and globalization, as has been argued by some of their most influential
leaders since the late 1980s.” In 2021, the New Atlantic Charter by
the United States and the United Kingdom reaffirmed in contemporary
language the same pledge of preserving the Westphalian world order
and its values and norms that the two countries had declared 80 years
before in the Atlantic Charter of 1941.™

Unlike other past top-ranked powers in a de facto or de jure
Westphalian system, the United States was a very reluctant leader of
the system, only taking on this role after it was literally forced to do
so by the Second World War. The US has since had the ability and
the opportunity to turn the world into an American world empire per-
haps twice—at the end of World War II and at the end of the Cold
War—but, instead, has chosen to safeguard the Westphalian system and
legalize its operations. Whether nobly or selfishly, it has always vigilantly
treasured its own national sovereignty, as well as that of others, above
many if not all other international pursuits. For example, the US, due
to its concern for American national sovereignty, has readily abandoned
or distanced itself from many, often worthy, pieces of international and
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global governance it initially envisioned, engineered, and financed.
Washington has stubbornly stayed out of the League of Nations of 1920,
the UNCLOS (United Nations Convention on the Law of the Sea) of
1982, the CBD (Convention on Biological Diversity) of 1992, and the
ICC (International Criminal Court) of 1998. The US has been very
wary of the global climate control regime, dropping out of the Kyoto
Protocol of 1997, and leaving the Paris Agreement of 2016 for two years
before rejoining it in 2021. As the lead founder of the United Nations,
the US has in the 21st century repeatedly withdrawn or threatened to
withdraw from major UN agencies and programs, such as the UNESCO
(the UN Educational, Scientific, and Cultural Organization), the UNHRC
(the UN United Nations Human Rights Council), and the WHO (the
World Health Organization).” By 2023, when this book was drafted,
some American politicians had repeatedly introduced, over more than
two decades, legislation in the US Congress to quit the UN altogether
so as to “restore American sovereignty.”’®

Many, including some Americans, have either criticized or praised
the US as already a de facto world empire that has often acted to seek
rents and enjoy privileges, behaved with impunity as a bully and imperial
force, and displayed markedly self-absorbed worldviews.” Such a charac-
terization is perhaps not completely erroneous, but it is largely a selective
reading of facts and history, often a partisan and even satiric analogy
used to articulate policy preferences or historical narratives, commonly
with exaggerations of certain deviant and extreme opinions and impulses
within a pluralistic and experimenting society. Portrayals of the US as
a world empire are also often in service of purposeful policy arguments
and deliberate distortions, not to mention blatant propaganda advancing
other, hidden agendas.” It is commonplace and simplistic to conflate a
voluntary or “drafted” leader of peer countries with world government,
confuse the provision of public goods such as ad hoc international policing
with world governance, and confound the anchoring of the world financial
system with global extraction. The US may indeed enjoy substantial and
seemingly unfair value-transfers as the issuer of the US dollar, the de
facto world currency, among other noteworthy benefits.” But to equate
that to the extraction or exploitation by a world empire grossly mischar-
acterizes and embroiders the nature of American foreign relations, and
glosses over American sacrifices and contributions to the maintenance
and improvement of the LIO and the Westphalian system. Despite its
reputation for nationalism and self-interest, the US has enabled great
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security and prosperity for decades for most if not all sovereign nations,
including even system-challenging countries like the PRC.

In 1961, when asked to name his proudest accomplishment as
president of the United States during and after World War II, Harry
Truman replied, “That we totally defeated our enemies and then brought
them back to the community of nations. I would like to think that only
America would have done this.” And more than four decades later,
Henry Kissinger followed up with the observation that “[a]ll of Truman’s
successors have followed some version of this narrative.”® In 1963, with
American power and position second to none in the world, President
John E Kennedy declared that the United States aimed to “make the
world safe for diversity.”®! This American “exceptionalism” seems to have
roots in the internal sociopolitical structure and ideological orientation
of the US, the grand “American experiment,” which can be traced back
to Greco-Roman civilization and the post-Enlightenment Judeo-Christian
tradition. A key particularity of that structure and orientation can
be succinctly summarized as “The ‘people,” in the broadest sense, have
become an entity to be served rather than used.”® To be sure, US foreign
policy has been affected by the country’s dynamic views of its identity
in the world and the dangers it faces, and thus subject to variations and
overhauls.®* Thus far, deeply structured and long internalized pluralism,
federalism, and checks-and-balances in a system based on democratic rule
of law seem to have ensured the American distaste for and vigilance
against a centralized, solo political authority, both at home and abroad.

The LIO under the leadership of the United States and its allies
is by no means the best international order for everyone, let alone a
perfect one. To some (such as the CCP-PRC leaders), the LIO and its
generic Westphalian system could be fairly viewed as very undesirable
and even detrimental, and the US leadership remains the biggest obstacle
to altering it. As a bulwark against CCP ambitions, and for the survival
and functioning of the Westphalian system, US/Western leadership is
therefore structurally, ideologically, and even legally the least unreliable
option. The key to the safety of the Westphalian system seems to lie in
the internal composition and foreign policy orientation of its dominant
country rather than simple raw power. Indeed, the US-led post—World
War Il version of the Westphalian system has provided humanity with
the longest period of stability in modern history. It has preserved the
system’s ordering principle for sovereign nations and maintained the lon-
gest absence of direct war among the largest and most powerful nations.



28 | The China Race

The only war directly involving the major countries in the nearly eight
decades since 1945 has been that between the USA and the PRC in
1950-53, when Beijing sent troops in the telling disguise of “volunteers”
to fight the US-led UN troops in Korea.® In perspective, since its codi-
fication in the 17th century, the Westphalian system had only one other
(and much praised) “long peace,” namely, the century after the 1815
Congress of Vienna.® But the system during that period was not truly
global, and that century still experienced at least 17 direct wars among
the largest and most powerful countries of the time, in addition to the
countless wars of colonization and decolonization.®’

Ideally, this already highly advantageous “liberal internationalism”
can and should be “reformed” and strengthened further.® Scaling back,
downsizing, and even leadership change are all fully warranted for the
vitality and sustainability of the LIO and the generic Westphalian world
order, when needed. Other nations of different geographical, ideological,
and ethnic persuasions, including a successfully reformed and reoriented
China, could take over world leadership from the US and ensure the
survival and functioning of the Westphalian system, less or more liberal,
provided that they are similarly or superiorly organized and equipped to
equally or better safeguard the key principles of the Westphalian system.
But, except for the still unlikely “United States of Europe,”®
nation is even remotely visible at this time.

Despite the countless (often bestselling) predictions about the cer-
tain decline and demise of the United States, which have proliferated
since its ascendance, the US leadership of the LIO has persisted and
expanded.” In fact, dire warnings predicting the decay, decline, collapse,
and even disappearance of US democracy with its power seem to have
been a common concern of many influential Americans of various
persuasions, in waves, for many decades since the 1950s.”! The wild
and much-analyzed swings and polarizing disruptions in US domestic
politics, as exemplified recently by the election cycles of 2008, 2016,
and especially 202021, attest to the inertial imperfections and endless
trials, but also the solid pluralism, innovative dynamism, remarkable
resilience, and renewability of the world’s oldest democratic rule of law.*?
Visible and growing resentments and threats to the US leadership in the
world are plentiful, however, and have resulted in decades-long tensions
in various directions,” chief of which is currently the conscious effort
by the CCP-PRC, and none of which represent a credible safekeeping
much less progress or upgrading of the Westphalian world order. This

no such
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book submits that the current West/US-led world order can and should
prevail in the China Race, thereby fending off serious challenges from
illiberal world powers like the PRC, potent domestic threats of extreme
populism and infeasible tribalism, and unbridled globalism. Even with
its nationalistic tendencies, the United States is likely to “remain the
world’s sole superpower” and continue the LIO at least in part because
liberal ideals are deeply linked “to vital US national interests.”* The US
is currently the lone “can-do” power with the resources needed to anchor
the existing world order.”® Furthermore, it is reported by economists in
the 2020s to “remain richer than China for the next 50 years or more”
and “riding high” to lead all nations in socioeconomic performance and
technological innovation.”® An overwhelming and increasing majority
(65%-98%) in eight representative countries (Brazil, Egypt, Germany,
India, Japan, Mexico, Nigeria, and Poland) reportedly prefer the US as
the world’s leading power over China.”

HyrortHEsis 3

The rising Chinese power under the CCP-PRC state is currently the
force most capable of affecting and remaking the Westphalian system.
It is now the lone contender that presents a viable and alluring, but
suboptimal and undesirable, alternative to the American-Western
leadership of the world.”® Driven by its pursuit of reordering the world
for the sake of regime survival, the CCP-PRC state also enshrines the
Leninist-Stalinist version of Marxism, which calls for a uniform world
socialism and communism. It must be reiterated here that it is the genes
of authoritarianism and totalitarianism in the Qin-Han polity, which
are now embodied in the CCP-PRC, rather than the rising power of
China as a nation or the great aspirations of the Chinese people, that
have inevitably and consistently reasoned and resolved to recenter and
reorder the world into a China Order-like world empire.

Viewing China as an alternative leader influencing and reordering
the world is not new, nor is the deep sense of uncertainty about that
possibility and its implications. One century ago, disappointed with the
Soviet Union and following a months-long visit to China, the socialist-
leaning British aristocrat-philosopher Bertrand Russell outlined the China
he saw, including its many problems, such as the so-called “chief defects
of the Chinese[:] avarice, cowardice and callousness [and the fact that] all
except a very few foreign-educated Chinese will be guilty of corruption.”
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Still, with critical reforms and development, Russell believed that “China
by her resources and her population, is capable of being the greatest Power
in the world after the United States [and presenting itself] to mankind
as a whole new hope in the moment of greatest need.” However, he also
worried about the nightmarish possibility of an unfortunate combination
of China’s defective traditions (cultural norms and ideational values) with
the power of “progress” (an efficient economy and belligerent military)
“to embark upon a career of imperialism.” The creation of the PRC,
as both John F Kennedy and Douglas MacArthur foresaw seven decades
ago, could be considered as such a “tragic story” with an impact that
could last for centuries.'® Beijing has since unceasingly resisted, reduced,
and replaced the US position in its effort to recenter, lead, and reorder
the world, and it has acted out in this way more assertively in the 21st
century. In the words of the director for China at the US National
Security Council right before he joined the government, CCP has had
a staged and opportunistically expanding “displacement strategy” of the
“long game” to guide Beijing’s US policy.!™!

[t may be comforting to consider that the West-led world order
appears to enjoy a worldwide “distribution of identity,” which may weaken
Beijing’s prospect of taking its place as a new world hegemon through
the popularity of its ideology.'”” But, fundamentally, world politics has
been mostly shaped by sheer force, which can powerfully arrogate and
effectively asphyxiate popular ideals. Though indisputably suboptimal
and undesirable, the CCP has a tight control over the world’s largest
(prior to 2024) population and second-largest economy, from which it
can derive enormous power and resources.'® The skilled unscrupulousness
of the PRC autocracy also gives it a paradoxical optimality in the game
of international competition and conquest, especially against pluralistic
democracies, which are bound by rules, norms, and numerous internal and
external checks. As John Adams penned back in 1798: “Our Constitution
was made only for a moral and religious People. It is wholly inadequate
to the government of any other.”!* With centralized and focused efforts,
with Western technology in its possession, but without the framing and
constraining Western institutions and norms, the CCP-PRC state has
the capacity to acquire the “superiority in applying organized violence”
that was key when “the West won the world,” over the course of recent
centuries.'® As studies of group psychology and mass movements have
demonstrated, a persistent “minority” can often effectively exert great
influence on the majority.'® The concerted efforts by the CCP-controlled
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PRC, a minority of humankind, could readily overpower the West and
the world at large.

The growing globalization of the world economy, culture, and
society may amplify the possibility for the CCP-PRC variant of the
China Order—style world governance to replace the US-led LIO, with
“visionary policy initiatives [. . . and] mechanisms of global governance,”
according to some pro-PRC analysts.'” Globalism, with its “universal”
values, which originated and have flourished under the LIO, offers ever
more persuasive rationales for a fundamental change to the Westphalian
system, often under the appealing banner of pursuing the “common good”
or a new “stakeholder capitalism.”'® Such calls seem at times increasingly
indisputable, seeking ideals like peace, universally valued and protected
equality, and rights for all, and reduction of poverty, epidemics, envi-
ronmental degradation, and terrorism. “The worst uses” of powerful new
technologies like Al (artificial intelligence) may have allowed the CCP-
PRC state to rule more effectively and expand its power: “every blip of
a citizen’s neural activity [is fed] into a government database” enabling
a totalitarian social control “by precog algorithms [that] identify [and
even incapacitate] dissenters in real time.”'® A world empire under the
guise of globalism could emerge with minimal kinetic battles, delivering
a nasty surprise to many of us who may naively believe that modern
weapons of mass destruction, especially the terror of nuclear weapons,
have rendered empire-building futile and obsolete.

Therefore, the pretense of good intentions, utilized by a determined
and self-serving political force, combined with actions and inactions by
all others, could well pave the road to hell (or heaven, depending on
one’s standpoint) for the whole world, as with the Qin’s unification of
the whole known world in east Eurasia over two millennia ago. This
situation could prove similar to what happened on the Chinese Mainland
more than seven decades ago with the CCP’s “unexpected” victory in
the Chinese Civil War, leading to China’s calamitous great leap back-
ward. The Westphalian system, like the market economic system, which
inevitably produces a monopoly to destroy itself from within, harbors
resilient and perennial seeds of its own demise. Ironically, the LIO ver-
sion of the Westphalian system, with its reigning ideals of equal rights
for all and the frustrating reality of international inequality, provides
unprecedentedly fertile ground and an extremely fostering ecosphere for
those seeds to sprout and transform the whole system. The CCP-PRC
represents, so far, the only global competitor determined and capable



32 | The China Race

enough to unscrupulously galvanize, hijack, and utilize the transmuting
forces to systemically replace the Westphalian world order, perhaps with
greater ease and speed than anyone can anticipate. As the further analysis
of Beijing’s intentions and actions in the rest of this book attempts to
substantiate, the CCP-PRC state already appears to be “a rising power
with revolutionary aims, poses a significant threat and must be contained
or confronted, even if doing so risks war between the great power and
its emerging adversary.”!'°

A Contextualization:

The China Race versus the Cold War

Ideas matter, particularly the kind that propels concerted action with force.
The idea of world empire, with its great variety of names—world state,
global state, and universal state—and even more diverse justifications,
has been prominent among perhaps the most exciting, glorified, and
potent ideas that have driven countless great powers, ambitious leaders,
and idealistic or selfish individuals throughout human history.!'" The
defenders of a decentralized world polity are viewed as “the good guys”
not necessarily because they are inherently good (or more democratic
or better governed), but because they ensure and practice a continuous
competition or contestation that maximizes the chances for all to be
good (or more democratic or better governed). The builders of world
empire, often admired as heroic leaders, or even charismatic “saviors”
or “liberators,” would necessarily extinguish the flame of international
comparison and competition and accordingly minimize the chances for
all to be well and better governed.!> World empire builders tend to be,
in fact, more focused, driven, daring, cunning, and resourceful, but worse
at governing the people, and often even bona fide “bad guys.” Unlike in
Hollywood, however, good guys do not always win, let alone automat-
ically. Like the axiom goes, “good guys finish last.” In human history,
the less undesirable type of polity and world order—democratic rule of
law and the international system of nation-states—has indeed been far
less common and much more fragile than autocracy and world empire.
Perhaps it is precisely because the good and the better often lose in the
real world that Hollywood produces endless tales with happy endings to
attract and please the masses.!!?
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[t may be easy, conceptually, to compare the China Race to the
Cold War, the epic, all-encompassing, but largely peaceful rivalry, with-
out a direct or total war, between the West and the East (namely, the
Soviet Union—led communist bloc, including the PRC for much of that
period), which ended with the victory for the West. There is certainly a
great resemblance between the two contests, important for drawing useful
lessons from the past, as some see today’s PRC as “becoming the Soviet
Union.”"* In a way, the China Race may be viewed as the unfinished
Cold War, a renewed or enhanced phase of global competition between
values and ideas for world order and alternative directions for human
civilization, or the choice between totalitarianism and its opponents.!”®
In November 2022, after repeating his “global development initiative”
and “global security initiative” at the 17th G-20 summit meeting in Bali,
Indonesia, the PRC leader Xi Jinping was indeed once again certified by
his propaganda machine as “leading the development of the world” with
his “China solution” to turn the so-called “Chinese style modernization”
into “the new choice for humanity’s modernization,” thus “pointing out
the right [alternative] direction for all the nations.”''® Like the Cold
War, the China Race may be appropriately viewed as a “Values War” for
the “Holy Trinity of National Security, Long-Term Interests and Values”
between the CCP-PRC and its opponents, the “like-minded” democracies
in the West and beyond, including “the long-suffering Chinese people.”!!”

Once again, the world appears to have been “divided into liberal and
illiberal spheres” led by the PRC/Russia and the West, respectively, along
the cleavages of politics, ideology, and economic interest.!'® Indeed, two
distinct camps have emerged, a new “bipolarity,” as illustrated by the two
groups of nations confronting each other in the United Nations on the
same day, October 6, 2020: Led by Germany, 39 countries made a “Joint
Statement on the Human Rights Situation in Xinjiang and the Recent
Developments in Hong Kong”; the PRC, “on behalf of 26 countries,
criticizes U.S., other Western countries for violating human rights.”!"”
Similarly, Japan’s 27th submission of a Resolution on Nuclear Disarmament
was adopted by the UN General Assembly on December 7, 2020 with
150 affirmative votes, including the US, 35 abstentions, and only four
negative votes, from China, North Korea, Russia, and Syria.'”® On March
12, 2021, the PRC and 16 other nations, including Cuba, Iran, North
Korea, Russia, and Venezuela formed “the Group of Friends,”'?! perhaps
in response to the European Union and the upgraded Quad comprising
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Australia, India, Japan, and the US. Days later, the US, the UK, and
Canada formally joined the EU in sanctions against Beijing for its policy
in Xinjiang, the first such collective action since 1989.2 One week later,
Beijing signed a 25-year, $400 billion deal with Iran, directly opposing
the West.!”? A Chinese political exile, one of the student leaders of the
1989 Tiananmen Uprising, wrote in 2021 that a “new Axis is taking
shape among China, Russia, Iran and North Korea” together with their
“possible allies like Burma, Venezuela, Cuba and Pakistan.”** A partnership
among the US-sanctioned states of TRICK (Turkey, Russia, Iran, China,
and North Korea) appeared in Eurasia in the 2020s.!®

To leading PRC analysts, and also British and American analysts,
the “two close camps” or blocs or alliances, the US (with the West,
including South Korea) versus the PRC (with Russia, North Korea, Iran,
and perhaps Burma and Afghanistan under Taliban), plus “a vast” and
“complex intermediate zone of neutrality” containing most other countries
in the “Global South,” have already become “the short term pattern and
the long term trend” in world politics.!?® In action, as French analysts
have noted, there seems to be a “Russification” of Beijing’s worldwide
“influence operations,” as the CCP has copied (with enhancements
and improvements) many of Moscow’s Cold War techniques.!?” Bei-
jing’s actions in Africa, for example, seem to parallel Moscow’s during
the Cold War.!?® As I will elaborate later in this book, the CCP also
seems to have been loyally copying the playbook of the USSR, which
fruitfully recruited and utilized many agents, sympathizers, and “useful
idiots” before and during the Cold War, in the United States and even
highly placed inside the US government, including influential figures
like Harry Dexter White, the US official who was a leading architect
of the Bretton Woods system.!?” Since early 2022, the PRC has openly
maintained a “partnership without limit” with Russia, as the only major
country in the world supportive of Moscow’s invasion of Ukraine; a year
later, in March 2023, the “comprehensive partnership” was reaffirmed to
be at “the highest level in history.”!*

The phrase “Cold War,” attributed to George Orwell in 1945 and
Walter Lippmann and Bernard Baruch in 1947 on the two sides of the
Atlantic, aptly described world politics between the late 1940s and early
1990s.B! Its ending, however desirable, preferable, and foreseeable in
hindsight, was neither guaranteed nor inevitable. Many useful lessons can
be drawn from that period of history to assist in the conceptualization
of the China Race and how to run it well."*?
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[t is more than worthwhile to recall George E Kennan (1904-2005),
a towering American thinker of the 20th century, who in the late 1940s
penetratingly analyzed the sources of conduct of the Soviet Union and
framed the foundation for a containment-based strategy for the West to
laboriously but eventually win the Cold War."® I had the personal good
fortune to meet Kennan in the early 1990s, and to sit at his former desk
for a brief moment in Fort McNair years later. Kennan’s brilliance and
insights continue to affect all serious discourse on world politics to this day.
Sharing numerous symbols and slogans with the Soviet Union, the CCP-
PRC is a similarly mighty and yet fundamentally fragile and undesirable
sociopolitical system, aggressively opposing the West both ideologically
and normatively, with a gigantic and resourceful but un-innovative and
inefficient economy. Moscow and Beijing have both challenged “the free
world” with a synthesis of “authoritarianism [that] combines communism
and traditional nationalism [with the] quest to construct a worldwide
socialist order with [it] at the center.”’ Like the Moscow that Kennan
brilliantly analyzed decades ago, the Beijing of today is also deeply under
siege and suffers from a chronic sense of insecurity, “impervious to logic
of reason, and it is highly sensitive to logic of force,” and similarly
formidable, opportunistic, “unruly and unreasonable,” but manageable,
“without recourse to any general military conflict,” if handled well as
the “greatest task our diplomacy has ever faced and probably greatest it
will ever have to face.”'® Similarly, in the words of US secretary of state
Antony Blinken, the US should spare no effort this time “to manage
the biggest geopolitical test of the 21st century.”*® Just like the Soviets,
the CCP may also fail to “bury the West.”"¥?

The wisdom of a strategy of comprehensive and patient con-
tainment rather than a costly rollback still inspires today.!*® In 1992,
with extraordinary modesty and humility coupled with a thoughtful
suspicion about the military-industrial complex in the US, Kennan
credited the peaceful ending of the Cold War to an “inevitable and
impending” trend of regime change necessitated by the internal prob-
lems and mechanisms of the USSR, not to the external effort and
strategy that was often associated with his name. Likely concerned that
the euphoria of momentary victory could dangerously reduce alertness
to the continuing challenge from the PRC, Kennan cautioned that
“[nJobody—no country, no party, no person—‘won’ the cold war.”!*’
Kennan indeed had keen insights about China’s “corrupting” political
culture and “arrogant” worldviews, and thus advised, in the 1950s—60s, to
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dismiss but “not ignore” the PRC."*® According to his major biographer,
Kennan strongly opposed Nixon’s visit to China and the whole “engage-
ment” policy “for all his life”; he would probably comment today on the
challenge from the PRC with “I told you so.”'*' In hindsight, what he
predicted and preferred for the Soviet Empire became a reality mercifully
soon, for its demise could have easily taken many painful centuries, as
was the fate of the Chinese world empires and the Byzantine Empire.
This outcome was rightfully the result of conscious, multidimensional,
and persistent efforts to win the Cold War, ranging from comprehensive
embargos to arms races, along with proxy wars in place like Korea and
Vietnam that were not always easy, pleasant, or inexpensive.'*
Compared to the Moscow examined by Kennan, the Beijing
of today is an even more unscrupulous autocracy with extraordinary
extraction ability.!*® The CCP is more than an inflexible ideologue of
a twisted European radicalism. Domestically, Beijing faces relatively few
explosive confrontations among ethnicities, even though it is clearly still
struggling between its imperial tradition of forging a so-called “Chinese
nation” (zhonghua minzu) and its Stalinist legacy, which mandates “all [56]
nationalities (ge minzu) to coexist equally.”'** The PRC’s deep insecurity
and inherent antagonism against the West is mostly determined by the
very nature of its Qin-Han polity and the tradition of its China Order
tianxia ideation, rather than by external invasions, or the “Russian expe-
rience” analyzed by Kennan. Perhaps learning from the fall of the Soviet
Union, the CCP over the past three decades has increasingly returned
to the traditional Qin-Han imperial practice of control through forced
assimilation of a singular “community of the Chinese nation,” hollowing
out the Stalinist pretention of multi-nationality coexistence under the
unifying banner of communism. Beijing’s linguistic-cultural-religious eradi-
cation and assimilation programs in places like Tibet, Xinjiang, and Inner
Mongolia have thus intensified, at the cost of now being internationally
labeled as “genocide” and “crime against humanity.”'® Yet, such ghastly
actions based on the Soviet “lessons” may indeed preempt somewhat a
mighty force capable of disintegrating the PRC. The CCP has moved
far beyond Stalinist isolation in an era of rising globalist capitalism and
has effectively deployed selective engagement to tap into, contaminate,
and corrode the sources of power in the West—essentially draining and
poisoning the well of its opponents.!* Unlike the Cold War, the great
multilevel “3D chess” game between Beijing and Washington'*” has been
ignored, dismissed, and assumed or wished away by the West for too long.
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Unlike during the Cold War, the significant business entanglement and
corporate ties have often easily prompted capitalist movers and shakers
in the US, for example, to enduringly “trust” the PRC for the precious
cross-Pacific “co-dependence.”'® With a much larger economy and huge
international trade, plus the sympathy and support of a strange world-
wide amalgamation of authoritarianists, isolationists and capitalists on
the right, and liberals, globalists, and socialists-communists on the left,
the CCP-PRC has a much greater chance than the USSR to defeat the
West and ultimately dominate and reorganize the world, even peacefully.

Therefore, the status-quo defense of just containing the PRC
appears neither feasible nor sufficient this time. As some have argued,
containment may have already become “not feasible” in the West-PRC
competition.'* To distance and decouple from the PRC is perhaps stra-
tegically wise and tactically efficient but could be economically painful
and politically costly in Western democracies, where interest groups and
disagreements naturally flourish to distract and detract in the absence
of a Pearl Harbor-style attack. It is similarly imperative to constrain
the CCP-PRC state with minimum costs, ideally through facilitating
its own gradual but inevitable ending. It is also uniquely critical to
adopt a concerted and comprehensive strategy for the US and its allies
to be on the offensive so as to usher in that hopefully destined ending
more effectively and efficiently. A more comprehensive strategy, which
[ call contaformation—containment and engagement for transformation
and incorporation—is needed. It is a multifaceted effort to intelligently
benefit from and ultimately prevail in the China Race for the West and
the world, including the Chinese people, by countering, constricting,
reshaping, and transforming the CCP-PRC power. As a long-time China
hand observed, it is for “the United States to lead a global alliance of
like-minded states to weaken China abroad and to foster fundamental
political change within China.”*

The idea of contaformation is broader and sharper than the port-
manteau congagement (containment and engagement), which has been
somewhat in use for over two decades."”’ Contaformation is a firm and
conscious strategy, rather than a vague and expedient hedging policy.
The China Race, the global competition between the CCP-PRC state
and the US-led West, implies severe challenges and grave undesirability
with a feasible implication for the demise of the existing world order
and world peace. Yet, it also has its positive and beneficial aspects as a
global competition and contestation between great powers, which is both
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natural and often healthy to the Westphalian world order and human
civilization. The US and its allies must do their utmost to contain
the CCP’s power and ambition, to stop it from leading and reordering
the world, with a sustained, comprehensive containment and an all-in
competition through strength, efficiency, and innovation. Over time, the
benefits generated by a well-managed global competition will decisively
favor the West, more than compensating for the necessary costs and the
transient pains. The US-led West should also actively and wisely run
the China Race with intelligent and extensive engagement, to work
with the Chinese people to unapologetically assist in an institutional
and ideological transformation of the CCP-PRC state.!? It is indeed
common to automatically assume that the PRC-USA competition is
“zero-sum” and hence unacceptable.’®® For the CCP regime (also for the
West-led world order), however, the China Race does have existential
impact. The sociopolitical transformation of the PRC likely will result
in an ever-fuller and ever more content incorporation of China into
the international community, decisively facilitating more positive-sum
competition. Containment and engagement are the principle means for
attaining firm, well-reasoned objectives. I will elaborate on the conta-
formation thinking later in this book.

The four-decade-long engagement with the PRC, or more accurately
the lopsided and incomplete “economic engagement” with the CCP-
dictated, selective decoupling, has produced extensive and profound but
lopsided and deficient changes in China."* It has greatly benefited many
but failed to alter the PRC’s behaviors and worldview, while enriching
and strengthening the systemic challenger in Beijing. As Richard Nixon
propounded back in 1967, the West must aim “to induce change” in
China,” thwarting the resourceful “high tech totalitarianism” of the
CCP with firm principles and stern force, while consciously preserving
the fundamentals of the Westphalian world order and maximizing the
benefits of the PRC-USA competition with engagement.’*® In hindsight,
Nixon and his team quickly flouted his wise advice and started the “tra-
dition” of dropping the requisite companion—the political transformation
of the PRC—in a rush to enlist Beijing’s perceived indispensable help
in dealing with Vietnam and Moscow."’

With the principled strategy of transforming the CCP-PRC through
a robust containment and the already extensive connections and engage-
ment in place, Western leaders will minimize or even avoid the political
price of distancing and decoupling with China, while making the inse-
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cure CCP regime more fully bear the cost of its self-preservation. The
US-led West should engage the PRC with a full coupling or a selective
coupling-decoupling on the West’s terms, rather than allowing the CCP
to continue its elective coupling-decoupling in the China Race, without
attempting the unnecessary total decoupling or disengagement. The Chi-
nese people, including many if not the majority of the PRC elites, will
then face the stark choice between a full Sino-Western relationship (of
economic and sociopolitical and ideological coupling of both competition
and cooperation), which has amply proven highly beneficial to most if
not all, and the CCP’s selfish monopoly of Chinese foreign policy in
perpetuity, which features the regime-preserving antagonism against the
West and the party-state’s self-isolation or selective decoupling from
the world."® Feeling the sociopolitical heat of economic globalization,
for example, the CCP has indeed increased its distance from the world:
Beijing openly pushed China into a “dual circulation” in the 2020s, an
economic strategy “fit for a new Cold War” of “sustained geopolitical
competition with the U.S.”; the CCP also prohibited foreign or inter-
national schools in China from enrolling PRC citizens, ending a two-
decade-long practice that had been very popular with Chinese elites.”

Compared to the Cold War, to contaform (contain and transform)
the CCP-PRC is a different race, likely broader and more arduous, with
many parties and moving targets but also new pathways and many short-
cuts. After outlining the many similarities and difference between the
USA-PRC and the USA-USSR rivalries, a thoughtful analysis concluded
that “the actual Cold War was a mix of isolation and engagement,
deterrence and cooperation,” so the US “must deter, contain, engage and
cooperate with Beijing.”!®
more challenging than the Cold War, yet it is still similarly manageable,
beneficial, and winnable, peacefully.

The China Race is equally critical as but far

Consequences of Choices

To a great extent, the future is ours to make.'*! Normative concerns and
desires matter decisively in human history. Facing a multitude of distinct
options, the obvious limitations of human ability and eternal scarcity of
resources, leaders throughout human history have made concerted efforts
to design, construct, or deconstruct their civilizations, with or without
adequate deliberation. At a juncture of choices between the revival of
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the China Order and the continuation of the Westphalian system in
the direction of globalizing humanity, a carefully reasoned normative
preference is vital. While a world empire like the China Order has
empirically shown its historical tenacity for repetition, the Westphalian
system, per its structural nature and dynamic attributes, tends to change
and mutate, with the inherent risk of self-destruction via replacement
by the construction of a world empire. Managing the China Race for
the world and the Chinese people requires the effective constraint and
transformation of the CCP-PRC state to preserve the current world order,
preferably peacefully; it is not about destroying China as a sovereign
state, or vilifying the Chinese people and their heritage, or eliminating
the dynamic competition and even contestation between China and
the US. Strategically, the CCP has the minimal aim of making its
authoritarian-totalitarian regime safe in the world through recentering
international relations—to have a “hegemony with Chinese character-
”162__and the maximal goal of reordering humanity into a singular
world empire with the label of world communism or the China Order or
something else. Both objectives are incompatible with the current world
order, representing distinctively suboptimal alternatives. Accordingly, an
effective containment of the rising Chinese power under the CCP (and
the implication of that rise) should be the minimum, while the political
transformation of the PRC state and the peaceful incorporation of China
the maximum, for an optimal management of the China Race.

As | have attempted to show in The China Order and The China
Record, the CCP-PRC state of a modified Qin-Han polity is a proven
suboptimal giant with a masked yet unmistakable record of continual
tragedies and suboptimalities. PRC history is filled with immense peace-
time losses of life, great destruction of the Chinese environment and
antiquities, inferior governance with low sociopolitical tranquility and
justice at exorbitant costs, substandard socioeconomic development,
massive devastation of culture, and hindrance of people’s intellectual
development and moral refinement. The PRC has been underperforming
disastrously for the Chinese people; a China Order—like world order
would likewise fundamentally wrong and fail humankind. The global
coronavirus pandemic in 2020-23, COVID-19 caused by the SARS-
CoV-2 virus, acrimoniously nicknamed by some the “China Virus” or
even the “CCP Virus,” seems to be a vivid illustration of this point.!®®
Once again, just as has happened so many times before in the Sinic world
under the China Order, human life in the whole known world may be

istics
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massively compromised, this time under the extensive globalization in
which the CCP-PRC state has had an increasingly major impact and
well-documented abuses.

Based on historical records, structural analyses, and normative
appraisals, it is imperative for the US, the West, and the world, including
the Chinese people, to prevail in the China Race in a timely manner.
In the past, the great “East-West Divergence” and the resultant two
records of human civilization were chiefly determined by the two kinds
of “world” political processes.!®* Today, the China Race is determining
the future of not just a region but of all human civilization. From the
perspective of preserving and hopefully also improving the current world
order, a victory in the China Race could be conceptually framed as
making good decisions about three choices at two-levels.

CHOICE 1 AT THE Tor LEVEL

A world political unification and centralization of the China Order (or
world communism or any other name) must be avoided at all cost. This
means either the rising Chinese power must be checked, contained,
outperformed, weakened, and reduced, or the CCP-PRC state must be
transformed and replaced, or both—a goal that is as immensely worth-
while as it is daunting.'®®

A concerted and careful strategy that combines pushes and pulls,
and targeted and selective reciprocal tit-for-tat, would be effective and
surprisingly peaceful,'®® and would deliberately induce and empower
internal changes in the PRC. A smart rethinking and creative but proper
exemption of some of the key principles of the Westphalian system, such
as sovereign equality and noninterference in domestic affairs, are impera-
tive. The world should not allow Beijing to comfortably hide behind its
piecemeal aggressions with the pretention of being reasonable, tolerable,
and ignorable. Between the extremes of the Munich Conference and
Pearl Harbor, a lot can be done to restrict and transform the CCP-PRC
while competing with it. Beijing may be clever in its use of deception
and bribery, but its power can be safely and even peacefully contained
and drained. Incremental acts of containment and engagement would
signal pauses rather than an ending of the China Race. The strategy of
seeing “China return to its pre-2013 path—i.e., the pre-Xi strategic status
quo”'¥—would be prudent, but far from enough to achieve victory in

the China Race. The CCP’s Qin-Han polity should be continuously and



42 | The China Race

firmly discredited, delegitimized, and impoverished, so as to facilitate its
internal transformation, to reduce and eventually eliminate the chance
for this inferior governance to rule the entirety of humanity. Furthermore,
the livelihood, rights, and potential of the Chinese people, nearly a fifth
of humankind, morally justify concerted efforts to change and improve
the Chinese political system. The necessary costs associated with these
efforts are extremely tolerable compared to the opportunity cost of risking
a redirection of human civilization. The price of containing and trans-
forming the PRC is just the cost of business paid for the maintenance
of the Westphalian Peace, especially its current version, the LIO. It is
a very fruitful long-term investment for humanity, and especially for the
Chinese people.

The key consideration in the effort to manage the China Race
optimally is that there should never be a worldwide political unification,
and international cooperation must never carry such adornments or move
in that direction. In other words, the West must curb the enthusiasm
and inhibit the temptation for a full political globalization, even in
the name of winning the China Race. International political anarchy
featuring US leadership is clearly preferred to PRC leadership of the
world, not just because the US represents a proven, relatively superior,
and less undesirable way of governance, but also because the US, as the
world leader, is much less destructive of the Westphalian world order.
When compared to a Han-Chinese world empire, a “world-state” ruled
by the US (or any other nation), which may appear to be much less
imperial, would still be equally undesirable and disastrous, with perhaps
only marginal differences. As a Chinese intellectual exiled in the US
put it in 2021, “[A] world government armed with Al and genetic
engineering that locks humankind into a given fate without freedom is
more frightening than [the threat of human] extinction.”'*® The bottom
line in managing the China Race means preserving the imperfect but
precious (and precarious) world political decentralization and competition.
Neither the PRC, nor the USA, nor anyone else should politically unify
planet Earth. The only exception to this would be if there were viable
and meaningful interplanetary or even intergalactic comparison and
competition to effectively substitute for international comparison and
competition on Earth—when humankind has established independent and
competitive societies on other planets or when competitive extraterres-
trials have initiated interactions with Earth.!® In that case, the so-called
“anthropocentric” conceptualization of national sovereignty, especially
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its utility, may then indeed require some reconsideration.! As George
Kennan concluded in his famous “Long Telegram” back in 1946, “After
all, the greatest danger that can befall us in coping with this problem
of Soviet communism [read CCP-PRC world empire here], is that we
shall allow ourselves to become like those with whom we are coping.”!"!

CHOICE 2

A transformed China without the Qin-Han dictatorship, even if not
necessarily a full-blown Western-style liberal democracy, should be
welcomed as an important member of the international community. It
should be accepted even as a tough competitor that is internally unique,
experimental, and suboptimal, so long as Beijing legally, ideologically,
and institutionally abandons its ambition for recentering and reordering
the world, and is reliably restrained, or both. The China Race itself and
particularly those non-system-altering Sino-Western competitions and
even contestations would in fact contribute to the aggregate innova-
tion, efficiency, and progress for all. Liberal democratic rule of law may
be, so far, the least-bad human polity. But it is unwise to eradicate all
illiberal or undemocratic experimentations by trial and error in politics
and policies, many of which could at least provide valuable lessons and
help to contrast and consolidate the better choices in human civiliza-
tion. A dissimilar and competitive China, peaceful (or even occasionally
unpeaceful) under the Westphalian system, would help in sustaining and
energizing the worldwide comparison and competition that have powered
human civilization.

The prerequisite and key benchmark for accomplishing this objective
is for the Chinese people to have a thorough and deliberative rereading
of their own history in a viable marketplace for diverse ideas and open
information. The nearly one-fifth of humankind residing in China is
obviously entitled to live, compete, advance, and seek freedom and hap-
piness as one country or under the governance of several states, just like
many other great peoples, provided that they are no longer intoxicated,
hijacked, and used by the CCP autocracy to revive the China Order
and reorder the world in its illiberal authoritarian image. Once informed
and freed, the Chinese people, whether ethnically Han or non-Han, are
fully capable of good governance and self-improvement. They will be
able to contribute to human civilization in a profound way, qualitatively
and quantitatively much more extensively than what they have ever
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been able to manage under the Qin-Han polity and the China Order.
To achieve a maximal victory in the China Race through sociopolitical
transformation of the PRC probably requires the transformation and
even the end of the CCP’s one-party autocracy, or the “Zhongnanhai
Empire.” Indeed, as some Chinese believe, the “Chinese people now live
better because Mao Zedong is gone; they will live even better without
the CCP slavery system altogether.”'”” As a Hong Kong—based Chinese
philosopher argued, both peace and prosperity in China could be secured
with “an orderly transition to democracy.”'” Such a choice, profound to
the ending of the China Race in favor of the world and the Chinese
people, however, is at a lower level of the Race and should be largely
a choice for the Chinese people to make. I will return to this choice
later in this book.

CHOICE 3

In running the China Race, the US and its allies should avoid a full-
scale, high intensity “total” war with China, to the fullest extent possible.
As with the highly desirable objective of transforming and incorporat-
ing China, however, this choice of how to run the China Race is at a
lower-level and must be subject to the nonnegotiable top-level goal of
the preservation of the Westphalian world order led by the US and the
West.

Some further considerations regarding the relationship between world
order and world peace are in order here. The wish for perpetual peace
and equal happiness for all is an ideal, a noble and ancient intention that
has and will continue to drive great ideas and works to improve human
civilization through national actions and international competition and
cooperation. Dante, the author of Divine Comedy, argued for a singular
world empire to govern the whole globe for lasting peace and happi-
ness, free even from the spiritual world empire led by the Pope.'™* Since
then, there has been a long list of influential individuals advancing the
ideal of perpetual peace under a supranational and worldwide political
unification, including intellectual giants and influential politicians like
Charles-Irénée de Saint-Pierre, Jean-Jacques Rousseau, Immanuel Kant,
Jeremy Bentham, James Mill, Woodrow Wilson, H. G. Wells, Clarence
Streit, and Albert Einstein, and transnational efforts like the UN-affiliated
Perpetual Peace Project (since 2008). Many influential ideologies, ranging
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from Stoicism, Catholicism, Islam, Confucianism, and communism to
Fascism, also display the belief that a centralized, uniform human polity
would provide more peace and happiness.'”

Among these, Immanuel Kant’s proposal of global government by a
“federation of free states,” or a legal union of constitutional republics with
rule of law as the ultimate form of world polity, providing a perpetual
peace so as to maximize freedom/liberty and rights for the people, has
remained perhaps the most powerful and persuasive reasoning for world
political unity based on his insuperable analysis of pure reason, practical
reason, and judgment. Yet, even in Kantian language the argument for
world government is more idealistic than scientific. Metaphysically, Kant
argued exhaustively that people are bounded in recognizing and reason-
ing the whole and the ultimate, hence the value supremacy of liberty/
freedom, including the sovereignty and independence of both individual
morals and nations’ own laws and norms.!?

Kurt Godel, the great logician and mathematician, proved back in
the 1930s the existence of terra incognita, the impossibility of providing
and proving consistently all truth even in abstract science. The 20th
century political philosopher Karl Popper went to great lengths to refute
the fallacy of teleological historicism, and argued for the centrality of
uncertainty and the importance of choice in human civilization—changes
and improvements through endless and free experimentation and falsi-
fication. The psychologist Steven Pinker argued in the 2020s that free,
ceaseless, and boundless search, reason, and contest are key to increase
the inherently limited human knowledge and rationality.!”” A system
sanctioning open and constant exploration and experimentation through
competition and construction by trial and error is far superior to a sys-
tem fixated on any set of theorems or ideals that may appear the best
and most persuasive at a given time. An inference of the argument for
a decentralized, divided, and competitive human polity beyond nation-
states may be envisioned as a remedy to possibly address the Hobbesian
“circular reasoning”: how to balance the arguments for a sovereign
political authority (the Leviathan) with the imperatives of minimizing
and optimizing that authority, so as to ensure the diverse and evolving
human rights and needs other than order and security.!™

Some scholars of Constructivism in international relations have
argued, “ideally,” for the inevitability of “a world state,” with its “global
monopoly of violence,” as the desirable outcome of the evolution from a
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system of states to a society of states, a world society, a collective security,
and finally a world state; in this view, the Westphalian system is regarded
as “despotic,” undemocratic, and destructive in nature.'” However, this
book contends that a world government or world state, even with the
most thoughtful contractual arrangement (a de facto or de jure Rousseauist
“social contract”) best enforcing the “general will” to maximize freedom
for the law-governed units and self-restraining individuals,'®® would still
be less optimal than a decentralized polity featuring comparison and
competition with contestation, ensuring that human “understanding of
the external world” dynamically expands and endlessly improves. World
political unity is thus inherently more suboptimal and undesirable than
world political decentralization in maximizing reason, goodness, freedom,
and peace. Political unity and centralization of public power for order
and peace are most meaningfully and efficiently accomplished within
and by sovereign nations with, ideally, a well-enforced “social contract”
between the state and the people. Beyond that, world political unification
would provide very little, if any, extra order and peace, but necessarily
inflict heavy costs impacting other critical values, such as efficiency and
innovation. To minimize war, a certainly heavy but occasional price of
intergroup and international competition, a world government could
doubtfully add much beyond the ever-improving national politics and
international interactions, and at a grave expense that risks a structural
suffocation and even extinguishment of the engine that drives human
civilization.

To be sure, the hierarchical monopoly of the use of force or violence
by the state is an inherent aspect of human polity, a price or cost for the
essential provision of order and security. This does harbor traces of or
resemblances of arbitrariness, exclusion, and even despotism, especially
regarding international inequality. Democratic rule of law with protected
rights for all strives to mitigate that cost internally. But, historically,
such a national mitigation has been facilitated and critically maintained
by external forces of international competition through comparison and
migration and, yes, at times even wars and annexations. Democracy,
the “least evil” form of human political authority, can hardly grow, let
alone function well, inside a singular human grouping. An “iron law of
oligarchy” has been observed to inevitably move political organizations,
including liberal democracy, toward autocracy over time.'$! Humans, like
other living beings, tend to go authoritarian and totalitarian for power
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and domination, and “doing evil” to all, even in a functional democracy
when there is an unchecked authority, grave uncertainty, serious (often
just putative) danger, and real (or manufactured but believed) fear.!$?
In practice, without the peer pressure to stimulate it and check it, a
singular political authority with the monopoly of force in practice has
a much larger, more “natural,” and even inevitable tendency toward
the tyranny of authoritarianism and totalitarianism than remaining a
tight-knit family/clan/tribe, a hedonistic “cosmic-city,” a fraternal feudal
system, or a functional democracy. After all, as a Chinese historian
and an European psychologist have both argued, authoritarian tyranny,
undesirable and disastrous in nature, is “a very low-level sociopolitical
organization,” simple and natural, requiring only animal instincts and
the capacity of “dull bureaucrats and technocrats” to function and sus-
tain.'®® Thus, a peerless world state or world-federation, even one starting
out with a strong democracy, thus would morph easily, naturally, and
almost certainly into a world empire of nondemocracy, contrary to the
ahistorical naivete of some idealistic thinkers. Authoritarianism is by
no means exclusive to right-wing conservatives, as “liberals” or various
“left-wing activists” and socialists are fully capable of pursuing tyran-
nical and dictatorial power, assaulting liberalism, and ushering in some
kind of “confessional state,” even through “democratic” processes.'®* As
Fredrich Hayek famously argued, a “serfdom” of a coercive “collectivist
organization of society” was the same under Fascism and communism,
which were both “totalitarian culminations of what had started as
democratic socialism.”!%

Empirically, as I have attempted to show in this book and its
prequels, the grand wish for world peace cannot be fulfilled via a world
government, which is destined to create perpetual stagnation and endless
involution with frequent disasters and violent conflicts that are often
worse than inter-state wars, as the history of the China Order (and other
real and aspirant world empires) has amply instructed us.'®® Pinning one’s
hopes on the inner qualities of the ruler of a world government, even
a group of capable, moral, self-restrained, and well-reasoning leaders of
a sovereign federation of constitutional republics, for example, is akin
to valuing an enlightened dictator over a messy democracy in politics,
a limited number of business geniuses over the competitive market in
an economy, or a few superstar scholars over the unrestricted research
of the countless members of a competitive academia.



48 | The China Race

Odds of Success of the Options

The China Race, like any other meaningful race, is neither painless nor
costless. It is probably appropriate here to revisit and reconsider some of
the post—-Cold War norms and idealistic values of the LIO, which has
morphed into a postnationalism, with excessive intrusions into nation-
states and the resulting intensified “contestations,”’®” which compromise
the Westphalian principles. More awareness and remedies are needed
regarding “the epistemological challenge of truth subversion” in the LIO,
which has led to “blind spots” and faulty policies with global impact,
due to group-thinking, and media-monopoly caused by the shrinkage of
the competitive market of values and ideas.'®® Managing the China Race
optimally for the world may require at times some “race-to-the-bottom”
acts of reciprocity, standard in a Westphalian world order, as is necessary
for winning any serious fight with ultrahigh stakes. The Australians, for
example, in dealing with the CCP influence on their college campuses in
2021, seem to have lifted a page from the CCP’s playbook.'® The current
world order indisputably requires constant adjustment and improvement;
much could be done to enhance and improve international cooperation
for peace, security, equity, transparency, and environmental sustainability,
both bilaterally and multilaterally. But no idealistic value should trump
the meaningful international (and internal) comparison, choice, and
competition that have been a main engine of human civilization. Even
a temporary world political unity in the name of worthy global values
should be vigilantly watched and actively hedged against, as these good
intentions for laudable causes could become intoxicatingly seductive in
paving the way to a detrimental world empire.

Therefore, to the world, including the Chinese people, the China
Race is first and foremost about a choice to secure the Westphalian world
order led by the US and the West. The transformation of China, and
cross-Pacific peace, as well as many other noble ideals and great values,
are highly worthy objectives but must be considered secondary courses
and leverages or shortcuts, in a clear hierarchy. The China Race is tough
and comprehensive, featuring arms races and economic races, reciprocal
confrontation, the building of alliances, and realignments. There will
also be the risk of some armed conflicts. Peace is of supreme value to
humanity, but human civilization has progressed through countless, wor-
thy fights or so-called “just wars.””® Meaningful human endeavors such



The China Race | 49

as investment, construction, and exploration all entail necessary costs,
risks, and sacrifices; the critically important China Race is no exception.
The choices considered above, with a clear desirability that has
been hopefully well-reasoned, also have a high probability of accom-
plishment in the China Race. The mighty PRC state may perform
quite optimally for a small clique of CCP autocrats and allow Beijing
to unscrupulously win certain battles and ventures. However, as 1 have
attempted to demonstrate in The China Record and continue to discuss
later in this book, the CCP-PRC is essentially a suboptimal polity for
the Chinese nation and the Chinese people. It has critical and even
fatal flaws centered around the fact that it lacks the Chinese people’s
consent to rule, which is why Beijing spends much more on internal
policing and propaganda than on national defense. The CCP’s “Mandate
of the People” is a great deception that is in fact easy to shatter. The
Chinese economy, while massive, is largely suboptimal, with unrepair-
able structural inefficiencies and a systemic lack of innovation. It is also
geopolitically disadvantaged by the so-called “island chains” facing its
only coastline on the Western Pacific, the narrow and foreign-controlled
Melaka Strait choking its critical shipping lanes, and its 13,000-mile
border (some of which is still contested) with 14 countries, including
four nuclear powers and several security allies of the US."! Beijing is
incapable of militarily projecting hard power beyond its homeland, and
much less able to project soft power abroad, even with heavy financial
inducements.!”> China is heavily dependent on the international mar-
ket for critical technology, indispensable parts, raw materials, especially
food and fuel, and income in hard currencies. All these issues make it
uncomplicated (at least in theory) to push the PRC into becoming a
“constrained superpower” focusing on regime security at home instead
of pushing outward for territorial expansion.!”® Prevailing in the China
Race through taming and transforming the CCP-PRC, therefore, may
turn out to be much easier, more peaceful, and sooner than expected.
The very same obsessive, expensive, and debilitating needs of the
CCP for its regime security at home mandates its ambitious actions abroad.
The PRC is in the China Race for the sake of much more than the usual
nationalist competitions under the Westphalian system—settling disputes
with peers, pursuing relative power, seeking vanity and wealth, grappling
over territory and property, or promoting a particular ideology or faith.
Beijing’s ambition is uniquely holistic, global, unscrupulous, expensive,
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and exhausting. It is a ceaseless fight for the security of a passé autocracy
around the world, life-or-death and all-or-nothing, akin to a total civil
war that will not end until either the whole world is united under one
ruler or the CCP dictatorship is gone. The Chinese national power and
national interests are in fact just the vehicle, shell, tool, and disguise,
not the end, for the CCP, despite its latest investment in Han-Chinese
chauvinistic propaganda that redoubles the invention of extensive and
growing Chinese nationalist claims in the world."”* For decades, Beijing
has been striving for the leadership and transformation of the world in
its image as an imperial Qin-Han polity-based and Leninist-Stalinist
communism-labeled authoritarian world empire. The CCP autocracy
struggles for that mirage of ultimate security by controlling and even
extinguishing the political contention with democratic rule of law, both
inside and outside of China. The “inevitable” and “original” global mission
of the CCP, professed clearly for decades in a variety of idioms and patois,
is far from the genuine Chinese national interest. What serves the CCP
often opposes and sacrifices the interests of the Chinese people. It is this
remarkable divorce between the Chinese national interests and the CCP
rulers’ political interests that holds a key to the efficient and peaceful
demise of the regime. The West’s victory in the China Race is in fact in
the fundamental interest of the Chinese people and the Chinese nation.

Inside the CCP-PRC state, many if not most of the political elites
are palpably disillusioned with the party’s “original” mission for world dom-
ination, and have become thoroughly materialistic, cynically pragmatic,
and self-servingly duplicitous. They, especially the more enlightened ones,
tend to feel content with being left alone to repress and exploit the 1.4
billion Chinese people.!”> CCP officials, including many senior cadres,
are now hastily enriching themselves through pervasive corruption and
short-term behavior while they can, as I attempted to document in The
China Record; they are eager to take their families and fortunes abroad,
mainly to Western countries, before the CCP ship sinks. Unlike the more
“genuine” developmental state in places like Japan and South Korea, the
“developmental state” of the CCP-PRC is also a “rapacious regime” and
an “ersatz developmental regime.”"® Such a polity systemically enables
and singularly encourages widespread corruption by its ruling elites to
plunder the nation. Such a decay may hasten the end of the CCP-PRC
regime but is largely harmless abroad beyond its corrosive impact on
ethics in other nations.
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The very few top CCP rulers, however, cannot afford to behave
like their deceitful and unreliable cronies—they have the world to lose
(brutally) and little better to hope for once the regime comes to an end.
The autocratic leader in Beijing is thus basically cursed with three difficult
options to choose from: (1) enslave the Party and coerce the Chinese
people into a seemingly eternal fight to subjugate the West (particularly the
US) at all costs; (2) pursue isolation from the outside world and pretend
that the PRC is a self-sufficient heaven on earth, thereby minimizing
foreign influence and curbing treacherous defections, though at the risk
of technological stagnation, economic failure, and popular resentment;
or (3) transform the CCP-PRC political system and worldview so as to
fundamentally quell the urge for a world empire in its image.

After jettisoning the Qin-Han polity, performing what is essentially
precision surgery or gene therapy to control or remove authoritarianism
from the Chinese political DNA, the Chinese people, including their
leaders, could enjoy genuine security and prosperity; China could coexist
and compete with other nations peacefully and is more than likely to
flourish in the Westphalian system upon accepting the system’s rules and
norms. It might even emerge as a benevolent new leader of the world
and a new Mecca for immigrants and imitators.'”” Sadly, Beijing has
thus far resolutely rejected and crushed any gestures toward the third
option, instead fully choosing a combination of the first two options
and sparring with the US for control over the world. The CCP-PRC
state thus challenges the current world peace and imperils the future of
human civilization, while also sacrificing and endangering the Chinese
people, including its elites.

Principles of Normative Assessment

Here, a further discussion of preferences for different political systems
and competing world orders is in order, with a proposition of principles
to be used in a normative assessment of the China Race. Much has been
written about normative preferences in human polity. One of the most
well-known articulations of the characteristics of a desirable polity is an
expression that emerged during the French Revolution—liberty, equality,
fraternity (liberté, égalité, fraternité)—which, interestingly, has also been
adopted as the national motto of other countries, such as Haiti.'”® An
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influential work that addresses sociopolitical desirability along these lines
is the theory of justice and fairness of John Rawls.!”” Rawls and his sup-
porters developed a “liberal egalitarianism” with clear policy objectives in
the mid-20th century, which has dominated the discourse of liberalism
in the era of globalization.?® Rooted in Aristotle, Thomas Hobbes, John
Locke, Immanuel Kant, and John Stuart Mill, “liberalism’s fundamental
premise,” argues another theorist, is “the natural freedom and equality
of all human beings.””®! Some political philosophers argue for a global
“international distributive justice” based on the principle of universal
human rights.?®> Others tend to agree to the centrality of equality in
justice and fairness but emphasize its religious and political foundations.?®
Economists like Robert Fogle acknowledge “the egalitarian creed that is
at the core of American political culture,” analyzing “modern egalitarian
ethics which raised equality of condition over equality of opportunity,”
and advancing a “spiritual [or . . .] immaterial equality” for the future.?®
Conservative historians believe “the exalted quest for equality, justice, and
fairness” is “eroding our freedoms” for some “predetermined arc of history
bending toward [. . .] utopian mandate.””® The philosopher Robert Nozick
offered a strong refutation of distributive justice with a sweeping analysis
of political philosophy and ethics, arguing instead for an “entitlement
theory of justice,” a minimal state, and people’s freedom to choose what
society and polity to live in.2 Archaeologists have demonstrated the
ubiquity of inequality throughout human history.?” Armed with insights
of the science of genetics, the psychologist Kathryn Harden provocatively
but persuasively affirmed the limit of sociopolitical actions in affecting
human diversity, inequality, and meritocracy.’®

Human desires and utility-functions are in fact multifaceted and
dynamic, with varied calculus and diverse emphases on various values
and objectives. Between the insatiable aggregate of human desires and
the inherent scarcity of resources, our values are often incompatible
and mutually conflicting. Liberty or the freedom of choice, framed and
reasoned through comparison and competition, is surmised to be a key
value that enables and maximizes those other worthy human pursuits,
including justice and equality. Political philosopher Isaiah Berlin illus-
tratively listed precious human values ranging from freedom or liberty,
happiness, “material security, health, knowledge,” and “equality, justice,
mutual confidence,” to public order. But, “liberty is liberty, not equal-
ity, or fairness or justice or culture, or human happiness of a quiet
conscience.” Liberty and equality are not always that compatible or
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inseparable, contrary to the “foolish and utopian” belief of Marxism.?%
As much as Immanuel Kant insisted on the universality of “the moral
law,” his “doctrine of virtue” and emphasis on reason seem to grant a
centrality to individual liberty, individual virtues, or “internal dispositions
of character.”'® Classic thinkers of so-called “conservatism,” like David
Hume, Edmund Burke, and Joseph de Maistre, also argued long ago for
the inherent irrationality and imperfection of human knowledge and
human behavior, and thus the need to avoid the rash and the tempting
trap of a “perfect” design, a universal right, or a single authority based
on the reasoning of a specific time, however persuasive and imperative
that reasoning may appear.!!

Without engaging in an unnecessary and lengthy discussion here
about the varied and multiple values and the distinct endowment and
epistemology among individuals, families, and groups, as well as the
optimization of immediate versus long-term interests, “the definition of
acceptable multiculturalism,” and the hierarchical ordering of coexisting
values,?? this book proposes two simple principles as the foundation for
a normative analysis of the domestic organization of a nation in general
and its political system in particular.?® A third principle is proposed to
assist in an assessment of national politics versus world politics. These
principles should provide us a more firm and sensible foundation in
assessing and reacting to the rising power of the CCP-PRC state in the
China Race.

PriNCIPLE 1: EFFECTIVENESS AND FAIRNESS

Although itself not necessary for the organization and operation of a
human polity, fairness or justice, including liberty and equality for all,
is clearly desirable and preferable, as it benefits and gratifies people
(especially the disadvantaged), maximizes human potential, and ensures
the cost-effective construction and exercise of public authority. Yet,
liberty and equality are not naturally compatible values—they are often
in conflict and are not guaranteed. Unjust and unfair political regimes
have emerged and existed throughout human history. The foremost
value of human politics is in its ability to construct and exercise public
authority effectively for a host of human needs and desires. Is a partic-
ular political system (an institutional arrangement of the state and its
execution of public authority) effective in providing its key utilities? Is it
inclusive of most if not all segments of the society and a stable majority,
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if not all members, while still capable of effective action? The first and
central role of the state, as the public authority of a given nation, is to
provide order and security for the people and to regulate interpersonal
and intergroup interactions.’’* Here, inclusiveness is hypothesized as a
better gauge than equality for measuring fairness or justice, as it helps to
stabilize and empower a polity by the inexpensive and lasting provision
of political legitimacy through participation of most if not all the people.

Fairness or justice is an essential but subjective and often conditional
value of politics in any sizable human grouping, especially important to a
non-autocratic polity where people’s views matter. How to measure and
operationalize this value, however, is not straightforward. In 1776, the
landmark Declaration of Independence argued eloquently: “We hold these
truths to be self-evident, that all men are created equal, that they are
endowed by their Creator with certain unalienable Rights, that among these
are Life, Liberty and the pursuit of Happiness.” In 1789, after winning the
American Revolutionary War, the US founders created the Constitution
of the United States to “form a more perfect Union, establish Justice,
insure domestic Tranquility, provide for the common defence, promote
the general Welfare, and secure the Blessings of Liberty to ourselves and
our Posterity.” In the same year, the revolutionary National Assembly of
France approved the Declaration of the Rights of Man, which states as
article 1 that “[m]en are born and remain free and equal in rights. Social
distinctions may be founded only upon the general good.” The immense
influence of these visionary and noble ideals notwithstanding, the challenge
remains, as it is inherently hard to define fairness or justice as liberty and
equality for all, beyond the less obscure right to life. What is fairness and
what is happiness and how does one understand the “general good” for
a society? Perhaps there is inherently no perfect answer to those eternal
questions, as human beings naturally have their individual endowments
and dispositions and thus their multifaceted and competing perspectives
and desires, which are often inconsistent and mutually exclusive.

What is most fair, equitable, and just for one is often not so for
another or for the collective good of a community and society, and vice
versa. Numerous authors have sought to define justice and fairness, from
religious leaders to philosophers and everyone in between. In practice, it
is mostly the public authority, the state, that decides and ensures justice
through adjusting and balancing liberty and equality, among many other
competing needs and desires. Political determination varies depending
on how the state is organized and run. But even the least deficient
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political system we know, democratic rule of law with popular sover-
eignty and universal suffrage, is only capable, so far, of addressing these
questions approximately and often unsatisfactorily, let alone perfectly.?’®
The cherished systems and popular social ideals supporting equality of
opportunity, such as meritocracy for power and reward, could in fact
be both “false” and “bad” for many.?!®* Good laws, wise and benevolent
leaders, and able implementers matter. However, just like democratic rule
of law itself, maximum justice or fairness of a human polity through an
optimal balancing between liberty and equality is best achieved, adjusted,
and ensured through constant and dynamic comparison and competition
both internally and externally, which is also the engine for efficiency
and innovation that powers human civilization.

Reconciling the competing and even incompatible values of liberty
and equality, as the theory of justice has attempted, often leads to an
emphasis on the more easily measurable distributive justice (or equality
of conditions) as the foundation for a social contract anchoring a more
preferred human polity.?!” In practice, fairness and justice are therefore
often defined as the maximization of socioeconomic equality, as appraised
by an increasingly egalitarian distribution of income and wealth with
equal social status and political rights for all. This seemingly self-evident
value of equality for all as a measure of fairness of the sociopolitical
order has long, deep, and ancient roots in just about all human soci-
eties, including Chinese civilization, as illustrated by the advice from
none other than Confucius: “[W]orry not about insufficiency, worry
about inequality.”?!® Pursuing justice through equality has indeed been a
powerful and implementable idea that has built and improved but also
destroyed many states and civilizations. This credo of morality has been
summarized in modern technical language as the principle of maximin,
namely, the focus on socioeconomic policies that promote “the greatest
benefit to the least advantaged members of society.”*"”

Countless intellectuals have taken the idea of equality for all as a
given. The compassionate and often passionate and appealing critiques
of inequality, and the earnest proposals for using public authority and
political power to promote or increase equality, beyond the principle of
equity or proportionate equality, have inspired and energized but also
enraged and led to the slaughter of countless people through rebellion,
revolution, and other sociopolitical struggles. Karl Marx and his followers
in action for more than a century have left a clear record demonstrating
that idealistic efforts toward socioeconomic equality through violent
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politics and central planning only result in disaster and more inequality.??°

Still, many continue to advocate equality through political means, albeit
not all violently. Joseph Schumpeter, among others, cast serious doubts
on the “creative destruction” of the inequality-producing capitalism back
in the 1940s.22! A recent paragon of such efforts is the 700-page global
bestseller, Capital in the Twenty-First Century and its 1,100-page sequel,
by the French economic historian Thomas Piketty, as well as his A Brief
History of Equality.**?

There is no need to fully discuss the Piketty report on the state and
impact of inequality in the world today and how to interpret and assess
the role of human polity in inequality. Likewise, a thorough analysis of
the practicality and wisdom of the Piketty prescription of “participatory
socialism” via periodical reallocation of “conditional” property rights by
the state is not relevant here. But the surging enthusiasm for distrib-
utive socioeconomic equality around the world, especially among the
advantaged and those privileged with liberty, must be recognized as a
powerful reflection of the mighty ideological forces of national socialism
and political globalization or globalism that are lurking in the wings. In
August 2021, Fox News, a right-leaning US media outlet, reported that
59% of registered Democratic voters in the US “favor socialism,” up
from 40% just a year before.?” In June 2021, the G7 nations reached a
“historical” agreement to impose a 15% global minimum corporate tax.
Within a matter of days, this was agreed to, at least verbally, by 130
countries (with 98% of the world’s GDP), including China.?** In light
of the analysis in this book, however, major moves like this should be
constantly scrutinized and verified, and frequently adjusted. Depending
on how it is to be implemented, this “consensus” on global minimum
corporate tax could simply represent a multilateral coordination of fiscal
policies to revise the obsolete state-market relationship—arguably long
overdue in the digital age of high capital mobility; it might help to level
the field so companies heavily subsidized by states like the PRC would
have to compete less unfairly; it could help in “ending the race to the
bottom.”?? It could also be yet another idealistic but counterproductive
attempt at a global governance of the economy, with likely abusable,
undesirable, and even detrimental consequences.

[t is interesting to notice the empirically observed discrepancy
between the globalist elites, who tend to worry about worldwide inequal-
ity, and the masses and deprived, who tend to crave a decent, locally
defined life. The intentional or unintentional mix-up or obscuration of
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national-community equality and global equality is intriguingly prevalent
in the discourses of some of the best-known scholars. Perhaps it is the
inherent human morality that values equality for a hardwired sense of
pleasure and security, perhaps it is the persuasive utilitarian hypothesis
of inequality brewing vices and dreaded political disorder, or perhaps it
is just an internalized monodimensional normative view of human polity
and human civilization. In this regard, Piketty’s “social federalism” and
“transnational democracy” “in charge of global public goods (climate,
research, etc.) and global fiscal justice” based on “participatory democracy”
or “democratic, ecological, and multicultural socialism” are new assonances
of the traditional ideal of world government of egalitarian democratic
socialism, and equally facile.?”® A specific objective along this line of
reasoning seems to be what Bernie Sanders, the self-declared “democratic
socialist” politician in the US, has advocated: a global minimum tax with
a “global minimum wage”; to have a “universal basic income” in the
“world of insecurity” so to salvage the declining democracy everywhere.??
With no need to accept or refute the philosophy of justice and fairness
defined by equality, this book instead considers justice and fairness as
members of a unit, a nation, mostly in terms of equity, as measured by
state effectiveness and institutional inclusiveness. A universal equalizanda
of egalitarianism across nations, as appealing as it may be in political
philosophy and necessarily mandating a certain world government, is
viewed as unattainable, unnecessary, and undesirable.

PriNcIPLE 2: EFFICIENCY AND INNOVATION

Beyond its proportional and distributive justice, a particular political
system (an institutional arrangement of the state and its execution of
public authority) is assessed based on whether it optimizes the intergroup
and interpersonal comparison and competition, with contestation, to
dynamically generate maximum innovation and efficiency, minimize
aggregate transaction costs, make timely adjustments and adaptations,
and consider and test improvements and alternatives. The aggregate
cost calculation, naturally, must include the value of inclusiveness, as
any human organization (community, nation, state) inevitably produces
exclusions at varied aggregate costs.?”® This principle can be viewed as
individual and intellectual freedom to choose, compete, and innovate, as
Albert Einstein succinctly stated while on the run from Nazi Germany
91 years ago:
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Without such freedom there would have been no Shakespeare,
no Goethe, no Newton, no Faraday, no Pasteur and no Lister.
There would be no comfortable houses for the mass of people,
no railway, no wireless, no protection against epidemics, no
cheap books, no culture and no enjoyment of art at all. There
would be no machines to relieve the people from the arduous
labour needed for the production of the essential necessities
of life. Most people would lead a dull life of slavery just as
under the ancient despotisms of Asia. It is only men who are
free, who create the inventions and intellectual works which
to us moderns make life worth while.??

In many ways, optimizing and maximizing efficiency and innovation
are more fundamental to the health and betterment of human civili-
zation, as this provides the ever-enlarging foundation for any effective
sociopolitical organization, proportional and distributive justice, and the
survival and well-being of human life itself. If the right to life comes
first in assessing human polity and human civilization, then normatively
there is the inevitable conflict, and even trade-off, between the two great
values of liberty and equality. To be sure, nations/states and cultures/
civilizations have all long struggled with their dynamic, never-ending,
balances between equality and diversity/liberty.?° For the aggregate good
of humankind, the critical freedom (or political security) of choice,
competition, and experimentation, and the resultant efficiency and inno-
vation, are more important than—though should not and in fact do not
completely displace—the noble ideals of equality for all that emphasize
the idea of leaving no one behind.?!

The indispensable freedom of competition and innovation is pro-
vided for and protected by a liberal political power allowing and even
encouraging diversity that could theoretically be an enlightened autocracy
or a democratic rule of law; historically, the latter has demonstrated over-
whelmingly better chances and more stability.?*? Such a polity, however, is
costly in terms of popular support, especially in a mass democracy where
justice is easily and convincingly defined as equality, since competition
necessarily engenders inequality through the creation of winners and
losers, even if just temporarily. Of course, serious economic inequality,
especially when coexisting with sociopolitical exclusions, is neither
necessary nor inevitable for competition, innovation, and efficiency.
As | have attempted to show in The China Record, the same symptom
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of high economic inequality in different countries, the PRC versus the
US, for example, can have a great variety of causes and consequences.
A well-organized and well-governed society in the 21st century, with
high efficiency, vibrant innovation, an affluent economy, and an effec-
tive distributive safety net could minimize inequality and even eradicate
absolute poverty.?*?
caused by relative socioeconomic inequality or poverty could be just as
strong if not stronger than the hostilities between classes in the crude
versions of capitalism of the 18th and 19th centuries or in today’s less
advanced countries.”?* The pursuit of equality tends to supersede or even
asphyxiate liberty in a mass democracy, especially with the magnification
and exaggeration of sensational electoral politics and mass media. In this
situation, the favoring of equality over liberty tends to appear in the form
of an excessive welfare state, egalitarian redistribution, radical identity
politics, and extreme contravention of evolution based on fitness.”*
An advanced, efficient, and innovative economy would then “equalize”
but stagnate and decline, together with the overall living standard and
quality of life of the entire nation.

But the subjective feeling of unfairness and injustice

PrincipLE 3: NaTiONAL OPTIMALITY VERSUS WORLD OPTIMALITY

Effectiveness, fairness, efficiency, and innovation can be viewed nationally
to assess a political system, as I have attempted to do with the Chinese
state in the prequels to this book, The China Order and The China
Record. They can also be approached globally to consider the fate and
future of the entire human civilization, as with the China Race discussed
throughout this book. What is considered optimal for one nation may
not be optimal for the whole of humankind, just as what is best for one
individual or one group or tribe may not be good for a nation. Of the
three ideal formations of human grouping, globalism, nationalism, and
tribalism,?*® I submit that tribalism is as unmerited as it is infeasible after
the Enlightenment and industrialization, while globalism is as undesirable
as it is unnecessary; nationalism governed by democratic rule of law in
a system of equality of national sovereignties appears to be the least
suboptimal way of human organization, while all three groupings may
have their places and roles concurrently.

There is the “natural selection” of individual humans as biological
beings (and individual identities like tribe/ethnicity/race/nationality and
culture/ideology/lifestyle), which seems to have the morality and value
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of competition for survival and expansion, hardwired by the so-called
“selfish gene.” There is also the “group selection,” which determines
the evolution of biosocial groupings (families, societies, and polities of
sovereign states and the world order itself), necessitating the ethics and
probity for altruistic cooperation and selfless inequality of the individuals
and individual subgroups, so as to manage and remove harmful genetic
mutations and behavioral deviations before the “deleterious mutation
accumulation” suboptimizes and even ruins the overall grouping (and
also dooms the individual genes within).?*” Between the two selections,
both of which can be “positive” (retaining and reproducing the fitter
mutations/variations) and “negative” (reducing and eliminating the unfit
mutations/variations), a dynamic balance resulting in a “stabilizing”
and “balancing” selection seems critical to the optimal evolution and
thriving of the human species and human civilization. Imbalance or
dysfunction of the individual and group selections simply drive species
into extinction.””® The worldwide success of ants over the span of 130
million years perhaps illustrates the point well. Instead of the biochemical
mechanism of “distributed processes” or “distributed algorithms,” which
organizes the ants, however, humans rely more on structured institutions
(law and governance) and their internalization: the division of labor and
the communicated behavioral norms of various cultures and ideologies.?*

Normative values such as effectiveness and fairness are chiefly
defined and assessed at the level of nation/state as the “sovereign” unit
of human grouping. Equality, especially distributive equality, and the
theoretical maximization of efficiency for all (or for an abstract, singular,
world economy) should be viewed as secondary. Practically, the inevitable
conflicts of interest and values among people preferably end in orderly
national and subnational compromise, redistribution, or suppression, with
reform, revolution, or emigration as the safety valves for adjustment.
Communal- and national-societies can and should optimize the collec-
tive and individual values and interests equitably and inclusively for all
members with an evolving “social contract” that organizes people in their
division of labor in the group, and with a distributive justice for and
obligatory contributions from everyone.?* Beyond that, the unavoidable
conflicts of interest and values among peoples should be maintained
and managed, in order to sustain the ceaseless international compari-
son and competition, with the rise and decline (and reorganization) of
states as mostly the consequence of alleviation. Of course, international
competition could feasibly end in a world political unification, as the
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history of world empires in the Chinese world and other “worlds” has
demonstrated. As I have hypothesized in this chapter, however, a unified
governance above the nations is both suboptimal and detrimental to the
best interests and key values of human civilization.

[t is obvious that all humankind worldwide should be rated and
treated as equal in their basic rights, and that the world economy should
maximize its total efficiency and innovation (and the dissemination of
income and technology). However, it is submitted here that for the
aggregate and dynamic good of all of human civilization and ultimately
every human being, institutionalized comparison, choice, and competition
among the sovereign nations, based on and reproducing international
inequality and differences, are qualitatively more important than the
noble ideal of indiscriminate and simultaneous socioeconomic equality
and maximum efficiency for every human being or every human group.
To prioritize and maximize justice defined as equality, especially the
equality of opportunity and stature for everyone before the law, is both
ideally imperative and functionally practical within a local community or
within a country, where the body politic operates under and for the same
common sovereign power. Unlike in the domestic setting, however, the
barriers, differences, and “just inequality” among nations is a necessary
and highly rewarding price that human civilization must pay to advance
and flourish aggregately.?* A human being bears a multidimensional and
multilayered identity in which some aspects are more important than
others. National affiliation or citizenship, as the critical group identity
in a politically decentralized world, makes international inequality
morally and politically the least costly way to sustain the competition
and innovation essential to human civilization. An ambitious individual
may voice (speak out and participate to act), revolt, or exit (emigrate)
for an improved chance in life; an affluent community or society may
experiment and adjust its own limits and provisions for the weakest or
least “fit” members; a competing state may emulate others and improve
for the sake of stability and survival in many ways, including reform,
revolution, and realignment. In these ways, a decentralized world polity
institutionally, ideologically, and dynamically ensures both fairness and
liberty, at the individual, community, and state levels, and thus aggre-
gately optimizes human civilization at the minimal cost.

This principle of normative assessment of world politics presumes
that the ultimate guarantor and promotor of less- or least-bad national
politics is the institutionalized comparison, choice, and competition
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among sovereign nations. World politics is inherently different from
national politics, and what is politically optimal for a nation may be
detrimental to the world. The main provisions and roles of governance
are already (or should have been) furnished by a functional state, though
with varying degrees of success. National politics already address most if
not all human political needs.?* The normative question is then simply
what type of world political order is more conducive to the maximization
of effective, inclusive, efficient, and adaptive governance delivered first
and foremost by the governments of various nations/countries. Indeed,
national “democratic capitalism” has an uncertain fate when facing the
countries of “autocratic capitalism” in an era of uneven globalization,
in which capital has much greater mobility than other elements of the
economy, chiefly human labor.?¥ For Western “liberal/democratic capi-
talism” to improve its chances in fending off the threatening challenge
of “state-led political or authoritarian capitalism” represented by the
CCP-PRC and its ilk, however, appropriate and conscious choices and
actions are imperative.”** The Westphalian world order remains the
key structure ensuring the future for liberal or democratic capitalism,
at the highly tolerable cost of a dynamic international inequality that
is meaningfully mitigated by international competition and adaptation,
redistributive transfers, and migration.

States are monopolies of political power and a world government
would be the worst kind of monopoly, even in the name of providing
universal and maximum good. Political monopolies tend to pursue and
become addicted to maximization of power and ever more control for
themselves, unless they are structurally constrained and locked in constant
competition with peers for authority, capability, resources, and even exis-
tence. External comparison, choice, and competition, through diplomacy,
trade, migration, and, yes, conflicts and war, are necessary mechanisms for
internal competition and improvement, as they push states to gravitate
toward liberal politics that favor and sustain efficiency, innovation, and
inclusion, and hence national well-being, stability, competitiveness, and
power. A well-run illiberal polity may succeed in acquiring the spurring
capability to overpower its competitors with trickery and luck. But, over
time, as my examination of the China Suboptimality in The China Record
illustrated, an autocracy becomes inherently inefficient and stagnant, and
thus less competitive, and eternally insecure. Nationally, people, when
they are able, should and do experiment with the scenarios of maximum
equality for all, even at the expense of liberty and efficiency, maximum
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efficiency even at the expense of equality and liberty, or an optimal balance
among the sets of key values. Such national pursuits are automatically
and constantly checked and tested by the comparative and competitive
Westphalian world order of international relations. Either the people
make timely readjustments or they have the luck of ceaselessly rapid
growth to ensure or restore an optimal justice through an equilibrium
between liberty and equality; or the particular state declines, fails, and
fades, resulting in its people suffering, dying, rebelling, or emigrating
with their capital and technology to search for a better polity. With a
world political unification, a world empire, or even a world federation
of democracies (so far only in theory), there would essentially be one
closed system for all humanity, lacking the mechanism of checks and
contestation by peer polities, with nowhere to emigrate, experiment,
and innovate, and little out-of-system stimuli, resources, and informa-
tion. Under a singular worldwide public authority, even with the best
possible initial equilibrium between liberty and equality, all will end up
worse off eventually, due to entropy driven by the energy-dynamics of
demography, knowledge, and desires.

Laudable community and national goals like justice and fairness
through maximum equality for all would lead to irreversible injustices
and endless disasters if attempted uniformly worldwide. The same is
true of economic efficiency and innovation, and their dissemination. To
prioritize an abstract global equality or world efficiency at the expense
of corroding the Westphalian system of division and competition
among sovereign nations would end up ruining the ultimate engine
for efficiency and innovation for everyone. While inequality is highly
suboptimal socially, economically, and politically for a community and
a nation, international inequality is much less undesirable, as it is the
engine driving competition, a force that is critical to the well-being
and vitality of the entirety of human civilization in the long run. It is
a necessary and dynamically low price (due to the highly competitive
nature of international politics), akin to but even more tolerable than
the state as a so-called “necessary evil.”** In fact, a measured inequality
within a nation is not really the top concern for a political system; it is
much less a concern internationally beyond the psychological discomfort
reflected in the lenses of sensational journalism. It is impractical and
cost-ineffective to measure (let alone achieve) worldwide socioeconomic
equality. Relative national equality is more than enough to sustain jus-
tice and fairness, with revolution and emigration as the safety valves.
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International inequality remains the main mechanism through which
meaningful comparison and competition continuously power human
civilization, without most if not all of the undesirable consequences to
political legitimacy and effectiveness of governance that national and
community inequalities may inflict.

A Short Note on Globalization

The much-cheered process of globalization in recent decades has been
a telling case.?*® Economic globalization is perhaps natural and desirable
for the pursuit of efficiency and prosperity, and has gained a great deal
of momentum under the global peace and stability provided by the
US-led LIO. The synergy of a worldwide economic integration and
division of labor, the reduced transaction cost due to the ever freer and
faster mobility of capital and goods, and the global scale of production
and specialization have yielded enormous benefits: more goods at lower
prices for more people, easier and higher profits for capitalists (especially
financial and technology proprietors), wider and speedier spread of new
technology, and significant economic growth in many previously less
developed countries.?*” Also, quite naturally, economic globalization
evades and even escapes from the sovereign controls and regulations of
nation-states, especially so-called “soft” or weak states, which are prone
to be influenced or even “captured” by interest groups and political
corruption.”® The globalizing world economy is thus characterized by
a spectacular unevenness and incompleteness: an integrating market
of capital without an international labor market or common labor and
environmental standards. At least two major negative externalities have
emerged: the rising inequality due to discrepancies in mobility and stan-
dards for capital-technology versus labor; and the often unjust and even
illegal schemes between illiberal regimes and shortsighted capitalists in
greedy swaps of wealth for power.?*” The mass relocation of jobs (but not
laborers) in the developed countries, for example, has greatly intensified
political fights for distributive justice, identity politics, and nativism in
the West, resulting in profound sociocultural and economic polarization
and damage, accompanied by hefty political costs.?*

A “globalized” anxiety of unbuffered, zero-sum, and uniform class
conflict has risen powerfully in both the developed and developing nations;
the optics of a “Westfailure”—the inability to manage the irrationalities
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and imbalances caused by economic globalization under the Westphalian
system—has grown ever more dismal.?’! A tiny but remarkably assimilated
global elite class has emerged to form a powerful de facto and de jure
transnational alliance to undermine the position and power of the non-
elites in just about all countries. People, groups, and nations are all geared
up to determine what must be done to accompany and “better” manage
the mighty globalization, providing fertile ground for many traditional
and nontraditional international conflicts: from the resumption of great
power politics for power transition and intensified battles for nations’
relative gains to asymmetrical struggles like international terrorism and
radical extremism.

The rather sad ending of the so-called “first globalization” of the
1870s-1914, which has a great deal in common with the current round
of globalization (since the 1940s),”* perhaps illustrates what a worldwide
integration of the economy could and could not do. Great economic
exchange and interdependence among nations, contrary to an abundance
of wishful thinking, could not ensure world peace, let alone a norma-
tively preferred or bettered world order. Economic globalization nourishes
and energizes the ideas, urges, and fantasies for political globalization,
providing the irresistible pretenses and unprecedented means for global
struggles for power and control akin to a worldwide civil war, resulting
in unheard-of levels of death and destruction. Many, such as the rising
power of Wilhelm Germany (and later the Nazis and the Japanese mil-
itarists), hoped to reach a “justified” worldwide sociopolitical unification
through the old-fashioned methods of warring and conquest. Others, like
the Leninists (and later the Stalinists and Maoists), resorted to violent
revolution at an epic scale to replace the loathsome imperialism, the
“inevitable” result of globalized capitalism, with a “scientific” and ideal
system of world socialism and communism.?*® Still others, especially
between the two world wars, pursued idealist but ultimately failed
experiments like the League of Nations and the illegalization of war.?*

Prompted by the consequences of economic globalization and
perhaps also mindful of the fraught history of the early 20th century,
many conscientious contemporary global elites understandably advance a
sociopolitical globalization in the forms of globalism, global governance,
and global distributive justice to deal with a long list of amplified “global”
issues, such as environment degradation, refugees, pandemics, terrorism,
tax evasion, poverty, and inequality. Influential and well-reasoned ideas
that have emerged in recent years, such as “global tax fairness” and uni-
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versal/global “multi-level basic income,” seem to all justify and require
centralized and uniform world governance and redistribution.?”® Mostly
rejecting the passé idea of world political unification through force, so
far, the West-dominated global elites are nonetheless inspiring, energiz-
ing, and even demanding a political globalization or world government,
which, as I have attempted to demonstrate, is just a nostrum that is
worse than the diseases it purports to treat, fundamentally diminishing
both global economic efficiency and innovation, and undermining good
governance and world peace. Adding to the mounting pressure for nations
to race to the bottom, and contributing to the rise of crony capitalism
and international kleptocracy, unchecked economic globalization has
produced sociopolitical and economic consequences that offset and even
roll back the aggregate gains. The dynamism of international comparison
and competition itself is twisted and even derailed. And, of course, there
are also the rather traditional wannabe world-empire builders; chief among
these is the rising power of the CCP-PRC. The China Race, therefore,
concerns and will decide what to do about economic globalization: to
manage and moderate it under the West-led Westphalian world order or to
attempt to “fit” it to a world political unification, the China Order style.

The undesirable externalities of economic globalization could and
should be effectively regulated and managed by national governments
through unilateral, bilateral, and multilateral actions that will curb the
monodimensional, unbridled pursuit of the dreamy world economic effi-
ciency and “naturally” ensure that there will be no total and complete
political globalization. In addition to their growing decoupling, derisking,
and supply-chain reshoring in the context of the China Race, the Euro-
pean Union, for example, has unilaterally initiated antitrust actions to
curb online monopolies, with mixed but promising results.?*® Concerning
this development, some have started to dread and sensationalize the
coming “split along national lines” and “war with itself” of the globalizing
Internet.”>” However, an institutionally and operationally decentralized
Internet, ensured by national or multinational anti-monopoly policies,
is fundamentally beneficial to humanity, resulting in aggregately more
innovation and efficiency. “The era of the global Internet is over [and
the US must face] a fragmented Internet,” declared a bipartisan CFR
(Council on Foreign Relations) report in 2022.2°% “A degree of ‘bifurcation’
in the U.S. and Chinese tech sectors,” however, is probably both inevi-
table and advisable.?®® Such policies, of course, are qualitatively different
from state censorship in places like China and North Korea, which is
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often instituted under the pretense of resisting “foreign” monopolies but
is in fact just information control and obscurantism. The fashionable
lamentation over the “collapse of globalization,” in fact, seems both
premature and misplaced.?®

Further Considerations on Preferences and Criteria

In addition to the three principles discussed above and my short note on
globalization, of course, the list of the desirable, valuable, and important
aspects of a national or subnational political system can grow much lon-
ger. Beyond the essential provision of order, security, organization, and
regulation, and the core values of efficacy, inclusiveness, efficiency, and
innovation, many more desirables could certainly be added to compare
and more fully evaluate a government. Important attributes of a state’s
record include social tranquility, economic prosperity and distributive
justice, equal and maximum rights and freedom for citizens, people’s life
expectancy and living standard, disaster prevention and relief, protection
of antiquities and the environment, public projects and services, et cetera.
Frequently, however, many of the desirables attributable to the state are
outcomes and extensions of the essential provisions and core values listed
above. | have attempted in the prequels to this book to assess the record
of the CCP-PRC state as an alternative political system based on these
criteria. There can also be endless specific, transient, and parochial niches
and extravagances, both material and psychological, that are important
to certain individuals and groups in assessing a polity.

What about international peace! One might wonder if that pref-
erence should not be key to a normative assessment of national and
world politics. Peace or peacefulness—the lack of war and other violent
conflicts, particularly the kind between sovereign nations—are highly
prized values of human politics. But I submit that peace is one, but not
the, essential criterion of a normative assessment of world politics. In
contrast to the critical value of international comparison and competi-
tion with contestation, of which war is but one usually decisive, often
effective, but actually very rare and mostly tool of last resort used by
states, peace at any cost is of decidedly less value to human civilization.
War happens for complex, often ad hoc, and occasionally just reasons at
the international, national, and subnational levels.?®! Empirically, there
is a qualitative difference between an international war (other than a
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system-altering war of world conquest) and a domestic “civil” war, as
the latter is almost always far more destructive and deadly, if not more
common. In fact, international war, and especially the effort preparing
for it under a functional Westphalian system, has been documented as
driving great competition and innovations in many fields, ultimately
making humankind safer and richer.?> The goal of “outlawing” interna-
tional war rightfully remains just an admirable ideal.?®

Both the Westphalian Order of nation-states and the China Order
of world empire can be either peaceful or warring. A world government
(as a type of world empire that has existed many times before, or as a
“world federation of free states,” which has so far remained an idealistic
possibility in theory only) has been theorized, wishfully but conceivably
and admirably, to reduce the “permitting” effect of international war
and thus increase the chances for peace, and possibly even a “perpetual
peace.”?®* However, as my study, in The China Order, of the many Chinese
world empires has shown, the world under a singular government is by
no means more peaceful; on the contrary, it tends to be more war- and
violence-prone, with many ultra-destructive and extremely deadly “world”
civil wars and violence, in stark contrast to international wars under a
Westphalian-like world order. One failed rebellion in China in the 19th
century reportedly killed as many people as all the international wars
worldwide in the 19th and 20th centuries combined. In the 20th century
alone, many more Chinese died in civil wars and man-made famines than
in all China’s wars with foreigners.?®® Thus, the existence of war informs
little when assessing a world political order, while the proneness to war
(either civil war or external war) is clearly a key and central value in
assessing a national political system, whose main mission is to provide
order and security. For that, there are theories of democracy peace and
free-trade peace as well as open-exchange peace.’*® Empirically, the
democratic rule of law appears to be more peaceful than other forms of
governance, both internally and externally.?®

One more conceptual issue related to our preferences for political
systems is technology, especially revolutionizing technologies and their
impact on human organization and governance. Many new and potential
technologies are widely touted as transforming the backbone and the basics
of human civilization, with literally countless predictions (many of which
yield bestsellers) either cheering on or warning of the consequences of
these new technologies. For example, new worldviews and world politics
may have emerged due to the possibilities of instantaneous communication
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and same-day transportation (in contrast to the “traditional” size of the
world, measured as at least two months by the fastest means of travel).
The Internet, especially the Dark Net, and blockchain technology are
widely asserted to have completely and irreversibly decentralized and
democratized human polity within political globalization.

However, this book adheres to the notion that all technology is
fundamentally a product of and confined in its use by human political
and economic institutions and norms, as well as human nature and ability.
The decisive factor determining the creation, spread, and application of
technology (or the lack thereof) in any society is its political system.
Systemically and aggregately worldwide, the Westphalian system has
been the world order most conducive to technological revolution and
dissemination, far more than its alternatives. Technology itself is not
yet an independent variable shaping the institutional and operational
fundamentals of human civilization. The much-discussed political impact
of ICT (information and communication technology) in the PRC has
been, at best, very mixed. The fast-developing ICT, including Al (arti-
ficial intelligence), seems to have expanded and enhanced, rather than
diminished, the CCP’s autocratic control of the Chinese people and
their minds.?®® There are probably only two scientific and technologi-
cal breakthroughs that may remake human civilization in fundamental
ways: thermonuclear power generation, which may largely end the law
of scarcity and thus rewrite human economics; and the full realization
of bio- and genetic-engineering, such that we may reconstruct the basic
needs, desires, and mental and physical capacities of the human species.?®’
Neither of these two technologies, however, is likely to become a reality
any time soon, if ever, despite exciting breakthroughs like the one made
by the Lawrence Livermore National Laboratory on fusion technology in
2022.2™ Existing norms, institutions, and laws, for example, have already
started to significantly restrict and even ban the development of human
bio- and genetic-engineering technology. Even the innovation-craving
CCP had to stop and jail its American-trained “rogue scientist” after
his wanton genetic editing of three human babies.*™

Given the points [ have outlined so far, this book thus advances the
normative contention that regards the Westphalian system as the preferred
political order for the world beyond individual nations, just as the open
market system is preferred for the economy, and democracy with rule of
law is preferred for the domestic politics of a nation. A functional system
of coexistence of sovereign nations and states, an international political



70 | The China Race

anarchy, or a decentralized world polity, fundamentally and effectively
sanctioning and facilitating constant and profound international compari-
son and competition, is akin to the constant competition among firms in
an open market without any single firm monopolizing the whole market.
Through trade, diplomacy (including alignment), migrations, exchanges,
and sometimes conflicts and war, and even the annexation and annihila-
tion of a state (not to be conflated with genocide), the sovereign units
of the international system must fully engage in a constant and fateful
comparison, choice, and competition with one another. The “death” of
a state or a firm as an entity, which commonly occurs in such compe-
titions, does not mean the eradication of a people, statehood (national
sovereignty), or capital, but mostly involves transfer and reorganization.
Such structured and sustained international comparison and competition
among peers ultimately secures and promotes internal competition and
improvement of the units, as well as mitigating and minimizing the
inherent costs and irrationality, or the necessary evils of the national state
power, which is by nature monopolist, forceful, extractive, and change
resistant. A stable, codified, world order of international comparison and
competition therefore ensures and optimizes sovereign nations externally,
while enabling and impelling the creation, continuation, and refinement
of national political systems toward a less-bad polity such as democratic
rule of law. Decentralized world polity is also critical to the national
and international market economy, because it fundamentally restricts the
forces of sociopolitical distortion and monopolistic stagnation.

Either of the two kinds of decentralized world order works well:
the codified de jure type—preferred due to its transparency and higher
legitimacy, and hence more stability—like the Westphalian system, which
has been in place since 1648, and the Chanyuan system in the Sinic
world of east Eurasia between the 11th and 14th centuries; or the de
facto kind, like the long-running “world” politics in the Mediterranean-
European world during the 4th to 17th centuries and the pre-Qin Chinese
world. As in the economy, where the best firm necessarily decays into
inefficiency and stagnation once it becomes a monopoly, the best state,
even a gloriously vibrant democracy, would inevitably decline into bad
and disastrous governance of the China Order-like world empire upon
becoming the only government for the whole known world.?”

To be sure, none of the three human institutions—the open mar-
ket, democratic rule of law, and the Westphalian system—are perfect or
“natural.” They often exist and function in different places and different
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times for the sake of different purposes, with great variation in degree,
effectiveness, and consequences. It is not that rare for them to underper-
form, by some measures and on certain issues, compared to their alterna-
tives.?” They are all constantly under subversive pressures and entropy
dynamics and thus are completely breakable and reversible.?™ Liberal
democracy, for example, “is hard, counter-intuitive and complicated, and
requires self-restraint, reason, and toleration at levels most humans are
incapable of,” observed an American commentator in 2020.2” But the
open market, democratic rule of law, and the Westphalian system are the
least bad for human economic activities, sociopolitical life, and world
order respectively. Constant improvement is always desirable and doable,
if the politically enabling framework and mechanisms are preserved to
dynamically sanction new ideas and actions.?’

Issues of Epistemology

Key characteristics of autocratic rulers, particularly within the Chinese
Qin-Han polity, include tight information control, constant indoctrina-
tion of the people, inevitable doubletalk, and extensive hypocrisy. The
CCP is especially focused and skilled in the monopoly and suppression
of information, deployment of misinformation and deception, and the
so-called “United Front” of trickery and bribery for the purpose of
divide-and-conquer. Instrumental to its rise and maintenance of power
and seizing “the right to define international narratives,” has been the
CCP’s propaganda and censorship machine, which, in size and effect, is
second to none in human history.?’” The party-state is clearly masterful
in appropriating ideas, slogans, and banners, and creating sophisticated
disinformation for its pursuit of power and control, at home and abroad.?™
As the two prequels to this book (and other authors) have tried to elab-
orate, fake news, counterfeit goods, half-truths, number games involving
doctored statistics and visuals, fabricated facts, and even outright lies are
commonplace in the PRC.?” Deceptive statements and deceitful gestures
as well as severe punishments for independent reporting and thinking,
including prison and even death, are common occurrences there.
Given that, it is legitimate to question what the rising Chinese
power is really bringing to the world, beyond Beijing’s public gestures
and slogans. Could it be that the CCP is in fact not pushing for world
domination or rule? Rather, this incredibly self-serving and inherently
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insecure clique of rulers with bottomless perfidy may simply be interested
in controlling and manipulating the Chinese people with its wavering
but always grandiose plan for the world in order to justify its power and
extraction. All dictators and dictator-wannabes are inherently narcissistic
and ultraselfish, regarding their country and even the world as their own
property or at their willful disposal for their personal and family pur-
suits, indulgences, and fantasies, including eternal life through physical
immortality or family power and wealth in perpetuity. Most, if not all,
Qin-Han rulers of the Chinese empires were clearly exemplary in that
regard. The CCP rulers, self-claimed “people’s servants,” are even more
so, though their excesses often go unseen due to skilled propaganda and
expansive concealment. They are in it for the mostly free supply of the
finest luxury the country and the world can provide (the so-called spe-
cial provisions or tegong), for example, sparing no effort in an attempt
to prolong their lifespans to 150 years.?%

As the logic of authoritarian and totalitarian politics would predict,
a dictator inherently needs a great cause or a grand vision to create a
perpetual warlike atmosphere. This might be a fight against a hated
internal enemy (like the Jews in Nazi Germany, or the “class enemies”
in the Stalinist Soviet Bloc and Maoist China), or a mighty external
foe (ranging from the unjust and annoying neighbors to the “Western
imperialists who always want to annihilate us”), or to fight for ever
more “living space,” or a purer heaven on earth (a theocratic kingdom
or a communist paradise).’8! Might the CCP’s majestic talk about con-
structing a “community for common human destiny,” about being “at
the center of the world stage,” about “leading humanity,” and about
“building a better and more just world order” be just empty talk and
slogans to cover up their true intentions of power grabbing and greedy
self-service?®? Might the CCP leaders, fully aware of their deficiencies and
indulging extravagantly in the fruits the existing world order has to offer,
be simply using that empty rhetoric (along with ostentatious actions) to
enslave and extract from their own people? Might it be that, with their
sprinkling of Chinese funds around the world, especially in places like
Africa, the CCP is inadvertently assisting the economic development of
less developed countries? Might the concern about the CCP’s alternative
vision for the world be exaggerated? To be sure, even in a functional
democracy, overpromises, grandiose slogans, unrealistic ideas, fabrication
and exploitation of all sorts of fear and animosity, and absurd rhetoric
are commonplace during the heated moments of election campaigns.
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Without full access to the internal meetings and files of the CCP
leadership and genuine interviews with the secretive leaders of the PRC,
one can never claim to know 100%, in real time, what is actually on the
minds of the CCP-PRC rulers, much less to reveal and convince the world
about the intentions and plans of the ever more powerful and resourceful
CCP-PRC state. Similarly, up to the summer of 1939, very few in the
world were fully persuaded about what Nazi Germany was intending to
do; and it was not until after 1945 that the world learned what Nazi
Germany was truly capable of doing. Thus, we may never know what
the CCP is intending and capable of doing to the world unless there is
a postmortem somehow, someday. And, if the CCP were to ultimately
prevail in the China Race, there would never be a truthful autopsy, just
as in China (including many non-PRC Chinese communities) there is
still no good historical account of what the Qin-Han polity meant for
the Sinic world over its many centuries—history and folk legends were
often deceptively written and spread in imperial China just as they are
in today’s PRC.?

Fortunately, with the new technology and social connectivity we
have today, it is not that hard to piece together the simple truths and
hard facts mangled by slogans and distortions. As I have attempted to
document in this book and its prequels, the nature, record, and activities
of the CCP-PRC state are both qualitatively and quantitatively certain
and assessable. A multifaceted consideration of all available information
is key. Through a process of careful identification and authentication,
comparative evaluation, and logical deduction with informed intuition,
we can steadily and confidently construct holistic and richly nuanced
observations to approximate the truth. The CCP leadership is clearly not
simply prattling on about reorganizing the world in its image; since day
one, it has been approaching that task forcefully, often with all it has, as
its historical mission and as an enduring necessity for the survival of its
regime. Equally important, it does not really matter that much what the
CCP’s “true” intentions are at a given time if we can analyze the facts
and the pattern of its actions. As the cliché goes, if something moves,
sounds, eats, and excretes like a duck, then with comfortable certainty
we should just call it a duck (except for some bioengineering miracle or
marvel of robotics). With generations of scholarship and reportage, we
already have sufficient evidence to ascertain the CCP’s worldviews and
action plans. In fact, it seems somewhat paradoxical that the secretive
CCP has been quite consistent and candid about what it wants and
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pursues, if one could just see through the tactical smokescreens, con-
trol the urges for wishful thinking, and simply “trust the Communists
to be Communist.”’** Indeed, the CCP has always openly enshrined
“communism,” by definition a uniform worldwide phenomenon, as its
ultimate objective—all the way back to the opening paragraphs of its
Party Constitution at its start in 1921.%%

Particularly since the 1990s, the CCP has been flying high the
banner of “saving China” for a “great rejuvenation of the Chinese
nation/civilization,” but has never specified exactly which period of
Chinese history is to be revived. An explicit list seems to include the
great Han-Chinese world empires of Qin-Han and Sui-Tang and even
the Yuan and Qing, the non-Han world empires of the Sinic world.?*¢ In
2021, a leading PRC scholar of international relations asserted explicitly
that the CCP’s grand rejuvenation meant the return of the Sinocentric
world order of the early-Tang era, when the emperor had the title of
Celestial Emperor, Khan of Heaven (Tengri Qaghan), or Emperor of
Tianxia.’8” With the findings I have attempted to present in this book
and its two prequels, I am fairly confident about ascertaining how the
CCP-PRC state governs at home and acts abroad and worldwide. The
question of whether the ultimate aim of these actions is to rejuvenate
a Chinese world empire of the past or to create a “new” communist
paradise seems largely an irrelevant point of semantic trivia. Even if the
PRC is in fact “a declining power,” “at the end of China’s rise,” posing
real but different kinds of threats to the international order and world
peace that are driven by a desperate struggle for regime survival rather
than a confident takeover of the world,?®® the analysis about the China
Race in this book would still hold. For Beijing, its regime survival and
world domination to recenter and reorder the world are just two points

M«

on a continuum.

Finally, things take on their own momentum once they are set in
motion. Rhetoric is not exactly policy or action, much less fait accompli,
but it can have real consequences for both action and reaction. Lies
and fantasy feed, facilitate, and fan themselves over time. Blustering
and bluffing can affect and even twist people, including the speaker,
after endless and deliberate repetitions and echoes. For example, Nazi
Germany might not have wanted the total physical extermination of
the Jews from the very beginning, but soon enough the willing execu-
tioners of Hitler’s directives found the Holocaust to be “necessary” in
the overall course of their pursuit. Constantly and consistently speaking
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of grand schemes without meaningful debate and dissention, however
deceptively and hyperbolically intended, can affect and alter the speaker’s
mind and action, particularly when the speaker is surrounded by those
who seek to please their boss through further doubletalk, selective or
forged information, self-serving delusions, and shameless sycophancy.?®
For instance, a “headline” article in 2020 by a senior CCP cadre asserted
that Xi’s idea of a “community of common destiny for humanity” has
been “unanimously echoed, supported and accepted by the people of
all countries in the world,” so Xi is fully qualified and more than ready
to be the desperately needed new world leader “to govern the globe”
better; days later, another article, written by a senior propagandist, on
behalf of the CCP, certified Xi Jinping Thought as the updated and
improved “Marxism in the 21st century” and “the China solution” to
lead the entire humankind.*® A democracy with rule of law may also
have politicians who trade in fear- and hate-mongering, empty talk, and
grandiose slogans, but the opposition, the media, the built-in checks and
balances, and the public itself periodically restrict, repudiate, reduce, and
replace excessively offending leaders.?’! By contrast, an authoritarian or
totalitarian regime must blindly and haplessly follow, to the bitter end,
its unchecked and unrestrained “free” and “great” leader, who in turn
could easily become a tragic victim, together with the regime and the
people, of his own grand but delusional plans, projects, and disorder.
On July 1, 2021, Xi Jinping, the general secretary of the CCP and
chairman of the PRC speaking at the Tiananmen Gate in Beijing, repeated
the standard party line that he and his comrades were in a mighty and
eternal struggle for world peace, since “[we] the Chinese people do not
carry any aggressive or hegemonic genes in our blood.” In the same
officially labeled “important speech,” Xi also repeatedly urged his 95
million party members and the 1.4 billion Chinese people in the PRC
and anywhere else in the world to maximize PRC strengths in all areas
from technology to United Front ventures, “rejuvenate” China back to
some unspecified past but definitely prior to 1840, build the military to
become “world’s best,” and “continuously construct a community of com-
mon human destiny” to prepare for a “great, once-in-a-century change”
in the world, and “push the wheels of history toward bright goals.” In
October 2022 and March 2023, upon making himself a Mao-like ruler
without a term limit, Xi repeated the same grand objective with added
phrases: “developing a Chinese way of democracy,” “a Chinese style of
modernization,” and “creating a new mode of human civilization” for
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the whole world.?? It may be easy to dismiss the Mao-style rhetoric, the
“venting cannon” of hot air,*”® of self-aggrandization and regime-serving
propaganda full of arrogance and delusion, illogic and perfidy, and the
ignorance of science and facts. It is also plain but critical to see the
party-state’s concrete plans and specific calls for consequential actions,
and treat the ultrahigh stakes in the China Race with the seriousness
that they warrant.
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PRC Foreign Policy

From World Communism to
Community of Common Destiny

External relations have always been critical to China’s identity, stability,
and power as well as its political, economic, and sociocultural development
since the mid-19th century. The Chinese Communist Party-dominated
People’s Republic of China (CCP-PRC) owes its creation, survival,
name, banners, ideology, and policy tools to foreigners. Today, “Beijing’s
official ideology (Marxism-Leninism), key pillars of political legitimacy
(nationalistic rhetoric and state-led development programs), and main
provision of technology are all externally sourced.” After the failures
of Mao Zedong’s Great Leap and his pretentious global revolution for a
new China Order of the world, the CCP retreated and went low key,
switching sides with highly dramatic acrobatics akin to a conditional
surrender in the 1970s—80s. This major opponent of the West and the
United States was then rescued, accepted, and enriched by its adver-
sary—the US-led Westphalian system of the liberal international order
(LIO). Yet, the CCP-PRC state remains fundamentally incompatible
with the leaders of the LIO, and has refused to change in pace with the
outside world and the rapidly transforming Chinese society. A Qin-Han
polity and authoritarian-totalitarian polities in general, are preordained
to pursue a world empire in their image to secure what they perceive
as their optimal regime security. Ideologically, that innate logic of the
CCP-PRC state based on the Confucianism-coated Chinese Legalism
actually fits well with the dogma of Marxist-Leninist communism, which
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deems itself destined to eventually become a whole-world phenomenon
and discounts and disregards national divisions and national interests.
A Qin-Han polity and a Leninist regime interestingly share the same
politics and worldviews of premodernity—world orders of both the China
Order and world communism are thus equal in undesirability.?

On the world stage, the CCP-PRC state is possessed by the twin
forces of the tradition and ideation predisposed in a Qin-Han polity for
building a singular empire for the whole known world—the tianxia (all
under heaven), and the “scientific” and “modern” rationalization of the
imported Marxist-Leninist ideology for constructing a world communism.
Guided by the China Order mandate and Communism, the CCP has
been driven, by its own innate need for political security and survival,
to commandeer China for its political interest of recentering and reor-
dering the world rather than behaving like a Chinese nation-state.’
In practice, the PRC therefore has been in a mighty struggle for the
survival and power of the regime, aiming to resist, reduce, and replace
the US leadership first, and ultimately to overthrow the Westphalian
system whenever and wherever possible.* This defining characteristic of
the seven decades of PRC foreign policy has oscillated from open hos-
tility and even hot war, to deliberate concealing and hiding, to revived
assertiveness and belligerence. In the past decade, the CCP seems to
have retaken a global approach, fully resuming its failed course of influ-
encing, leading, recentering, and reordering the world. Like it or not,
for Beijing, an epic China Race with the West and the US has always
been on to determine the fate and future of the CCP-PRC. It is now
also increasingly impacting the fortunes of human civilization, with the
grand, directional choice of international leadership and world order.

With an examination of the foreign policy of the PRC and an
assessment of its record of performance abroad, this chapter intends to
analyze the nature, pattern, strengths, weaknesses, accomplishments,
failures, and implications of Beijing’s international ventures, with find-
ings that will, hopefully, shed light on why and how to engage in the
China Race.

The Motivation and the Routes

The motivation and rationale behind the CCP-PRC’s grand strategy of
displacing and replacing the United States and recentering and reordering
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the world is not related to any fundamental conflicts of interest between
the Chinese nation and the US/West, or between the Chinese and
American/Western peoples, nor to a notion that the Westphalian system,
particularly the post-World War II and post-Cold War international
order, hampers or contradicts the interests of the Chinese nation and the
Chinese people. On the contrary, as | demonstrated in the prequels to
this book, the time China has spent under the Westphalian system since
the mid-19th century has represented one of the three best eras in the
entirety of Chinese history. The West, and the US in particular, have
been overwhelmingly and comprehensively beneficial to the progress of
the Chinese nation and the improvement of life for the Chinese people.
Thanks to the wise decision to remain with the winning sides of both
world wars in the 20th century,” China achieved a high level of security
and international prestige by 1945. As one of the Big Five, China was
poised to modernize and empower itself, to become a world leader.

All that changed when the CCP-PRC successfully replaced the
similarly organized but decidedly less authoritarian Republic of China
under the Kuomintang or Nationalist Party (KMT-ROC). A revived
Qin-Han (more Qin than Han) regime, hardcore authoritarian and
even totalitarian, brought a great leap backward, a long, tragic detour
for Chinese politics, society, and economic development. China’s foreign
policy reversed and reoriented based on calculations for the survival
and power of the CCP regime.® Knowing full well that the CCP-PRC
represents rebellion against the reigning world norms, Beijing has been
seized by a deep sense of insecurity from the beginning and has turned
against the benefactors of China. The PRC slid back to the traditional
worldview of the Qin-Han imperial polity, wrapped in pseudo-Communist
phraseology, and only feels safe and content with a world empire in its
image, whatever name and facade that world government may have. To
the CCP, as a world-challenging political force, the Chinese nation and
the Chinese people are merely captured vehicles and dispensable assets
for the maximization of its security, power, and indulgence.

Over the past seven decades, the PRC has vacillated between
walling off the country to insulate itself and engaging the outside to
challenge and change the current world order and norms. Both tactics
are undertaken for the regime’s survival and are primarily determined
by the leadership’s calculus of the international balance of power. From
Mao to Deng (including Jiang and Hu) and Xi, the CCP’s top leader’s
sense of ability and needs at a peculiar moment has led to different
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mixtures and tactics, sometimes dramatically “new” in appearance, to
warrant colorful labels such as “revolutionary state,” “developmental
diplomacy,” or “revisionist stakeholder.”” But the party-state’s core interests
and main pursuits have been remarkably consistent, as I will elaborate
later in this chapter. Maximum control over and extraction from the
nearly one-fifth of all humans who live in China have always remained
the first and the foremost objectives. The CCP Optimality of autocratic
governance, described in The China Record, is translated into foreign
policy with considerable success in safeguarding the regime against all
odds. However, this CCP Optimality inevitably causes the same China
Suboptimality in diplomacy as it does in domestic governance and
socioeconomic development.® Its inferior socioeconomic performance
necessarily reduces Beijing and forces it to seek critically needed foreign
recognition and resources, especially technology.” The political influence
of the West, deemed “germs and flies from outside” by the CCP, comes
with the international exchange. A frightened CCP then exhaustively
tries to control and insulate at home and redouble its effort for influence
and alterations abroad. Beijing has been stuck between self-reliance with
self-insulation, and beseeching external powers for resources, all accom-
panied by a deep fear. A bittersweet, love-hate emotion colors the CCP’s
attitude toward the world, especially the West. The ultimate solution,
not surprisingly, is in the DNA of an authoritarian-totalitarian polity: to
influence and reorder the whole known world in order to extinguish any
meaningful comparison, competition, and challenge to the regime, while
allowing for worldwide control and extraction. As some observers put it,
“survival and domination are two sides of the same coin for the CCP.”!°

To survive and prosper in the incompatible and inhospitable
environment of the US-led LIO, the CCP uses coercion and tricks to
equate itself with China and the Chinese people, in a process akin to
using a massive human shield. “The West [or American imperialism, or
foreigners, or just unspecified ‘forces abroad’] never cease to annihilate us
[us Chinese or us China]” has been one of the most consistent themes
of propaganda in the PRC.!"! Reflecting its deep apprehension regarding
regime survival, Beijing ingeniously stirs up the phantom of external
threats to the Chinese nation, a spectacular deception in the post—
World War II world, to justify and ensure its control of and extraction
from the Chinese people, who are actually the real source of the CCP’s
insecurity.!? Outside of the PRC, Beijing’s often simulated exhibition of
paranoia is frequently viewed as a wildly ludicrous gambit. For many,
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however, this view may consciously and subconsciously rationalize a
China policy that attempts to accommodate and appease the PRC, akin
to the goodhearted management of a needy and sensitive youth with a
fragile ego. In reality, as a PRC scholar observed, the CCP’s complex of
insecurity and anti-Americanism has been a “nightmare for generations
of Chinese” that has driven Chinese foreign policy to oppose the world
at great cost and has badly served the Chinese people.”

In the same vein, to justify extraction, demand sacrifices, and
defend and enrich its authoritarian regime, the CCP has been employing
a crude version of political realism to view the Westphalian system as a
jungle-like struggle for power and survival. “Those who fall behind get
beaten” (or the weak/small will be beaten/eaten), a slogan probably first
coined by Joseph Stalin in 1931 for essentially the same purposes, has
been a consistent propaganda line in the PRC for over seven decades.
Sometimes in varied wordsmithery such as “the weak or small can’t have
diplomacy,” this power fetishism and might-makes-right worldview is
rooted in China’s own tradition of autocratic politics and world-empire
imperialism, potently blended in with the flawed official narratives of
modern Chinese history, which the prequels to this book, The China
Order and The China Record, have attempted to debunk.'* Xi Jinping
highlights it to his senior cadres in this way: in the world, “the weak
get beaten, the poor go hungry, and the mute are cussed.””> With such
a social Darwinism rationalizing incessant life-or-death power struggles
and domination by force, the CCP has since 2018 enshrined the phrase
“rich and strong state,” ahead of all other values and objectives, in its
“constitutional oath” for top leaders.!

In the 21Ist century, PRC foreign policy has exhibited another
round of big swings with the same consistent aims. First, the CCP was
forced to retreat and hide when the regime felt weak and needy, playing
very successfully into the West’s wishful thinking of incorporating the
PRC into the current world order, and rousing the powerful greed of
international capitalists. Highly rewarded and enriched, the CCP soon
predictably changed course by the time of the Great Recession (2007-9),
as it started to sense opportunities to satisfy its always burning urge to
reduce and replace the US and to recenter and reorder the world in its
image. By that time, the many Western “germs and flies” had come with
critically needed Western capital and technology and seemed to have
considerably transformed Chinese society and empowered the Chinese
people. This greatly heightened the insecurity of the CCP-PRC state,
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which has always had woefully insufficient political legitimacy. For
Beijing, the ratcheted-up China Race between the CCP-PRC and the
West/US is not about serving and advancing the interests of China
nor about “regional security”; it is about the existence and security
of the party-state through acquiring power and the leadership of the
world, currently enjoyed by the US, and reshaping the norms of “global
governance.”!? Certain academic speculation envisions the PRC as the
future “pivot or hub” (shu niu) of the world that will simply validate
“the China Order as the holographic miniature of the World Order.”*®
Such worldviews are poised to remain as the consistent motivation
behind Chinese foreign policy, so long as the CCP-PRC state remains
a Qin-Han polity of authoritarianism.!” By 2021, PRC-based journalists
concluded that a comprehensive divergence and confrontation between
the PRC and the US had become “irreversible.”?

The CCP seems to have seen and pursued two routes to fulfilling its
dream of the China Order to assure its ultimate regime security: takeover
and replacement. First, the CCP intends to capture and take over the
existing international order, the currently West/US-led LIO, as the new
world leader through force, ruse, or alliance, displacing the US and the
West in general. As India’s former ambassador to China put it, Beijing
intends to capture the leadership of the current world order, whatever
the current order is at present.?! On this route, two concurrently usable
tracks represent “two paths to global domination” for the CCP-PRC, as
identified and analyzed by Hal Brands and Jake Sullivan in 2020. The
CCP could engage in traditional expansion and power projection from
the Western Pacific to other parts of the world through military and
financial means, or it could take the new globalist approach to influence
by controlling multilateral institutions and world agendas politically,
economically, and diplomatically.??

While following the first track, even before they had “liberated”
the entire Chinese Mainland, Mao and the CCP planned in 1947 to
“liberate” Korea and Vietnam and the whole of East Asia. In November
1949, almost immediately after the founding of the PRC, Mao’s deputy,
Liu Shaogqi, openly told visiting Asian and Oceania guests that the
Maoist revolution was to be exported to the world as “the universal
road of liberation and revolution.” That expansion plan was reconfigured
in 1950, with the rebranding of the PRC as “the center of revolution
for East Asia” under Stalin’s leadership of world communism.?® Failed
in its foreign ventures but having managed to survive the end of the
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Cold War, the CCP-PRC nonetheless continued its traditional approach
of expansion, investing heavily in military force and bases in the East
and South China Seas and Central and Southeast Asia and beyond, to
make “a PLA with world-class capabilities that becomes the dominant
military in East Asia.”* An ambitious recent plan in that vein has been
the BRI (Belt and Road Initiative), linking and incorporating China’s
neighboring countries as well as faraway places. The “nature” of the
BRI, as some PRC analysts have candidly asserted, is “to construct a
China-centered global network of trade and investment.”” As such, as
seen by US analysts, it “poses a significant challenge to U.S. economic,
political, climate change, security, and global health interests.””® Africa
is reported to have become the CCP’s “promising testing ground for the
export of its political and economic governance concepts.”?

On the second track of the first route for taking over world
leadership, the PRC has attempted to control as many international
organizations as possible in order to launch a global propaganda effort,
fully leveraging its position as a permanent member of the UN Security
Council, its vast pile of hard currencies, and the openness and freedoms
of Western societies. Beijing “uses its resources strategically to set the
agenda for multilateral engagement,” often directly through personnel
staffing. In 2020, PRC diplomats became top administrators of four UN
agencies, the International Civil Aviation Organization, the International
Telecommunication Union, the Food and Agriculture Organization, and
the UN Industrial Development Organization, meaning that China had
gained the largest number of top positions held by any UN member. It
also headed the World Health Organization and Interpol until recently,
and aggressively sought (but failed) to head the World Intellectual Prop-
erty Organization. CCP cadres, now top executives of intergovernmental
organizations, have openly declared that they would “undoubtedly defend”
and advance Beijing’s interests while at their posts.?® In 2020, for exam-
ple, with the agreement signed a year prior by two minister-level CCP
officials (one PRC head of statistics and one PRC vice-foreign minister,
then serving as the UN deputy secretary general), the UN opened its
“Global Big Data Center” in the PRC.” “Beijing intends to translate
the gradual shift in power from West to East at the United Nations,”
observed the French in fall 2021.%°

The second route for the CCP’s global ambition is replacement—to
create and grow an alternative world order to gradually and methodically
overshadow, overthrow, and replace the LIO and its parent, the West-
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phalian system. The PRC has been showering money abroad to export
its autocratic way of governance and partocracy-capitalist economic
development to any polity that may be interested, especially in Africa
and the rest of Global South.’! Beijing has exported its draconian use
of new technologies like Al (artificial intelligence) for surveillance and
social control to places like Ethiopia, Malaysia, Mongolia, Pakistan, Sri
Lanka, Venezuela, and Zimbabwe.*? It has poured countless resources into
internationalizing its currency, the RMB (the PRC currency, Renminbi or
the “People’s Money”), as a competitor to international hard currencies like
the US dollar, the Euro, and the Japanese Yen.** Beijing has underwritten
and led the formation of various multinational networks, including the
umbrella BRI and the China-Africa Forum. Nearly a trillion US dollars
has been promised to bankroll and control alternative international
financial institutions like the Asian Infrastructure Investment Bank
(AIIB), the BRICKS Bank, and the BRI Fund.** Though characteristically
avoiding the entanglement of alliances—as the CCP has inherited the
mentality of a Qin-Han world empire, which fundamentally distrusts and
dismisses legal contracting with other countries as peers—Beijing has
financed and expanded the Shanghai Cooperation Organization (SCO)
since 2001 as a quasi-alliance network, “a major platform for cooperation
in Asia, opposing the US-organized camp.” In the 2020s, Xi Jinping
branded the “ceaselessly expanding” SCO with a “Shanghai Spirit” of
“uniting all progressive forces in the world to march forward together
as the builder of world peace, contributor to global development, and
protector of international order,” and specifically “prevent the color
revolutions incited by external forces.”® Displaying a remarkable (if
unintended) sense of humor, the PRC, with the world’s tightest online
censorship, organized a World Internet Conference Organization in 2022
to “collectively build a community of common destiny in cyberspace.”’
In 2023, disdaining The Hague—based Permanent Court of Arbitration
(founded in 1899, currently with over 120 members), Beijing founded
its Hong Kong-based International Organization for Mediation, together
with nine other “friendly countries.”*

According to four Sinologists with Chinese heritage, the PRC is
working toward its version of “institutional revisionism,” aiming at “a
peaceful transformation of the international order,” in opposition to
the United States, that could be “hard” or “soft” in style, and with or
without an archetypal “power transition.”® As will be further examined
later in this book, with its consistent motivation for regime survival, the
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CCP has been pursuing an omnidirectional, all-fronts strategy, trying
everything possible to simultaneously pursue both the takeover and the
replacement approaches as its comprehensive “China solution” for the
world, under the new general banner of “constructing the community
of common destiny for humanity.”*

World Revolution or Common Destiny:
The Core Interest

From literally day one of its existence in 1949, the CCP-PRC state has
always been at odds with the US and the international order dominated
by the Western democratic rule of law. Under the tianxia mandate for
reconstructing the China Order for the survival and security of his
regime, Mao Zedong consistently and unscrupulously pursued his dream
of “unifying the whole world” and presiding over “the grand unity of
the people of the world,” “to create a new world” through his “contin-
ued revolution” of global war against anyone in his way—chiefly the
US and the West, but also his former boss and benefactor the Soviet
Union.*! Chinese lives and treasure, and international moral principles,
including treaty alliances, all meant very little to the CCP, driven by its
desire to stay in power forever. Utterly unpopular and isolated from the
international community after the Korean War (1950-53), Mao mainly
pursued the revolution and replacement strategy rather than the capture
and takeover approach.* Dreaming of a repeat of his successful violent,
rural-based struggle, which had made him the conqueror of China, Mao
tried everything to launch global guerrilla warfare and “use the rural [of the
poor nations] to encircle and capture the urban [the advanced nations],”
and then to conquer and rule the whole world.¥ This undying dream
remains on full display in Beijing; one PRC analyst openly fantasized in
2020 that Africa, the global “rural” today, would allow Beijing to build
“another China overseas” for its global ambition.*

The CCP has squandered untold resources and ruined countless
lives in the PRC through bizarre and comical fool’s errands, such as
national campaigns to dig bomb shelters everywhere, and the Third Front
program, which moved the military-industrial complex to remote places
in order to mobilize and militarize the whole country so as to “wage
wars of annihilation” against phantom foreign invaders.¥ Having failed
miserably on most accounts due to the CCP’s meager ability and his own
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incredibly incompetent mismanagement, and facing the possibility of total
destruction at the hands of two nuclear superpowers, Mao was forced
to resort to old imperial tricks, such as playing one barbarian against
another. Still pretending to be somehow leading a world revolution, the
CCP reversed its former stance to enter a quasi-alliance with its chief
nemesis the United States to alleviate the mortal threat by its equally
devious and amoral former comrade the Soviet Union. That dramatic
conditional surrender and complete switch of sides in the Cold War
extended the life of the CCP-PRC state and has brought great rewards
of wealth and legitimacy to Beijing to this day.*

However, the CCP-PRC has remained politically intact, having
survived the lure and pressure of the post—Cold War world order. As |
have demonstrated before, the new Qin-Han political system continued,
holding the flag of Mao Zedong Thought and now the banner of Xi
Jinping Thought with essentially the same partocracy of governance.¥
Therefore, Chinese foreign policy has also exhibited an expected con-
sistency in safeguarding the CCP regime above all else. The core PRC
objective in foreign policy is now described as “state security,” cleverly
disguised as the rather common “national security” under the Westphalian
system, deliberately taking advantage of the vagueness in the Chinese
language regarding the distinction between state, country, and nation. The
“invented” or contrived notions, such as that the CCP is the guardian
of China, the “central state” of an ancient “[Han-|Chinese [nation-]state
with a continuous history stretching back millennia,” instead of being “a
conquered province of a Manchu empire” for centuries,”® have become
seemingly unshakable national creeds. Though this might seem normal
and reasonable enough, the CCP concept of “state/national security in
totality” means, first and foremost, the survival and security of the one-
party autocracy, the so-called “political security.” The PRC is much
more a “CCP Inc” than a “China Inc.”® In February of 2023, the then
PRC foreign minister, while launching a “global security initiative” to
offer a “Chinese solution to break the many security dilemmas” among
nations, expanded Beijing’s doctrine equating China’s national security
with CCP’s regime security with a rather inauspicious declaration that
“there will be no world security if China is not secure.”! Many PRC
citizens and foreigners have been jailed and executed for alleged crimes
of endangering national/state security. Almost all of them, in fact, could

only be deemed, however remotely, to have been undermining the power
and stability of the CCP. A recent example of the PRC’s dubious use
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of national/state security to control and silence political opposition and
dissent is its implementation of the State/National Security Law in the
Special Administrative Region of Hong Kong, in blatant violation of
its legal and international treaty obligations.>?

With its typical double-talk in vague verbiage, the post-Mao CCP-
PRC state has tried to define its core interests of national/state security
as beyond any negotiation or compromise. Yet the officially stated core
interests are unscrupulously variable and evasive, hiding the main and
utterly selfish objective—the eternal and total rule by the CCP in China
and beyond. The PRC’s list of “core interests” has encompassed huge and
ever-changing items, ranging from Taiwan, Tibet, and Xinjiang to the
Senkaku (Diaoyu) islets, the artificial islands in the South China Sea
(since 2014), and Central Asia.”> But the core of the core interests has
been stable and clear. In 2009, the top PRC diplomat Dai Bingguo told
his host, US secretary of state Hillary Clinton, that China had three
“core interests” in the following order: to safeguard its political system
and state security, to preserve national sovereignty and territorial integrity,
and to have a sustainable and stable socioeconomic development.’* In
2011, the PRC State Council released a white paper listing among the
core interests “China’s political system established in the Constitution
and overall social stability.” In 2015 and then again in 2021, a leading
Chinese scholar of international relations put it bluntly: “Only if the U.S.
respects—and does not challenge—China’s basic political system and the
rule of the Communist Party, will it be able to persuade China to do the
same vis-a-vis America’s leadership position in the world,” while “[the
CCP%] ‘socialism with Chinese characteristics’ and ‘the liberal interna-
tional order’ [led by the US] appear to be increasingly incompatible.”
In 2020, another senior CCP analyst argued for a preemptive “first use”
of force, including nuclear weapons, against any “imminent” threat to
those core interests.’” Also in 2020, the top PRC diplomat Yang Jiechi
openly reaffirmed Beijing’s “wholistic view of national/state security”: “to
safeguard the leadership of the CCP and [. . .] to protect the national/
state regime security and institutional security.” As a PRC intellectual
explained it in 2023, “China’s core interest is just the interest of its
core [ruler].”®

In March 2021, during high-level PRC-USA talks in Anchorage, the
Chinese team bluntly declared that “[we] can never tolerate any harm of
the ruling position and institutional security of the Chinese Communist
Party, and this is the untouchable red line [in Chinese foreign policy].”’
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Months later, in July 2021 and twice in 2022, the PRC foreign minister
repeated that the CCP’s unchallenged leadership in China is the first and
foremost of Beijing’s “three bottom lines” in the “critically important”
US-China relationship. Upon closer look, the second and third “bottom
lines"—PRC’s mode of economic development and its “internal affairs”
in places like Hong Kong, Xinjiang, and Taiwan—also appear to be all
about the party-state.®® In September 2021, a senior analyst from CICIR,
a major PRC government foreign policy think tank, elaborated on the
old consistency and new elasticity and dynamicity of the CCP’s “national/
state security in totality” (zongti guojia anquan), a term that was coined
by Xi Jinping: “political security [or] regime security is the foundation
of national/state security,” and “wherever the state interest expands to,
the boundary of state security shall follow up, and [our] work for state
security shall cover there too.”®!

The overall course of the PRC’s foreign policy has accordingly
stayed consistent from Mao to Xi “for security, prosperity, and power,”
with acrobatics now and then for the purpose of concealing and dis-
tracting, especially during the two decades of 1989-2008.9 The standard
official narrative tends to describe a loyal pursuit of the “Five Principles
of Peaceful Coexistence”—Pancha Shila, which was first jointly proposed
by India and the PRC in 1954.® The PRC and India have coexisted
ever since, but hardly peacefully. The pretention of liberating humanity
through a Moscow- or Beijing-led world communist revolution had to
be discarded when it became an overly bankrupt enterprise after the
Cold War. Fighting for the cause of the Third World against the West
became an ever-hollower claim as Beijing profited from its interactions
with poorer nations through trade and investment just like the West.
Anti-hegemonic posturing to rally support has also faded, as Beijing
cannot resist behaving increasingly like a hegemon itself.** Colorful
and dazzling talk aside, Beijing has always walked with the same aim of
meeting the regime’s political needs. The “key driver of Chinese diplo-
macy” always remains “to support the Chinese Communist Party and
keep the regime in power.”®

“The grand unity of all people in the world” is still carved on the
wall of Tiananmen, but the inescapable mandate has been repackaged
and re-represented several times, from seeking a “new and fairer and
more just world order” of multipolarity, to a China-led globalization
and multilateralism, to “new great power diplomacy,” and finally to the
major component of Xi Jinping Thought: the “China solution” to the
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problems of global governance through the construction of “a [CCP-
led] community of common destiny for humanity.”®® The concept of
community for a common destiny and organic harmony is not new, and
was especially impactful in the 20th century. Nazi Germany, for one,
used the notion of Volksgemeinschaft (people’s community) to justify and
promote its nationalist, racist, and imperialist agenda as a totalitarian
regime.®” In CCP lingo, “Community of Common Destiny for Humanity”
or “Community of Common Human Destiny” (CCHD) may be inspired
by the ancient Chinese ideal of Great Unity or World Harmony.® The
phrase in Chinese was reportedly coined by an obscure Chinese-Guyanese
writer in his 2006 declaration for a short-lived Datong Party or “World
Unification Alliance,” which aimed for a “peaceful unification of the
world by 2030.”% Probably unaware of the backstory in the Western
Hemisphere, the CCP’s People’s Daily first printed the phrase CCHD to
advocate for an Asian-Pacific “regional integration” in 2007. During a visit
to Japan in 2011, PRC premier Wen Jiabao used the phrase “community
of common destiny,” which was subsequently repeated in Beijing’s White
Paper on China’s Peaceful Development, in September 2011.7

Xi Jinping formally formulated CCHD as his grand, overarching,
and idealistic innovation for world order after taking over the CCP in
2012.™ In his 2017 New Year’s message, Xi declared that the “Chinese
people have always wanted a great world harmony for all under heaven
as one family” (shijie datong, tianxia yijia). Four years later, he refined the
same message as “the Great Way is shared and all under heaven is one
family.””? The phrase was soon written into the CCP Constitution in
2017 and the PRC Constitution in 2018. Eager to please, PRC diplomats
managed to insert the phrase into a handful of UN agencies’ resolutions in
2017, and then celebrated this as a great triumph of Xi Jinping Thought
on the world stage.” The PRC foreign minister wrote bluntly that what
Beijing seeks is a “new global governance system” to replace the current
“US-led” world order, fighting the global “rivalry and contest that will
deeply affect the future of humanity and the earth.””* A senior CCP
propagandist disguised as a scholar followed up with the open assertion
that Common Destiny simply meant the “rapid rejuvenation of China,”
to “first become the equal of [. . .] then more powerful than the US,”
building and leading “a very different [world] order” in one-generation’s
time to “become the real number one” leader of the world and “put the
US [and everyone else] under our management.”” In April 2021, Xi
Jinping officialized this aspiration once again in a public speech phrased
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in typical CCP vernacular, asserting that his party has been struggling
for a full century “for the happiness of the Chinese people, the rejuve-
nation of the Chinese nation, and the common grand harmony of the
world [. . . and] actively promoting the construction of new interna-
tional relations.”” Officially, CCHD contains a set of “common human
values” or “common values for all humanity” that are superior to and
“fundamentally different from the so-called [West-originated] ‘universal
values.””"" In an ingratiating spin by a web-based PRC commentator, the
scheme of Common Destiny “contains communism, socialism, and the
Chinese thought of grand harmony”; it pleases human instinct, “occupies
humanity’s moral high ground,” and “is the first ever grand design by
China for all humankind,” which will allow “China to seize the world
authority of narratives at the top level,” pursue its “revolutionary foreign
policy,” and lead its “Chinese version of globalization.””

Omnidirectional Efforts: Nothing Is Small

Fully aware of the critical importance of external relations, the CCP-
PRC has always put great emphasis and attention on its foreign policy,
despite its pretension and propaganda about already being the leader of
the world. The nature of the Qin-Han style centralized autocracy of the
regime structurally determines a secretive micromanagement of Chinese
diplomacy by the CCP ruler. The PRC'’s foreign policy is characterized by
tight message control and constant image management. With the blanket
silencing of open and meaningful discourse and disagreement, Beijing
enjoys a tactical advantage in dealing with foreigners by pretending
to have the unanimous support of the Chinese people with a national
consensus. The CCP’s unscrupulous and unmonitored use of seemingly
unlimited resources in a focused way allows for weighty, agile, meticulous,
and mesmerizing responses that are often easily mistaken for flexibility
and pragmatism, especially by foreign negotiators unfamiliar with the
CCP’s political culture. Beijing’s dazzling inconsistence and elusiveness
regarding methods, alliance orientation, and especially rhetoric are often
misconstrued as sophistication and wisdom.

Based on Maoist class analysis and united-front tactics, the PRC
categorizes and treats foreigners (from individuals to states) with which
it interacts as comrades-in-arms, old or new friends/brothers, neutral but
hopeful, neutral but hopeless, or enemies. That categorization can change



PRC Foreign Policy | 91

or even totally reverse within a moment, depending on Beijing’s demands
or whether someone has “hurt the Chinese people’s feeling.”” Like in its
domestic politics, the CCP acts externally with very few institutional,
legal, or moral constraints. Anything goes when it comes to meeting its
main and consistent goal of staying in power forever. Born to be a rebel,
the PRC state has always seemed to be an omnidirectional insurgent,
seeking no less than revolutionary change to the current world order,
to remake it in its image, whenever and wherever possible. “The two
aims of the Party are to conquer the whole surface of the earth and to
extinguish once and for all the possibility of independent thought,” as
classically written by George Orwell at the time the PRC was just created.®

Zhou Enlai (1898-1976), the PRC’s longtime foreign policy tsar
and Mao’s top manager and executioner, laid down the principles and
mechanisms for a highly centralized micromanagement of foreign policy,
as summarized by his much-reiterated quote “nothing is small in foreign
affairs.”! As was typical of Qin-Han rulers, Mao and his successors have
personally “completely monopolized” PRC foreign policy. They have used
meetings with foreign dignitaries to symbolically bolster their political
legitimacy and power at home. The reclamation of symbols of China’s
world stature, such as its permanent seat on the UN Security Council,
first obtained by the ROC for China in the mid-1940s, has become
perhaps the only selling point of the Maoist CCP-PRC state,* which is
otherwise increasingly known to many as a nearly total failure. Aside from
such symbolic accomplishments, Mao and his successors have frequently
relied on token praise by foreigners to demonstrate Beijing’s importance
and popularity in the world, mostly for domestic consumption. Massive
and opaque foreign aid and bribery plus lavish and often ostentatious
hospitality, like hosting and paying for extra-luxurious international con-
ferences and visits, in addition to the diplomatic power of its position in
places like the UN Security Council, have been important ways to obtain
the international recognition that is endlessly craved by the legitimacy-
challenged CCP rulers. This use of the Chinese people’s money for the
ruler’s vanity and legitimacy has exploded in recent years as Beijing has
felt rich and swung back to more assertive action abroad. Noted examples
include the incredible waste of money on the 2008 Beijing Olympics,*
the 2010 Shanghai World Expo, the 2022 Beijing Winter Olympics, and
the many “home court diplomacy” extravaganzas like the hosting of the
China-Africa forum and the APEC and G20 summits in the 2010s. In

addition to its massive and costly Great Firewall, for control and pro-
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paganda at home, the CCP-PRC has been making great efforts abroad
to push its model of “censorship going global.”*

With varying degrees of bluntness, Mao and his successors have
been fighting the same worldwide war-like struggle for the recognition
and leadership of the world. Omnidirectional and acting in ways large
and small, Beijing pushes out with a seemingly coordinated and steady
course in all directions—nicknamed the “salami-slicing approach”—backed
by a so-called “total national mobilization” (juguo tizhi), as exemplified
by Beijing’s ultra-expensive but impressive drive to earn medals in
international sports competitions, something the CCP learned from the
Soviet Union.®> Such a total mobilization and concentration of resources
regardless of means and cost can indeed be effective in support of its
foreign ventures. But the extreme extraction and endless exploitation
and the accompanying waste of lives and money are the usual results.
Some have estimated, for example, that for every gold medal a PRC
athlete won at the Olympic games in the 2010s to glorify the party-state
and please the nationalistic crowds, the bill to the Chinese taxpayers
was ¥600 million ($93 million), or “the equivalent of the total annual
revenue of nine poor counties”—not to mention the countless young
Chinese lives twisted and ruined in the process of training those medal-
winning human robots.%

Costs and lives are literally no object to Beijing in service to its
grand ambitions abroad. Direct consequences at home have included the
“Great Leap Forward” to great famine, the endless political purges, the
economic calamity and the overall China Tragedy, and the lasting China
Suboptimality.8” Whenever possible, Beijing has also directly exported
its model of violent revolution to nearly all neighboring countries
in Southeast and South Asia and faraway places in Africa and Latin
America. “Between 1964 and 1985, China spent between $170 million
and $220 million training some 20,000 fighters from at least nineteen
African countries.”® Many PRC citizens actually joined and died in
revolutionary rebellions and gruella warfare in Southeast Asia.% As at
home in the PRC, the CCP cares little about lives in other countries.
Mao infamously talked about sacrificing one-third to one-half of all
human beings (then numbering 2.9 billion) in a global nuclear war so
as “to completely eliminate capitalism and acquire an eternal peace.””®
CCP-inspired and supported insurgencies and rebellions, like the hellish
Khmer Rouge in Cambodia and the brutal Shining Path in Peru, have
indeed perpetrated inhumane massacres and caused great destruction.’
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Today, appearing confident and even arrogant, Beijing undertakes “a
series of aggressive, bullying, paranoid and weird stunts to try to exert
dominance and pressure” via its “tantrum diplomacy,” the so-called “wolf
warrior diplomacy,” costly to both the Chinese and other peoples.”

Foreign Policy of and for the Party

Similar and closely related to its political and socioeconomic records at
home, the record of Beijing’s foreign policy exhibits a peculiar feature:
a duality of the CCP Optimality and the China Suboptimality. Instead
of “serving the people,” as the official motto from Mao to Xi calls for,
Chinese foreign policy, just like Chinese domestic policies, mainly serves
the party rulers and has done that job reasonably well. The CCP-PRC
has managed so far to stay in power, maintaining its partocracy against
all forms of internal resistance and external rivalries. The inordinate
expense of the China Tragedy and the China Suboptimality at home
aside, the CCP regime has enjoyed international security at the enormous
and ongoing cost of the interests of the Chinese nation, the Chinese
people, and the world at large. Having yet to achieve its goal of either
taking over the globe or recentering and reordering the world, the CCP’s
foreign policy has served, enriched, and strengthened the rulers quite
satisfactorily for seven decades. The rebuilding of the China Order of
world empire, under whatever name or decoration, is steadily making
headway, while China’s national interests and the well-being of the Chi-
nese people are poorly protected and served. As a mode of governance
for the people, the CCP-PRC state has proved itself inferior and costly
compared to other nations, often with disastrous consequences, both on
the international stage and at home.

For the CCP’s ruling coterie, Beijing’s foreign policy has achieved
several noteworthy objectives, especially worldwide normalization and
recognition for the legitimacy of the regime. Thanks to countless resources
expended to purchase and punish, many clever ruses to manipulate,
and the effective assistance of numerous willing or inadvertent foreign
“useful idiots,” who tend to be “vain, narcissistic, highly susceptible to
flattery, and greedy,”” the CCP-PRC state is now considered by and large
just another normal nation-state. Beijing has used hundreds of “foreign
experts” in dozens of countries to bolster the legitimacy of its regime at
home and for propaganda abroad.”* The decorative post of “Chairman
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of the PRC” is mistranslated as President of China; the CCP-PRC state
is equated with China as a nation and a country; and the CCP itself is
legitimized as just “a ruling party chosen by the Chinese people” decades
ago. When Beijing insists on speaking, acting, and demanding on behalf
of the nearly one-fifth of humanity under its rule—a highly impressive
and powerful position, given the reigning world norms of equality of every
human being—few now ask how the CCP got the honor of representing
that many people for all those decades.

The CCP cadres, who have all vowed to sacrifice anything and
everything for the party leaders and the eventual victory of world
communism, have now been received as peer leaders, business partners,
respected colleagues, equal diplomats, and even trustworthy friends in
nearly every corner of the international community. Beijing’s agents and
surrogates are now routinely given equal, if not more, attention in the
Western media, press, and conference halls. Some of those party bosses
and cadres are now heading and influencing international organiza-
tions inside and outside of the UN.” The profound normalization and
legitimacy the West has bestowed both tangibly and intangibly on the
CCP, the sworn enemy and self-mandated “burier” of the West, is truly
astounding in both its theatrical incongruity and its vital consequences.”
Over the past three decades, to be sure, the CCP elites have all looked
quite Westernized in appearance, fully indulging in the Western lifestyle,
with the best goods and services money can buy worldwide. Many of
them are phony communist double-talkers—Western educated, and quite
well versed in globalist lingo, with their families often having already
emigrated to the West. But their professed “original intent and mandated
mission,” according to the party leaders and theorists, is still the same
Leninist-Stalinist-Maoist dream of replacing and subjugating the West,
and the United States in particular.”

A major, concrete success of CCP-PRC foreign policy over the
past three decades has been its deep, extensive, and often open and
unfiltered access to Western society, capital, markets, technology, and
decision-makers. The PRC has benefited in crucial ways from the same
open international trade and financial systems that Beijing has fairly
easily and highly rewardingly manipulated and defrauded. Just in the
so-called “tax havens,” the poorly regulated off-shore capital markets,
the PRC has opaquely gained access to huge amounts of foreign capital,
“from raising a negligible amount of capital in these markets to account-
ing for more than half of equity issuance and around a fifth of global
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corporate bonds outstanding” in the two decades prior to 2023.% Always
resenting and protesting the US presence around the world, especially in
its neighborhood, the PRC has nonetheless enjoyed its free ride on the
open, international sea lanes. This open but mostly one-way access has
been critical to the rise of the Chinese economy and PRC state power.
Imported and pirated Western technology and piles of foreign currency
have in turn enabled and empowered PRC foreign policy both diplo-
matically and militarily. Certainly, this is not the first time the US and
the West have critically aided a determined challenger with technology,
capital, and markets. In the 1920s-30s, the US provided literally all the
technology the Soviet Union needed to industrialize itself.”

The explosive growth in the PRC'’s foreign economic exchange with
nearly every country (with the West commanding the lion’s share)—at
great cost to Chinese workers and the Chinese environment, as I have
reported in The China Record—has politically benefited the CCP regime
in two additional unique and crucial ways beyond its immense acquisition
of foreign recognition, technology, and hard currency. First, and critically,
foreign trade industries and foreign investment in China have provided
decent jobs to many Chinese people, while the capital-burning, state-
owned enterprises do not create new jobs at all, and the job-creating
native private enterprises are always politically suppressed and financially
deprived. Official PRC reports concluded that foreign trade employed
over 180 million people in 2019 (23.4% of total PRC employment, or
41% of total nonagricultural employment); and foreign-invested enter-
prises were five times more effective in creating jobs than the national
average, directly employing over 45 million workers with better pay, and
at least 100 million indirectly (10% and 23% of the total nonagricultural
employment, respectively).!® In a suboptimal economy that chronically
experiences unemployment and underemployment, the political signif-
icance of foreign economic exchange to the CCP-PRC state, which
needs to provide enough decent jobs or “rice bowls” to people to justify
its rule and pacify discontent, is hard to exaggerate.

Second, the massive and rapidly growing capital outflow (whether
as legitimate foreign investment or illicit capital flight) and the associ-
ated emigration, especially the legal kinds through schooling, work, and
investment, have, over the past four decades, intriguingly provided much-
needed safety valves for the CCP-PRC state, however inadvertently. The
brainy, the audacious, the educated, and the rich—people who are both
willing and capable of making political demands—now have a ready and
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rewarding opportunity to exit should they prefer, thereby significantly
reducing pressure on the regime by the endless discontent and dissent.
Going abroad and staying there to better their lives, instead of focusing
their energy on changing Chinese politics at home, has been a viable
choice for ambitious and able young Chinese since the early 1980s. A
conservative estimate is that over 11 million PRC citizens permanently
emigrated in the three decades prior to 2019.1%8 Many if not most of
these emigrants would have been potent “troublemakers” for the CCP
if they had remained in the heavy-lidded, high-pressure boiler of the
repressive regime at home. The lure of profiting from trade and other
dealings with people back home in the PRC, together with the privilege
and protection of foreign residency or citizenship, further diminish the
motivation and rationale for challenging the CCP for many able Chinese
who have made it abroad.

Unlike in the past when, with the China Order in place for the
whole known world, a Qin-Han polity often had to rely on physical
elimination, imprisonment, or internal exile to control discontent (until
the day when it was overpowered and overthrown by rebellion), today’s
PRC state can utilize voluntary or involuntary exile abroad to rid itself
of political opponents and critics. Indeed, Beijing has consciously exiled
many of its citizens since 1989, often playing the “human rights card” and
releasing and expelling political dissidents to placate Western critics.!®
Unlike during the late-Qing and the ROC eras, when overseas Chinese,
especially political exiles, had a great impact on Chinese politics, today’s
overseas Chinese often do not have the will or the ability to significantly
influence the politics of their motherland. The foreign-backed political
organization and action, including military uprisings, which shaped Chi-
nese politics in the first half of the 20th century and led to the rise of
the CCP, simply do not exist today. The CCP leadership has “learned
the lesson from history” and has always tightly restricted any foreign-
financed sociopolitical activity in the PRC so as to “prevent the possible
birth of another CCP.”'® This is why the CCP has been very hostile to
foreign-connected NGOs (nongovernmental organizations) and religious
groups, which are actually very beneficial to the Chinese people.

The West today respects the equal sovereignty of the PRC much
more than imperialist powers like Russia-Soviet Union and Japan respected
that of the ROC. The often-tricky distinction between freedom fighters
and terrorists is less of an issue today, as the West often categorically
defines violent protest as terrorism.'* Nonviolent actions by Chinese exiles
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against the CCP are ineffectual and simply dismissible. Beijing’s extensive,
arbitrary, and even inhumane deprivation of the right of overseas citizens
and Chinese-foreigners to visit their ancestral homeland, together with
the tight censorship of information and Sino-foreign communication
have allowed the CCP to strengthen its control over the Chinese peo-
ple, even in an era of globalization when so many Chinese are in fact
living and traveling abroad. Beijing’s extensive infiltration has paralyzed
many if not most dissident groups in exile. All this, in addition to the
hukou(household registration)-based spatial segregation, helps to explain
the “puzzle” of why the Chinese elites and middle class, including many
of those living abroad, seem uninterested in political democratization,
or at least are not very serious about fighting for it.

Cost to the People

The cost of the CCP’s foreign policy to the Chinese people has been
just as hefty and horrific as its domestic policies. As I have reported in
the prequels to this book, tens of millions of Chinese, uncounted and
mostly unnamed, perished in the Chinese Civil War of 1946-50, the
Great Famine of 1959-63 (1958-65 in many localities), the Cultural
Revolution of 1966-77, the countless political campaigns, purges and
“harsh strikes” from the 1940s to the 2020s, and the mismanaged or
human-made disasters and epidemics of the past decades. The CCP-PRC
state often seems to view Chinese lives as worthless and dispensable,
both abroad and within its borders. In fact, much of the massive loss of
life and resources at home, such as during the Great Famine, has been
related to or even directly prompted by Beijing’s needs and ventures
abroad. The politically optimal Chinese foreign policy, which has served
the CCP rulers reasonably well, has been exorbitant and deadly to the
Chinese people.

Within just a few decades, the PRC’s war dead abroad far out-
numbered the total war dead of the United States over more than two
centuries. From the heavy losses of life in the Korean War of 1950-53,
the Sino-Indian Border War of 1962, the border conflicts with the Soviet
Union in 1969, the Vietnam War in the 1960s and 1970s, and the inva-
sion of Vietnam in 1979, and the subsequent decade-long border battles
to the deadly border clash with Indian troops in 2020, the PRC has

never fully, let alone verifiably, released data on the number of Chinese
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soldiers killed or injured. Beijing’s long history of hiding, neglecting,
and dismissing its war casualties is already well documented. Under Xi
Jinping’s so-called “people-centered new” governance of “strong/great
power diplomacy,” the PRC still typically hides facts about the loss of
Chinese lives at the hands of foreigners. After the overnight Sino-Indian
border skirmish on June 15, 2020, which reportedly resulted in the deaths
of over 40 Chinese troops and twice that number of Indian deaths, for
example, Beijing provided only some mistranslated foreign reports as a
source of information for the Chinese people, pretending there were no
Chinese casualties. Meanwhile, India released a detailed accounting of
the number and identities of all its dead.'® Eight months later, only in
a reportage by the PLA celebrating “the heroism of our new era,” were
four of the Chinese soldiers killed in the clash mentioned.!®

When overseas Chinese (many with PRC citizenship) were mas-
sacred by the thousands in Indonesia in 1965-66 over some alleged
Beijing-sponsored political conspiracy, and then again in 1998 due to
simple racial and ethnic hatred, the PRC state lodged protests but did
almost nothing to count or assist the victims, not to mention investi-
gating and intervening to punish the perpetrators.'” This is only a little
better than the Chinese emperor centuries ago who, instead of accepting
repentance and compensation, actually praised and rewarded the Spanish
governor for killing thousands of ethnic Chinese in 1603 in the Phil-
ippines, because those Chinese were “traitors” who dared to escape the
Ming Empire.!® In less gruesome instances—the deaths that occurred
during the construction of Tazara (the Tanzania-Zambia Railway) in the
1970s; the three dozen Chinese who died in a sealed truck en route to
Britain in 2000 (each had paid smugglers $30,000); the scores of Chinese
miners, fishermen, and merchants killed by police in “friendly” places like
Ghana in 2012, Korea in 2016, and Zambia in 2020—Chinese fatalities
are almost always swept under the rug and customarily prohibited from
being mentioned and discussed, let alone commemorated in the PRC.
Rising power or not, the PRC seems to manifestly disregard Chinese
lives abroad just as it does at home.

The financial cost of the CCP’s foreign policy to the Chinese
people is always kept under wraps. To this day, there is no published
government data on how much Beijing has spent overseas during the
past seven decades. The very sketchy figures of the PRC budget for
diplomacy are highly unreliable and useless. Scholarly works and anec-
dotal reports have only pieced together a rough picture of the CCP’s
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truly extravagant squandering of the Chinese people’s money abroad for
its political objectives, with no consent or oversight from the Chinese
people. For its political needs for external legitimacy, or even just token
support from phony foreign political parties (which are sometimes just
foreign intelligence outfits), the CCP-PRC has secretively showered
hard-earned hard currency all over the world, especially in the West,
even when the Chinese people themselves were terribly short of the hard
currency needed to buy basics such as medicine and food from abroad. In
serving its ambition to lead a global revolution and oppose and replace
the West (and the Soviet Union), significant Chinese aid has gone to
states, groups, and individuals that are at odds with the West, apparently
including the Taliban of Afghanistan in the 2020s.!” Massive foreign
aid may have even been used to rescue a family member of a top CCP
leader who was caught engaging in wrongdoing overseas.!!°

Over the six decades ending in 2009, the CCP reportedly gave an
estimated $36.6 billion to over 110 countries around the world, even in
periods when China was enduring poverty and famines and was a major
recipient of massive official aid from the West (over $107 billion during
1979-2003 alone).!'! That sprinkling of money has swelled into a tor-
rent over the past decade as part of the so-called great power diplomacy
undertaken by the wealthy-feeling CCP. Starting from a very low level in
2000, PRC foreign aid has exploded, significantly surpassing that of the
United States almost every year since 2009; the cumulative total over
the past two decades is now estimated to be larger than that of the US,
despite the fact that the PRC still has a much lower GDP (especially
per capita GDP).!"? For about a decade beginning in 2009, just two PRC
state banks (the China Bank of Development and the Export-Import
Bank of China) lent more money to developing countries than the
World Bank.'” The snowballing scheme of Xi Jinping’s BRI has been
allocated up to $1 trillion (nearly 10 times more than the Marshall Plan
in today’s dollars) to fund ever-increasing and often highly questionable
projects like pipelines and high-speed transportation through the tribal
region of Northern Pakistan.!!*

Thus far, the major beneficiaries of the CCP money spigot have
been, by far, Russia and other infamous international pariahs like North
Korea, Iran, Venezuela, and Zimbabwe, which are mainly noted for their
anti-Americanism (and maybe crude oil or mineral deposits). The CCP
seems to have consistently pursued its realpolitik of “my enemy’s enemy
is my friend,” with little regard for China’s real national interests, not to
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mention legal and moral principles.!’® The latest addition to the list of
beneficiaries seems to be the Taliban regime, following the US departure
from Afghanistan.!'® Many funding recipients, countries like Libya and
Venezuela, have been major defaulters, resulting in enormous write-offs
of the Chinese funds once the local rulers collapse or change. Many of
Beijing’s well-oiled “friends,” such as Albania, have proven fickle and
unreliable, sometimes even assuming an anti-Beijing stance. In this regard,
the PRC seems to be duplicating the experience of the former Soviet
Union, which harshly extracted from the Russian people for its highly
cost-ineffective global aid programs in political opposition to the West.!!

Many if not most of Beijing’s beneficiaries in fact have a much higher
living standard and per capita GDP than the PRC. The impoverished
and even starving Chinese people have often been forced unknowingly to
transfer wealth to whomever the CCP deems momentarily useful for its
political aim of staying in power. According to a PRC scholar, Beijing’s
annual aid to North Korea alone has been as high as $6 billion."
a single announcement in 2018, Xi Jinping offered over $60 billion to
African nations, mostly as free aid or interest-free loans.!!® Beijing spends
lavishly on educational funding, more than all Western European nations
combined, to literally bribe nearly any African or Asian student to study
in China in order to “internationalize” its colleges for higher rankings.'*
For prestige and propaganda, possibly espionage and recruiting, and perhaps
even the desires of cadres to emigrate with their families, Beijing has
funded over 120 (decreased to 14 by summer 2022) Confucius Institutes
(CIs) plus over 500 Confucius Classrooms in the United States alone
since 2004.!2! The number of similar American cultural centers in the
PRC, however, is zero, with only four ever permitted by Beijing. In some
cities, like New York and Atlanta, three Cls were once set up, competing
for the rather small number of students interested in learning the PRC’s
version of the Chinese language and culture. The Cls, numbering over
480 worldwide in 2020 (down from over 540 in 2018), may be evidence
of the CCP’s impatient, aggressive, and spare-no-cost campaign to mimic
and compete with the so-called soft power or sociocultural influence of
the West. In practice, Cls have enabled a certain amount of CCP pro-
paganda overseas, as well as considerable emigration for the connected
and chosen few, all at a high cost to the Chinese people. Programs like
the Cls—"“academic malware” according to American anthropologist
Marshall Sahlins!?*—are not cheap. The PRC typically provides start-up

In
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funding of $150,000 and an annual operating cost of $100,000-$200,000
for each of the Cls in the US, with some costing much more.'? For
each American student taking a Chinese language class at a CI, Beijing
pays the sizable annual amount of $8,000 (while commonly charging the
student no tuition or a nominal fee of only $50-$80 for a semester-long
course). This contrasts starkly with the annual per-pupil funding in the
PRC (elementary through high school), which is officially reported as
only $391-$510 (or $1,478-$2,092 by a different accounting method).!?*

In this century, China’s massive financial aid and strong support
to Russia seem to have been driven by the CCP leadership’s political
interest, at the great expense of China’s national interest. Through opaque
deals involving subsidized trade, financial infusions, and aid, Russia has
received far more Chinese money than any other country, including
Pakistan and North Korea.!”” On February 4, 2022, the CCP reaffirmed
its “limitless, ceiling-less, and restriction-less strategic cooperation” with
Moscow in a Xi-Putin joint communiqué that proclaimed the two “will
jointly improve global governance”; this was followed by massive new
funding to Moscow.!?® Very quickly, however, Putin put the PRC in an
awkward bind with his much-condemned invasion of Ukraine.!*” Deceived
by Moscow or not, Beijing has to either support Putin unconditionally as
promised, at the risk of offending the West and most other nations, and
particularly Ukraine; or back away from its fresh total pledge to Moscow,
costing China immensely in reputation and credibility and offending the
Kremlin; or remain maladroitly stuck on the fence, suffering on both sides.
Soon enough, Beijing appeared to critically back up Moscow: in May
2022, Russia became the PRC’s largest crude oil provider with a jump
in quantity of 55% over the previous year and at a price of $126 per
barrel, about 10% higher than market rate (Brent and OPEC prices).'?
Months later, the number three official of the CCP leadership openly
told his Russian host that Beijing “supports and understands” Moscow’s
action in Ukraine “to protect its core interests” and has been in “various
ways collaborating with” (ceying) the Kremlin.!”” The Chinese treasury
and China’s national interests, together with the Chinese people living
in Ukraine, have been adversely affected by Beijing’s camaraderie with
a fellow autocracy challenging the reigning world order.’® As the West
starts to historically unite in its policy reassessment and reorientation
after the Russo-Ukrainian war, the CCP’s collusion with Moscow is
costing China in many ways."!
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Other than the remarkable cost-ineffectiveness and manifested
selfishness of spending the Chinese people’s money for the CCP’s pro-
curement of legitimacy and influence abroad, the gargantuan Chinese
financial outflow, in the form of various foreign aid expenditures and
a “Grand External Propaganda” (da waixuan) program (since 2009),
has apparently become a popular and discreet way for many party-state
officials to embezzle and flee with public funds. High-profile foreign
celebrities are hired for propaganda via pricey, questionable intermedi-
aries, for example.!”” The costly effort to cultivate a responsible “great
power” image abroad, together with massive, nontransparent spending,
appears in fact to be deeply self-contradicting.** Very much in sync with
the widespread corruption at home, the CCP cadres in charge of the
PRC’s opaque PRC budget abroad—often assisted by their hungry “white
glove” agents and intermediaries (commonly trusted overseas Chinese or
foreigners) in under-the-table collusion with key leaders of the recipient
countries, especially in places where neither rule of law nor a free press
exists—often simply enrich themselves, their families, and cronies, and
then emigrate.” There has been rich anecdata on fake projects and phony
invoices for foreign aid and investment ventures, massive kick-backs
and quid-pro-quos between the PRC officials and fund recipients, and
illicit money transfers and laundering. The resultant “disappearance” of
Chinese public funds on a massive scale is then easily attributed to the
unruly foreign recipients. As one PRC blogger noted, Beijing’s foreign
aid is often a feeding frenzy of “pocketing” the people’s money by CCP
cadres, who pay officials of “the beggar countries” to “take the blame.”’*

The management of the vast funding appropriated opaquely for
foreign aid and external propaganda machines, such as the Cls, seems
to be even more corrupt and primed for easier theft of public money
than the already unaccountable and irresponsible fiscal policies at home,
as reported in The China Record, due to the well-guarded tradition of
centralization and secrecy regarding anything related to “foreign policy.”
Outrageous insider contracting, for example, has made the website of CI
Headquarters “the most expensive website ever built in history.”*® Beijing
also spends massively and opaquely to propagate and disinform on social
media platforms like Twitter (now X) that are banned in the PRC.?’
The widespread corruption of the cadres involved has, strangely, led to
a substantial vested interest group inside the PRC that pushes for ever
more foreign spending, supposedly for the sake of influence, information,
and other gains abroad for the regime. The larger, stealthier, and shadier
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that such spending “has to be,” the better it is for this sizable group of
CCP elites. This self-interested group functions similarly to the larger
interest groups of “stability-maintenance” cadres and birth-control officials,
who tend to exaggerate and push for ever more funding for their lines of
work, in order to enrich themselves and their cronies with public funds
through rampant rent-seeking activities.!*

The corruption inside the PRC foreign policy agencies, there-
fore, naturally makes actual influence-purchasing abroad rare and super
expensive. One big success of the CCP’s activities abroad may have been
its influence over Tedros Adhanom, the director-general of the WHO
since 2017, who flagrantly defended Beijing in 2020 at the expense of
managing the COVID-19 pandemic and protecting the credibility of
the WHO. As a leftist revolutionary and later an Ethiopian politician,
Tedros Adhanom is alleged to owe Beijing tens of millions of dollars and
also his career advances over the years.!” In 2021-23, however, he was
quickly accused in PRC social media as a “traitor,” “American puppet,”
and “China-basher” when he changed his tune to call for more PRC
openness in tracing the origin of the virus and reporting on the spread
of the disease in China.!*

Every so often, in the addition to the poorly monitored “free”
aid, recipients of Chinese money request debt forgiveness, often with
the friendly help and approval of CCP cadres who are likely to have
personally benefited handsomely from the lending and then also the
write-off. One such round was in June 2020, when Beijing declared
the forgiveness or reduction of the massive debts owed by 77 unnamed
“developing countries,” many of them in Africa.'"" This was perhaps
intended to head off the astronomical amount of COVID-19-related
compensation demanded by a number of African countries ($200 bil-
lion by some Nigerians alone).'*? In other cases, a recipient may simply
declare post hoc that the opaque Chinese loans are illegal or unethical
and thus not pay them back, as Kenya attempted to do in 2020 on the
$4.3 billion star project of the Nairobi-Mombasa Railway. The PRC
financed 90% of the project, which had been completed three years
before.'# In the 2020s, the list of countries seeking relief has continued
to grow, with new additions like Zambia in 2022."* In early 2023, the
new PRC foreign minister Qin Gang visited several African countries
and reportedly “wrote off debt after debt all the way [he] traveled.”'*

In this way, the still poor (or poorer) Chinese people are forced
and duped, anonymously and unwillingly, to constantly transfer huge
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amounts of wealth they so badly need to better their own lives at home
to massive, surreptitiously run, charity-like programs that buy political
recognition and influence for Beijing, enrich CCP cadres and their
foreign buddies, and build projects that may be of benefit to the people
of the recipient countries. Only in 2018 did Beijing set up the China
International Development Cooperation Agency to provide some lim-
ited transparency.'*® In recent years, a fair amount of private capital has
flowed, both legally and illegally, from the PRC to many countries. But,
as shall be analyzed later, Beijing suppresses the often more active and
profitable nonstate actors in foreign economies just as it does at home.

To many observers, the massive aid and investment from the PRC
in places such as Africa look like deliberate “debt traps”—bait for either
selfish and evil gains or outright colonialism—since these programs are
often established in haste and secrecy, with meager feasibility studies,
and scant proper management and oversight, and thus hold little if
any prospect of financial returns for China."*” Others tend to argue,
not entirely erroneously, that Beijing’s spending sprees in Africa and
elsewhere seem benign and “win-win,” not really a trap for properties or
colonies. Both views, however, are often rather oblivious to what really
drives PRC foreign policy in their assessments of Chinese investment.'#
Given the analysis in this book about the motivations behind Beijing’s
charity abroad, those debt traps may not trap many recipients after all,
as they will likely result in write-offs rather than Chinese invasion or
occupation, with a happy ending for all: the CCP rulers who get their
desired symbolic political support, the corrupt officials of both sides,
the contractors and workers who get paid, and the local people at large
who do end up with some useful infrastructure and economic growth
(although some of those Chinese-built highways are “from nowhere and
to nowhere” and are of inconsistent quality).'* Many BRI megaprojects,
such as the $2.7 billion Coca Codo Sinclair dam in Ecuador, “are falling
apart” soon after completion.'”® Many if not most Chinese working in
Africa, however, seem to experience a life of the usual bitterness, with
“aspirations and predicaments,” as at home."”! The only certain losers
“trapped” are the powerless and voiceless Chinese people, who are left
holding the bag (akin to what has happened with hugely irrational state
investments like the excessive high-speed railways in the PRC itself).
Worse, while shouldering the exorbitant costs, few if any PRC citizens
get to enjoy the projects they overpaid for in foreign countries.
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Impact on the Chinese Nation

Chinese foreign policy since 1949 has so far effectively delivered a
decent service to safeguard and legitimize the CCP regime abroad. This
is arguably a major component of the PRC national interest, especially
according to realist observers of international politics, given that the
CCP, despite its questionable legitimacy and undesirability, has indeed
been ruling China. This achievement, as we have demonstrated, has
inflicted staggering losses of life and treasure on the Chinese people. It
has also disserved the Chinese nation, often damaging or endangering
other key, arguably more basic, components of Chinese national interests,
such as territorial integrity, credibility, dignity, freedom and power of the
nation, the safety and rights of the citizens, and economic interests.!*?
In particular, the CCP has repeatedly and irretrievably damaged China’s
national credibility and trustworthiness just to safeguard and enrich itself.
For example: in order to secure its vital access to the American market
through a WTO membership, bypassing US scrutiny, Beijing made grand
promises of economic and political reform it did not intend to keep; to
silence political critics, it scorned international obligations to strangle
Hong Kong and suppress information about a pandemic; to occupy and
militarize the disputed South China Sea, it broke pledges to successive US
presidents. For its partisan interest, the CCP squanders the world’s trust
in the PRC to create a dangerous predicament for the Chinese nation.'>

With its inherent political logic mandating the China Order of
world empire and its ideological rationale of Marxist-Leninist world
revolution for Communism, the CCP-PRC state is a global rebel in the
uncomfortable and painful but necessary disguise of a Chinese nation-
state. This structural and normative peculiarity determines and explains
the poor service or disservice the PRC foreign policy has provided the
Chinese nation and the Chinese people, both of which are routinely
exploited and treated as dispensable, despite how often and how hard the
CCP has claimed to be the Chinese nationalist or patriot. Intentionally
challenging and remaking the existing world order has necessarily always
made the PRC’s foreign policy difficult and costly. The record of the
PRC foreign policy in serving and advancing the interests of the Chinese
people abroad, beyond the realist, state-centered understanding of national
interests, therefore, has been suboptimal and disastrous, very much the
same as the overall China Suboptimality at home (as analyzed in the
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prequel to this book, The China Record). Both internally and externally,
the hypocrisy of the CCP’s ubiquitous slogan of “serving the people” in
a supposedly “people’s republic” is about the same.!>

The CCP has a consistent track record of fully and often exclusively
pursuing the Party’s interest for power or its ideological mission (such
as following Moscow’s decrees to sacrifice China for world communist
revolution). Only a few years after its formation and long before its rise
to power in China, the CCP (and its armed rebellion of the “Chinese
Soviet Republic”) openly acted as Moscow’s agent to defend and assist
the Soviet Union over bona fide Chinese national interests during the
Sino-Soviet War of 1929 in Manchuria. In 1950, just months after its
creation, the PRC plunged into the Korean War, which resulted in China
being “the only total loser” out of all the parties involved.!”> The CCP
has always deeply loathed and opposed the United States, a nation that
has massively benefited and critically assisted the Chinese nation since the
late-19th century, and treated the Chinese people perhaps the least badly
among all the nations since at least the 1940s, even actually assisting
and financing the rise of PRC state power. At the same time, the CCP
has repeatedly adulated and even worshipped the Soviet Union/Russia
as its tutor, buddy, and “natural ally,” “with no limits,” although Moscow
has snatched far more land and treasure from China than any other for-
eign power over the past two centuries, wreaked bloody havoc in China
in the last century, and frequently disparaged and abused the Chinese
people to this day.® Perhaps this is because, tellingly, in post-Stalin
Moscow and post-Mao Beijing, the communist autocrats appear to think
and act alike with their similarly organized Leninist political systems.!’
This deliberate misorientation of Chinese foreign policy shows a total
divorce and often direct contradiction between the CCP and China/the
Chinese people it governs. The state-society or ruler-people relationship
in the PRC troublingly resembles the relationship between a clever and
powerful kidnapper and the manipulated and brutalized hostages.

The PRC entered the United Nations in 1971, assuming the ROC’s
position as one of the victorious Big Five post—World War I powers.
Five decades later, China remains divided, as the ROC continues to
govern in Taiwan. China’s international standing is still little more than
one of the original G5. It is neither a member of the G7 (or G8), nor
a member of the OECD (Organization for Economic Cooperation and
Development), the club of developed countries, which includes three
East Asian nations (Japan, Singapore, and South Korea). Massive trade
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and overseas spending plus busy and extravagant international summits
and visits have yet to give China much global leadership, influence, or
soft power outside its immediate neighborhood and some foreign interest
groups, aside from self-aggrandizing propaganda bubbles.!*

Some possible bias notwithstanding, an Anglo-American research
team ranked the PRC in 2015 at the bottom of its list of 30 “global leaders
in soft power,” after Turkey and Mexico; by 2019, Beijing was ranked 27th
out of the 30, behind Greece and Brazil and higher only than Hungary,
Turkey, and Russia, while Germany and the US were ranked 3rd and
5th, respectively.”” A comparative study finds that the Chinese language,
despite having the largest number of native speakers in the world, ranks
only 27th as a globally important language and 14th as a source of original
works translated into other languages, behind many less-spoken languages
like Japanese, Polish, Czech, and Norwegian. According to a PRC expert,
of the 100 trillion-plus parameters or data used to train the phenomenal
Al model ChatGPT, “less then 1% are in Chinese.”'®®

Opinion surveys show that many if not most nations have developed
ever more negative views about China; this was true even before the
COVID-19 pandemic, which originated in China. In 2019, in 34 coun-
tries surveyed by the Pew Research Center, people who had unfavorable
views of Beijing outnumbered those with favorable views, especially in
Western Europe and East and Southeast Asia, where more than half of
the population held negative views of China. In late 2020, countries
like Australia (81%), Canada (73%), Italy (62%), Japan (86%), and
South Korea (75%) all reported the highest rates of disliking China ever
recorded. In the US, 73% of Americans held negative views of Beijing,
by far the worst impression recorded since the 1970s, up from 55%
five years ago. In 14 developed countries, an average of 73% of people
held negative views of China. The highly unfavorable views of China
continued to be “widespread worldwide” in late-2023 when this book
went to print.'! As a theatrical irony of history, the Maoist Philippine
Communist Party, carrying out the longest communist rebellion in the
world, reportedly ordered its guerrilla fighters in 2020 to target Chinese
firms to defend Filipino national interests.!® The TV viewership of the
opening ceremony of the 2022 Beijing Winter Olympics was reported to
be the smallest in history, 55% lower than the 2018 PyeongChang Games
in South Korea, and 64% lower than the 2014 Sochi Games in Russia.!®®

After more than six decades of active and expensive diplomacy, out
of its 20 neighboring countries, China still has the same two nominally
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friendly neighbors it had in the 1950s: North Korea, its only treaty ally,
and Pakistan, its so-called “all-weather friend.” Both have cost Beijing
enormously and also have caused various complex issues and problems;
neither offers much in the way of perks to PRC citizens, such as visa-free
entry. Pyongyang, in particular, reportedly views Beijing as its “biggest”
external threat.!® One senior PRC historian asserted that Beijing “has
spent so much blood and all of the nation’s resources for so long, yet
still failed to even get a pro-China government” in Pyongyang, as the
Kim Dynasty has only shrewdly taken advantage of Beijing’s preposterous
ambition to lead the world communist movement.'® Still, the CCP seems
to firmly view Pyongyang as a “strategic asset” in its “strategic rivalry
with the United States.”'% For two decades, the PRC has been the only
country in the world burdened with four nuclear powers directly on its
border, negatively affecting its national security and freedom of action,
not to mention the possible fallout from nuclear exchanges or accidents.
Over the decades, the PRC has counted perhaps only one head of state
as its lasting friend, King Norodom Sihanouk of Cambodia, who was
more like Beijing’s overindulged pet.'” In China today, one sees count-
less replicas of foreign buildings and even entire towns, with “the White
House copied the most often,”'®® but few if any foreign countries have
built replicas of Chinese monuments (let alone PRC designs), beyond
chinoiserie built over two centuries ago and a few Chinese elements in
some amusement parks.

The failure of PRC foreign policy in serving and advancing the
Chinese nation is amply demonstrated by the fact that the total territory
of today’s PRC, though much more tightly and thoroughly united and
ruled, is in fact smaller than that of the ROC in 1945, even including
Taiwan. Boasting that it valiantly guards “every inch of land left to us
by our ancestors,”'® Beijing has in fact given in to a series of territorial
demands by neighbors, starting by reaffirming the ROC’s reluctant accep-
tance of the independence of Outer Mongolia in a secret attachment to
the PRC-USSR alliance treaty of 1950.!° Chinese and foreign scholars
concluded that, for the sake of its regime survival and security, the CCP-
PRC state has been habitually willing to give away Chinese territory.!”!
Territorial concessions made by the PRC, like those to Burma, all seem
to serve the CCP’s political interests.'”? After winning the border war
with India in 1962, Beijing ordered Chinese troops to withdraw after
“teaching the Indians a lesson,” by returning the land in dispute to India
to show some “heavenly goodwill,” hoping to be paid back with more
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later—an idiotic show suitable only for the rule of an ancient Chinese
world-empire. Even so, Beijing has maintained that the land in dispute
is actually China’s, thus protracting a problem over territory between
the world’s two most populous nations.!” Always eying opportunities
to influence and control South Asia, Mao later (in 1967) personally
promised Indian communists all the disputed land in a bid to urge them
to violently overthrow the government in New Delhi.'™ A PRC scholar
of Cold War diplomacy found that the CCP’s political and domestic
needs, wrapped up in the language of world revolution, drove the PRC
to make territorial concessions in exchange for political and policy sup-
port, “almost with no exception every time.” The PRC ended up giving
away thousands of square kilometers of land (up to 100 percent of the
disputed territory in some cases) to nearly all its neighboring countries,
including Afghanistan, Burma (Myanmar), Mongolia, Nepal, North Korea,
Pakistan, the Soviet Union/Russia, and Vietnam. Yet, those sacrifices of
Chinese land were all essentially “counterproductive,” even as measured
by the CCP’s expedient objectives at the time.!”

Within the Greater China region, Hong Kong and Macau have
been critically important to the CCP-PRC in the years of isolation
and thereafter, for Beijing’s vital access to foreign technology, capital,
markets, and luxuries. They were returned to the PRC through special
decolonization deals with the United Kingdom and Portugal in 1997
and 1999, respectively. The two special administrative regions were to
enjoy autonomy in internal affairs for 50 years. While Beijing has largely
pacified and controlled the tiny casino town of Macau through amalgama-
tion and infiltration, the Hong Kong people’s resentment and resistance
to Beijing’s meddling grew significantly beginning almost immediately
after the turnover. “The island and the mainland are drifting further
apart,” even violently.!” Fewer than half of Hong Kong residents and
“almost nobody in Hong Kong under 30 identifies as Chinese” in 2019,
after 22 years under the PRC’s supposedly special and lenient rule and
considerable showering of financial favors.!’”” A chain of events in the
2010s has driven the most developed Chinese city, the financial center
of Greater China and beyond, to tumble downhill—from Beijing’s secret
kidnappings of book publishers and business tycoons, to stern repression
of popular demonstrations and demands.'”™ On July 1, 2020, the CCP,
probably having had enough of the inconvenience and uncontrollability
of Hong Kong, acted to break its legal treaty with the United Kingdom
and trash the Basic Law of Hong Kong by imposing a National/State
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Security Law on Hong Kong.!” The CCP abruptly stepped in to rule
Hong Kong in largely the same way it has ruled Mainland China for
decades. Beijing thus effectively ended Hong Kong’s special status and
forced pivotal changes to the West’s Hong Kong policy. This policy change
had a profound impact.'®® The rough and sad ending of the Hong Kong
deal, at less than halfway through its planned lifespan, demonstrated
not only Beijing’s unrestrained and impatient ambition and ultra-thin
skin when facing the annoyance of Hong Kong’s free press, but also a
grand policy failure. This turn of events has resulted in a detrimental
blow against Hong Kong, a foreclosure of Chinese sociopolitical diversity
and dynamism, and a huge loss to China’s national interests, especially
its international credibility.'8!

The ROC in Taiwan, the losing party of the Chinese Civil War,
has maintained its de facto independence while scoring much higher on
political democracy, socioeconomic achievement, and international stature
than the PRC. Mainly deterred by the US, Beijing suspended its military
“liberation of Taiwan” in 1979, and has showered money and favors on
Taiwan in an attempt to woo the Taiwanese into peaceful unification
ever since, with the threat of military force always in the background.
Deng’s “One Country Two Systems” proposal for Taiwan, however, has
produced few results, and the apparent breakdown of that design in
Hong Kong lately has only doomed this cleverly expedient strategy for
cross-strait relations. The pro-independence Democratic Progress Party
leader Tsai Ing-wen, who has repeatedly refused the “one China” concept,
won her presidential reelection in 2020 despite Beijing’s strong opposi-
tion, high-pressure intimidation, and concerted sabotage.!® For its own
selfish political interests, the CCP refuses to accept Taiwan as another
Chinese state or as a political peer in a possible Chinese federation/
confederation, which might be optimal for the Chinese nation but would
certainly undermine the party-state’s Qin-Han political system. With the
apparent and costly failure of its Taiwan policy, and unlikely “to swallow
the bitter fruit” of seeing its political opposite and opponent alive and
well, the CCP is ratcheting up its rhetoric and preparing for a military
invasion, which implies grave and uncertain consequences for the Chinese
nation.' The Taiwanese people, however, have clearly left Mainland
China. From 1992 to 2015, Taiwanese people who identify themselves
as “Chinese” basically vanished (from 25.5% to 2.4%, fewer than those
who “don’t know” who they are), while those who identify themselves as
“Taiwanese only” shot up from 17.4% to 67%, or even as high as 83%.



PRC Foreign Policy | 111

This mindset has continued into the 2020s.'% Insisting it has always been
an independent nation since 1912, Taipei would undoubtedly declare its
full legal separation from Mainland China the minute the PRC’s lethal
threat of force was lessened to an acceptable level.'® In August 2022, to
vent anger and save face after US House Speaker Nancy Pelosi visited
Taiwan, ignoring its furious protests and intimidation, Beijing dashed to
“decouple” China further from the world by firing ballistic missiles into
international waters around Taiwan, dismissing the G7’s call for calm as
“a piece of wastepaper,” and cancelling the few remaining collaborations
and talks with the US on climate, theater military confidence, repatri-
ation of illegal immigrants, and crime and narcotics control.!® Months
later, in April 2023, US House Speaker Kevin McCarthy met visiting
Taiwanese president Tsai Ing-wen in California, ignoring again Beijing’s
angry protests and threats.!¥” Dreading but unable to crush its political
contrast, the CCP seems stuck being haunted by Taiwan, but it makes
the Chinese nation pay the price for that, exceedingly and endlessly.
There is perhaps one exception to the generally derisory record
of PRC foreign policy in terms of serving the Han-Chinese national
interest. Since the early 1950s, the CCP has used force and trickery to
conquer and colonize the vast, non-Han regions of the former Qing-ROC
peripheral attachments: Xinjiang and especially Tibet and, to a lesser
extent, the borderlands like Inner Mongolia and Yunnan. For that pur-
pose, the CCP launched a war, or “one sided slaughter” and destruction,
against the largely pacifist and basically unarmed Tibetans in 1958-59,
followed by systematic repressions and purges over the decades against
the Tibetans, Mongolians, and Muslim nationalities. Conditions have
been especially dire for the Uyghurs, more than a million of whom have
reportedly been detained in vast reeducation camps in Xinjiang since
the 2010s.1% The killings and imprisonment, forced exile and migration,
destruction of antiquities, culture and the environment, and the brewing
of lasting ethnic and cultural hatreds aside, the CCP did bring those
sparsely populated but vast and resource-rich lands, nearly one-sixth to
one-third of the total PRC territory, under the direct and centralized
control of a Han government for the first time in history. Tremendous
costs in blood, resources, and conscience notwithstanding, Han Chinese
nationalists may well believe that the CCP-PRC state has expanded
their “living space” and opportunities by occupying and controlling those
lands.'® Indeed, in addition to obtaining some key geostrategic positions
in the Asian hinterland (particularly on the Tibetan Plateau), the PRC
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has already extracted a significant amount of wealth from those regions,
especially natural resources such as oil, gas, and minerals. Xinjiang,
for example, has 41% of the coal, 22% of the oil, and 28% of the gas
deposits in China.!*

The real overall cost-effectiveness of the CCP’s policy of conquest
and control in those regions, even just financially in an era of a global-
ized market for raw materials, so far remains a highly guarded secret, but
it is likely not good, given that Beijing has had to invest astronomical
amounts to pacify the local peoples and buy off the local elites in order to
build up and link the regions. For example, Beijing’s per capita spending
on “maintaining stability” or policing is four times and three times the
national average in Tibet and Xinjiang, respectively.!”! Megaprojects with
little if any financial returns include the world’s highest-altitude railways
to Lhasa, which cost $16 million per kilometer ($25.6 million per mile)
to build and an undisclosed amount to maintain and operate, and the
“world’s first desert-encircling railway” in Xinjiang, which envelopes
the Taklamakan, China’s largest desert (and the world’s second-largest
mobile desert).!?

Service and Disservice

In practice, PRC foreign policy exhibits the same distinctive features of
hypocrisy, split personality, paranoia, and even schizophrenia that are
readily seen in the CCP’s domestic policies. Countless PRC ruling elites
have either openly or secretively sent their families and their personal
wealth to the West (the US in particular), the countries they always
officially resent, abhor, smear, and undermine. Massive public funds in hard
currency (almost all from the West), earned by the Chinese people through
their hard work, are spent opaquely cultivating the officially extolled
and even enshrined “friendships” with the likes of Ethiopia, Iran, North
Korea, Pakistan, Russia, Venezuela, and Zimbabwe, of which even the
occasional online expressions of disapproval are often strictly prohibited.
Yet, tellingly, few if any PRC elites have ever emigrated to these places.
[t seems that the rulers of those “friends of China” are fully aware of the
CCP’s hypocrisy and have acted similarly. Beyond the rhetorical payback
of praising the CCP rulers and some symbolic gestures of support for the
beleaguered Beijing in places like the UN Human Rights Commission,
the PRC and its citizens do not really enjoy perks or respect in those
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countries. For instance, Beijing reportedly spent hundreds of billions of
dollars in sketchy oil and gas deals to subsidize the financially struggling
Kremlin, and constantly sacrificed the rights and interests of PRC cit-
izens in Russia so as to avoid offending the anti-Chinese, xenophobic
Russian leaders, all for the sake of the appearance of comradeship with
Putin and some Russian military technology. Yet, in an actual test of
that “natural and limitless” alliance in practice, Russia has always sold
New Delhi military technology more sophisticated than what it sells to
Beijing. Immediately after the Sino-Indian boarder clash in June 2020,
Russia quickly supported India with more weapon transfers.'”

Related to the rather effective service to the Party that Chinese
foreign policy has provided, PRC ruling elites and their families and
cronies have now obtained the considerable reverence, mobility, and
worldwide access that the rich and powerful of any country commonly
get. To escape the drawbacks of the unpopular and even dreaded PRC
citizenship, however, seems key to the new and better life of the PRC
elites, as many of them have directly emigrated and hold foreign (over-
whelmingly Western) citizenship or residency. As reported in The China
Record, China’s rich and famous are disproportionately running away.
“The richer, the more inclined to emigrate,” declared a Beijing newspaper
in 2014, due to the “deep sense of insecurity” caused by CCP policies
at home.'” Some have chosen an easier way, purchasing inexpensive
passports of countries like Dominica, Grenada, St. Kitts and Nevis, and
Gambia, for simple or even visa-free travel to the West or a chance at
the US green card lottery. Others have obtained their “global citizen”
rights and benefits through the backdoor of obtaining the travel papers
of Hong Kong and Macau, as the West has made an exception to accept
citizens of those locales as peers. While numbering in the millions, PRC
elites with elevated stature abroad represent a very tiny minority of the
Chinese people. Their new identity and place in the world, however, are
often affected by changes in immigration schemes in the West. Many
PRC citizens with Hong Kong residency, for example, may have to
search for other escape routes again in the 2020s should the West fully
end the exceptional treatment extended to the former British colony.!”

For the ordinary Chinese who cannot get rid of their PRC citizen-
ship, Beijing’s foreign policy has largely delivered them poor service or
outright disservice abroad. The CCP has managed to create and sustain
mistrust, hostility, and even hatred in the world for the Chinese people
over the decades. The unscrupulous and devious Party-first and Party-only
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diplomacy described earlier has cost the Chinese people an immeasurable
amount of credibility and goodwill. Beijing’s export of its half-baked
communist revolution and violence has given the PRC a reputation as
an unrepentant international outlaw and subversive element. The CCP’s
reliance on the use of force-induced fear and conspiracy, bribery, censor-
ship, and propaganda to govern is repulsive to many if not the majority
of the elites in other countries, particularly in the West. The chronic
lack of the freedoms of speech, press, assembly, and internal migration
in the context of the lack of rule of law and rampant corruption, the
stubbornly low living standard, and the heavily polluted environment
have all made the PRC greatly undesirable and the Chinese people
hardly enviable to common people around the world—as has been amply
illustrated by the coinciding massive emigration from and the tiny, almost
nonexistent immigration to the PRC.'"® Few, if any, non-PRC elites
are fond of being subjects of the CCP-PRC state, as easily seen in the
countless interviews and observations | have made in more than three
dozen countries from the 1990s to the 2020s. To be sure, Beijing still
has plenty of fans abroad. Acting as a pampered, cajoled, and usually
well-compensated agent or abettor of the CCP regime, while enjoying
the protection of the rights and freedoms that a non-PRC citizenship
affords, can be addictively tempting, rational, and rewarding to many,
even including some humanistic, compassionate, and idealistic foreigners
with a distaste for dictators. There is also the real and deep attraction of
a rich mega-autocracy to the egoistic, the venturesome, the power- and
wealth-hungry, and the aspirant everywhere.

Despite the heavily propagated image of an idealized life in the
superior fantasyland of the Centralia, the Chinese nation and the Chi-
nese people today are still commonly treated by peers as a second-class
society and “second-class foreigners,” especially by the so-called “friends
of China” heavily subsidized by the CCP."7 China’s national standing
in the world declined dramatically during the first three decades under
the CCP-PRC; it rose during the past four decades, but to barely above
the standing previously achieved under the KMT-ROC. In 2015 and
2019, Beijing held two “perfect” military parades, to celebrate the 70th
anniversaries of the end of World War II and the founding of the PRC,
respectively. Other than a swapping of South and North Koreas, the
nations represented by the leaders and the VIPs attending the pageantry
to watch the goose-stepping marchers with Xi Jinping were almost
identical to the precious few international guests of Mao Zedong 60
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years ago. No other leaders of Western or major developing countries
were present at Tiananmen. In July 2020, when imposing a national/
state security law on Hong Kong to effectively end its treaty obligation
to the city’s autonomy, Beijing mobilized 52 countries to voice support
in the UN. They are the same developing or “not-free” countries that
have symbolically sided with the PRC over the years due to ideological
similarities or financial benefits.!”® One analyst concluded in 2020 that
“the ledger is brutally clear. Xi Jinping’s regime has no allies of global
economic weight or credibility.”'” In 2008, over 70 heads of state or
government, including the US president, attended the opening of the
Olympic Games in Beijing; in 2022, that list was down to 20, as almost
all Western countries announced a diplomatic boycott.?® So much for
the rise of Chinese soft power.

An indubitably revealing fact about the grand failure of Chinese
foreign policy in serving its people abroad is simply how unwelcome the
PRC passport is around the world. The PRC passport has stubbornly
been among the least welcomed passports in the world since 1949. In
2014, PRC citizens had visa-free entry privileges for short-term visits to
a paltry nine countries as part of approved tourist groups, and to only
three tiny countries (Mauritius, Seychelles, and San Marino, which has
no entry port) plus Jeju Island of Korea as individuals.?! In 2020-21,
the ordinary PRC passport had visa-free or visa-on-arrival privileges in
23 countries (including tourist islands like Jeju, Saipan, and Turks and
Caicos), and in a total of 49 countries with restrictive requirements.
Including the visa privileges granted to government (for official use) and
diplomatic passports, the PRC ranked 70th out of 109 (or 143rd out of
200) countries, with 74 countries granting it some visa privileges—behind
Taiwan (146), and similar to Lesotho (75) and Malawi (73) in the world
popularity contest of passports. In 2023, according to the PRC Foreign
Ministry, countries affording visa-free or visa-on-arrival privileges to the
ordinary PRC passport actually decreased to only thirteen (see table 2.1).2?

The welcome afforded to PRC citizens, shockingly and strangely, is
far out of balance with China’s stature as one of the Big Five permanent
members of the UN Security Council, one of the handful of “legit”
nuclear powers and active space explorers, the world’s largest exporter,
the second-largest economy, with the world’s largest military (in size,
and the second-largest in budget), a great natural endowment, a large
and industrious population, and a cultural heritage that is long, rich,
and colorful. It is especially embarrassing when compared to Taiwan,



Table 2.1. Visa-Free Privileges (Selected Countries, 2020-24)

Ranking Country Visa-Free Countries
1 Japan 191
2 Singapore 190
3 Germany 189
South Korea 189
6 France 186
UK 187
USA 187
9 Canada 193
11 Poland 181
16 Chile 174
19 Brazil 170
Hong Kong 170
24 Israel 160
33 Taiwan 146
34 Macao 144
51 Russia 118
56 South Africa 101
69 Lesotho 75
70 China (PRC) 74
71 Malawi 73
76 Philippines 67
79 Cuba 64
83 Rwanda 60
85 India 58
89 Vietnam 54
93 Laos 50
94 Haiti 49
96 Myanmar 47
103 North Korea 39
108 Iraq 28
109 Afghanistan 26

Source: The Henley Passport Index 2020-Q2 (henleyglobal.com; posted June 4, 2021). By
2024, this ranking remained stable.
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which had only 14 countries formally recognizing it diplomatically in
2021 but a passport twice as popular as the PRC’s. The causes of the
sad global reception of PRC citizens (other than the few rich and pow-
erful elites) are probably multiple but not incomprehensible. The CCP’s
official line, other than covering up this incongruity, always involves
blaming the ever-changing “external forces that want to annihilate
us.” The misdirected, mismanaged, and often counterproductive use of
the PRC’s diplomatic resources appears to be a key reason. The overall
China Suboptimality of the CCP-PRC polity is the root of the problem.
The sociopolitical and psychosomatic impact of CCP governance on
the Chinese people’s behavior, as evidenced by rampant corruption, the
lack of moral compass and honesty, and massive fraudulent activities
and fake products, as reported in The China Record, also seems to be a
direct cause. The verdict by the nations against the PRC’s governance
and its foreign policy, therefore, seems loud and clear.

The CCP has a long tradition of tight and meticulous message- and
image-control based on the “principle of distinguishing between the inter-
nal and the external” (neiwai youbie)—speaking and acting very differently
inside the party-state and inside the PRC than in public and abroad.?®
This prized ploy of “just for domestic consumption” versus “foreigners
only” reflects the duality and duplicity of the Confucian-Legalist imperial
rulers under the China Order in the past.?** Within just weeks in 2019-20,
for example, a PRC scholar published an article in English in a major
US journal asserting that, with a bit more friendliness and rewards, the
US could completely lead China to democracy and liberalization. The
scholar then turned around and wrote in Chinese on PRC social media
laughing at democracy-dreaming “American liberal idiots” and suggested
taking full advantage of them to safeguard the party-state.”” Ruses like
this may have hitherto served the party-state well in brainwashing and
controlling the Chinese people and placating and recruiting the impactful
but often condescending or naive foreigners. In the era of the Internet
and massive international travel, however, the ever more numerous
discrepancies and contradictions between Beijing’s internal and external
words and deeds are easily detectable, costing the Chinese people dearly
in trust and credibility at home and abroad.

Anecdotally, the ineffectiveness and failure of the CCP-PRC state
in serving its citizens abroad is in plain view. Other than one tourist
destination (Jeju Island of South Korea), almost none of the PRC’s
neighbors (not even Hong Kong and Macau, which were “returned” to
the PRC over two decades ago) allow PRC citizens to visit visa-free. In



118 | The China Race

Asia, fewer than 10 countries give PRC citizens the convenience of a
tourist visa on arrival. In Europe, only five Eastern European countries
allow PRC tourists to visit visa-free. In Latin America, even Cuba and
Venezuela, Beijing’s anti-American friends, refuse to grant Chinese visa-
free privileges. In Africa, despite the explosive growth of the Chinese
presence there (the PRC is now Africa’s largest trade partner and second-
largest investor), and with massive and often “no strings attached” aid
and undisclosed cash payments, PRC citizens are clearly and routinely
treated much worse than most other nationalities. Zimbabwe, for example,
has been a major recipient of aid from the PRC since the 1980s—at
times up to about one-quarter of Harare’s operational budget. Allegedly,
Beijing pays under-the-table allowances to many, if not most, senior
officials and officers of that country as well. Despite signs and gestures of
friendship toward Beijing, including the enthusiastic chanting of “Xi, my
brother, friend of Africa” by then-dictator Robert Mugabe in Africa and
Beijing,”® PRC citizens living in Zimbabwe complained bitterly to this
author in interviews about abuse and mistreatment by the Zimbabwean
government and how PRC diplomats “are not helping us at all” (see
table 2.2).2%7

In another of Beijing’s friends in Africa, Angola, which does not
grant visa-free access to holders of PRC passports, a Chinese national
is reported abducted “every two days” in the capital, Luanda, according
to the head of PRC consular service there, who readily admitted that

Table 2.2. Visa Fees in Zimbabwe (2010s)

Landing Visa

US citizen $30
Russian citizen $30
Japanese citizen $30

UK citizen $55%
EU citizen $30
Canadian citizen $75*
Advance Visa (14 days before arrival)**

PRC citizen $65-161

* British are treated less favorably, for obvious reasons. Harare dislikes Canadians, because
Ottawa froze Robert Mugabe’s assets and banned arms transfers to Zimbabwe.
*#* Zimbabwe finally started to grant PRC citizens landing visas for tourism in fall 2019.
Source: Wang and Elliot (2014, 1023); evisa.gov.zw/regime (posted on June 30, 2021).
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he could not do much to help.?®® One influential PRC website polled
its readers in 201618 regarding the PRC consular services provided to
nonofficial Chinese overseas. The long list of answers was littered with
complaints about the terrible attitude, utter carelessness, and thorough
incompetence of the PRC diplomats serving Chinese citizens. The most-
liked answers were: “I have never heard from any [Chinese], not even
one, who has ever said anything nice about the [PRC] diplomatic services
overseas”; “Never ask for any help from them for anything, because they
cannot solve any problem for you, big or small, and you have to endure
the terribly bad temper of the jacks-in-office”; “For seasoned Chinese
merchants overseas, it is only the last resort to try your luck at the [PRC]
embassy and consulate when you are helplessly facing certain death.”?®

Indeed, even when overseas PRC citizens and ethnic Chinese are
facing death, the People’s Republic has typically been unhelpful and
sometimes partially or even directly responsible for the killing, as in the
massacres against overseas Chinese in Indonesia in 1965-66 and 1998.21°
Large-scale government actions, including systematic confiscation, massive
expulsion, and other abuses against overseas Chinese, including PRC
citizens, have occurred in some of Beijing’s allies and friends, such as
North Korea, Russia, and Vietnam. But the CCP has generally always
kept its silence, with perhaps the rare exception of criticizing Hanoi
for its massive expulsion of the “boat people” in the late 1970s, due
to Beijing’s specific geopolitical anti-Soviet Union calculations at the
time.?!' The Chinese diaspora is faced with “the ambiguities of ethnicity
and diasporic consciousness, and the tension between maintaining one’s
culture and assimilation.”"? They have traditionally been used exten-
sively by the ROC and now the PRC for the regime’s policy purposes
in the name of patriotism for the “motherland,” especially in Southeast
Asia. Yet when those overseas Chinese have been in dire need, Beijing’s
protection has been painfully inadequate or nonexistent. Unsurprisingly,
despite the heavy PRC investment in overseas propaganda and United
Front that have led to the conspicuous show of loyalty by a few, only
41% of Chinese-Americans, for example, actually have favorable views
of China, while 59%-95% of all other Asian-Americans view their
ancestral homelands favorably.?!?

Moreover, while providing substandard service and often outright
disservice to PRC citizens abroad, the CCP-PRC state appears to have
employed its considerable network, the “united front” of agents, infor-
mants, and sympathizers, to monitor, influence, and control Chinese
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abroad.?'* There is reportedly “increasing cooperation between the Chi-
nese Government, the Chinese Communist Party (‘CCP’), the Peoples
Liberation Army (‘PLA’) and the [Chinese] Triads in expanding the
criminal activities of organised crime across the world and especially in
promoting and expanding Chinese political policies toward Hong Kong,
Macau and Taiwan. In many areas, the Triads have played a major role
in Chinese economic and political interactions with its neighbours
and trading partners, especially in the international trade in dugs [sic],
chemical substances and people smuggling.”*"> Overseas Chinese have
been subject to the carefully calibrated and well-financed propaganda
of the CCP, which has dominated Chinese language media and social
media platforms abroad.?'® They are routinely “told to serve the mother-
land,” often at the expense of their new homeland, or else labeled and
mistreated as “traitors.”?!” One report in 2020 listed “600 U.S. Groups
linked to Chinese Communist Party influence effort” through the CCP’s
United Front work: “at least 83 Chinese hometown associations [. . .J;
10 ‘Chinese Aid Centers’ [sic]; 32 [Chinese] Chambers of Commerce;
13 Chinese-language media brands; about half of the 70 associations
for Chinese professionals in the US; 38 organizations promoting the
‘peaceful reunification’ of China and Taiwan; five ‘friendship organiza-
tions’ and 129 other groups [. . . and] 265 Chinese Student and Scholar
Associations,” including the 30-year-old “Committee of 100,” whose
membership includes some of the most accomplished Chinese-Americans.
Similar “United Front groups” in the UK were estimated in 2023 to be
“nearly 400.”2!% [n 2022, even a Chinese visiting scholar reputed to be
a political dissident was indicted for working for the PRC Ministry of
State Security to silence critics in the US.?"

Beyond the US, the CCP is seen by French analysts as engaging in
worldwide “influence operations” that include “public opinion, psycho-
logical, and legal warfare” and united front ploys to “seduce, subjugate,
infiltrate, and coerce” in order to holistically achieve a “Machiavellian
moment” of intimidating the world into submission.?”® CCP agents are
reported to have secretively abducted wanted dissidents overseas in Aus-
tralia, Canada, Hong Kong, Macau, Southeast Asia, and New Zealand.?!
There are also cases of PRC citizens punished for criticisms or artistic
satires they voiced or posted when abroad.?”? Beijing’s effort to rather
directly control and influence (and also recruit and intimidate) PRC
citizens abroad appears to be extensive and active in the West, very
noticeably on college campuses where large numbers of young Chinese
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from the PRC reside.?? Demonstrating its power overseas, the CCP
announced in 2021 that it had directly developed “all kinds of relations
and partnerships” with over 600 political parties in 160 countries “to
work together for the construction of the community of common human
destiny.” In July 2021, over 500 of these political groups took part in
an “unprecedented” online summit organized by the CCP to continue
the grand mission of constructing that community “for a better world,”
with the new, more infinite, objective of “taking up the responsibility
for people’s happiness and humanity’s progress.”?**

The Effects of Beijing’s Ventures Abroad

Despite all of its failures and blunders at home and abroad, the CCP-
PRC state has constantly tried to convince the Chinese people inside
and outside the PRC that the bitterness, hardship, and sacrifice they
have endured are worthwhile, noble, and necessary for the greater good
of themselves and humanity. As the then CCP foreign policy czar Zhou
Enlai summarized in 1971, “the Chinese people do not hesitate to bear
the greatest national sacrifice”—in that case, to support Hanoi in the
Vietnamese War.?”> For the CCP, of course, the endless national sacrifice
is always fully justified by its desire to stay in power forever (in order to
serve the people, as it claims) and, by extension, its grand endeavor to
influence and reorder the world. From Mao to Xi, this consistent PRC
foreign policy goal has been dressed up in various ways, sometimes almost
totally naked, while at other times adorned agreeably or even fashionably
to fit the reigning norms and ideals of the world. In serving the needs
and wishes of the CCP ruling elites, the interests of China as a nation
and of the Chinese people are fully negotiable and dispensable, and
often sacrificed in the name of grand and noble but empty causes. In
Beijing, “domestic political process and culture greatly influence the style
and formulation of foreign policy” especially when diplomacy remains
secretive and monopolized by the ruler.??

The highly centralized and secretive nature of its foreign policy,
in the overall context of endless indoctrination with CCP narratives of
history and the tight control of information,?”’ has allowed Beijing to
successfully sell its foreign policy to the Chinese people, or so it seems.
Within the PRC, Mao and the CCP are commonly considered patriots
and humanists who saved, protected, and benefited the Chinese nation.



122 | The China Race

After recording that Mao’s true objective for the brutal Great Leap For-
ward was a “worldwide influence larger than the one satellite [Sputnik]
launched by the Soviet Union,” even Li Rui, a close but later-purged
assistant and a leading critic of Mao, still made great efforts to portray
Mao as a leader who was seeking equality and a better life for the Chi-
nese nation and humanity, though in a delusional and wrong way.??® The
CCP’s claims of nationalism or patriotism are often packaged together
with its official facades of humanitarian egalitarianism, rebellious populism,
utopian communism, and revolutionary romanticism to give the rising
PRC power the benefit of the doubt as a progressive force in the world.
Beijing’s intention abroad is evidently for domination and reorganiza-
tion of the world for the benefit of the regime, something undesirable
and disastrous and thus requiring counteraction and containment, as
[ have attempted to demonstrate. Still, some may reasonably contend
that the CCP-PRC state, if constrained from systemically transforming
the world (a big if indeed), could be positive or even beneficial to the
world through its active foreign ventures, regardless of its motivations, as
a manifestation of a key structural virtue of the Westphalian system—to
facilitate competition and trial-and-error among the nations. Perhaps the
China Tragedy and China Suboptimality, which have characterized the
record of governance of the CCP-PRC state at home, could somehow
be avoided or diluted in Chinese foreign policy.

To further the examination of the CCP’s foreign conduct so as
to crystalize the reasons and means for managing the China Race,
through a comprehensive strategy of containment and engagement for
transformation and incorporation, I continue with an assessment of the
international impact of Beijing’s foreign policy, along with a discussion
of the nature of that policy and its consequences for the Chinese nation
and the Chinese people. It is suggested that the PRC’s foreign policy,
aside from serving the regime’s interests of survival and security abroad
with chronic disservice for the Chinese people, has been mostly a
negative, suboptimal, and even disastrous force internationally since its
birth. Just as the Chinese people are greatly wronged while a tiny ruling
group has enormously benefited, Beijing’s foreign policy has disserved and
impaired the people of the nations it has touched, enriching a tiny group
of foreigners, mostly “friends of China.” Moreover, the PRC has also
affected many institutions and norms of the international community in
many ways, mostly harmful rather than innocuous. Concerning business
activities, political governance, legal matters, human rights, and ethics,
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the CCP has made a concerted and effective effort to export its values,
norms, and conduct.?”” In short, Beijing has brought certain benefits and
competition to the world, but also a disproportionately larger amount
of trouble and harm.

The major focus of PRC foreign policy since 1949, as reported in
this book and its prequels, has been to challenge the West/US-led world
order and, for a while, to challenge the Soviet Union for the leadership of
the world communist movement. That omnidirectional mission, however,
has been carried out opportunistically whenever and wherever it seems
possible. Perhaps having learned a lesson from the Korean War, which
ended with the PRC as “the only total loser,” the CCP, to this day, has
been notably cautious about engaging in a direct, kinetic war with either
the United States or any other major power. The most impactful action
of the PRC’s foreign policy, therefore, has been its monetary and material
sponsorship and support (sometimes directly with personnel) of nearly
any government, group, or individual that is at odds with or claiming to
oppose the West, the US, or, at one time, the Soviet Union. The banner
for such actions has evolved from anti-colonialism, anti-capitalism, and
anti-imperialism to anti-hegemonism and anti-unilateralism. In recent
years, massive Chinese funding has also flowed out of the PRC for the
specific purpose of grabbing power and leadership in the international
financial system and internationalizing the RMB in order to make the
People’s Money a hard currency.?*®

While Beijing’s expensive export of its brand of armed revolution
failed miserably, its equally expensive support of various decolonialization
and anti-West struggles has fared better. In places like Algeria, Angola,
Ghana, Libya, Mozambique, Namibia, Serbia, Sudan, and Zimbabwe,
Beijing often enjoys considerable goodwill, personal connections, and
influence among the local rulers and elites as a result of its past and
ongoing assistance. However, this assistance could hardly be considered
cost-effective: those countries have frequently supported Beijing polit-
ically on the international stage, but often just symbolically or even
erratically. Similarly, the PRC has poured great amounts of resources into
the countries that Beijing deems friendly, useful, or simply approachable.
At an opaque but likely exorbitant cost, Beijing has given countries like
Albania, Cambodia, Ethiopia, Ecuador, Fiji, Kenya, Myanmar, Pakistan,
Sri Lanka, and Tanzania considerable infrastructure and significant money.
[t remains questionable, to be sure, whether the massive funding from
Beijing has really helped local socioeconomic and political development,
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or has actually retarded its natural course. This is especially the case
where the supposedly “string-free” PRC aid appears to act as the bad
coins that drive the good coins away, stunting or even reversing much-
needed sociopolitical and educational progress in the recipient societies.
Nevertheless, at least materially, there are obvious signs suggesting that
China’s national sacrifice, the unmonitored flow of the Chinese people’s
money to serve the CCP regime, has had various tangible, positive,
and beneficial impacts abroad in some countries, especially in terms of
infrastructure development, charity donations, and trade.?*!

The picture becomes more complex when more closely analyzed.
In many places, such as Albania, Cambodia, Central Africa, DR Congo,
Ethiopia, Iran, Iraq, Libya, Serbia, Sudan, Syria, Tanzania, and Zimba-
bwe, Beijing has been extensively and openly supporting and subsidizing
authoritarian regimes or even despotic dictators that are brutal to their
own people, sometimes until the very end. One of the most horrific
cases was the killing fields in Cambodia under the Beijing-funded and
tutored mini-CCP of Pol Pot’s Khmer Rouge in the 1970s, which was
responsible for what was perhaps the most atrocious massacre in human
history proportionate to population size.”* Even the relatively mild
authoritarianism that promoted a modified Maoist socialism in Tanza-
nia, nicknamed the “Little PRC,” has evidently failed the people there
socioeconomically.?”® Clearly, more detailed studies of the individual
countries are needed to assess the full effects of the PRC in each case.
The existing literature already suggests a mixed if not a totally negative
assessment. A key question to ponder seems to be a counterfactual one:
If these regimes did not receive such “stringless” aid and support from
Beijing for whatever purposes, might the poor governance, bad policies,
and brutal tyrannies end sooner, with less death and destruction?

With significant transfer of wealth and diplomatic support to many
countries in the Muslim world, most of which enjoy a higher per capita
GDP than the PRC, Beijing has secured a cordial, if not always stable,
relationship with the rulers of Central Asian countries, Egypt, Indone-
sia, Iran, Jordan, Pakistan, Syria, Saudi Arabia, and Turkey. A leading
reward for Beijing appears to be these states’ deafening silence on the
CCP’s mistreatment of its Muslim minorities in places like Xinjiang.?**
At this stage, one can only speculate what kind of long-term impact this
Beijing-induced and purchased CCP-style moral ambiguity and duplicity
may have on the local culture, society, and politics in those countries.
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Torrents of Bad Coins

More systematically, a gush of “People’s Money” from the PRC in the 21st
century, with little to no consent or oversight from the hard-working and
bitterness-eating but voiceless Chinese people, has increasingly affected
the world economy in general, and the existing international financial
system in particular.”® As [ have attempted to report in The China Record,
Beijing has maintained an extraordinarily high rate of extraction from
the Chinese economy to grow its revenue two to four times faster than
the growth in China’s GDP for the past quarter-century, something a
senior PRC official admits to be “unprecedented in history and unparal-
leled in the world.”?*¢ The PRC state’s central control of Chinese GDP
is estimated to be as high as 38%, possibly even 47%—far higher than,
for example, US federal control of American GDP, which is currently
around 10% and has never been above 20%.%" Beijing also controls the
world’s largest foreign currency reserve, which itself is about the same as
the total US federal spending or four times more than the US defense
budget. This huge pile of “real money” gives the CCP a great source
of financial power internationally. The wild spending of PRC money
overseas has unsurprisingly bought considerable influence for the CCP’s
rulers abroad while delivering mixed benefits to local populations and
an overall disservice to the Chinese economy and the world economy.
The full impact of the torrents of RMB, the People’s Money, on the
institutions and norms of the international community and world finan-
cial order seems to have been profound and mostly disagreeable, even
downright harmful. As Gresham’s Law in economics would predict, the
circulation of bad coins tends to drive away good coins to the detriment
of the whole market.?*® This seems literally and figuratively the case with
regard to the role of the PRC in the world economy.

First, there is the deep problem of structural imbalance in interna-
tional trade and finance related to the hoarding of foreign (hard) currencies
by the PRC state through its excessive pursuit of trade surpluses and its
tight control of the domestic capital market. The world-record pile of
foreign currency in the hands of the CCP, mostly earned through US
trade deficits, hovers around $3 trillion as of 2020, comprising about 26%
of the world’s total foreign currency reserves.”® This vast hoard indicates
great inefficiency and dislocation in the Chinese economy caused by the
CCP’s political needs. It is viewed as a major culprit in massive distortions
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of world trade and liquidity circulation, which have been responsible for
global inefficiency and repeated financial crises.?*® PRC trade partners,
especially the US and the West in general, do get substantial value in
the quick profits from their export of capital and technology, and through
the massive import of cheap goods made in China that are deliberately
subsidized by the PRC state and help to control inflation. But this has
had a serious impact on local job markets in the West, with profound
fiscal and sociopolitical consequences.?* Over time, this politically and
unilaterally twisted economic exchange greatly distorts the world market
and especially the more open national economies.?#

The developed countries have consequently experienced massive
job losses, especially affecting low- or unskilled workers, who are inter-
nationally immobile and often inaccurately see themselves as facing
competition from new immigrants and refugees. This has amply man-
ifested in the ground-shifting rise of nativism, populism, and socialism
in the West, symbolized by the historic Brexit, the increased American
anti-immigration sentiment, and the rise of radicals of both the left and
right in the West. At the same time, a small minority of capitalists and
technology owners in the West, who are internationally highly mobile,
together with the CCP’s ruling elites and some Chinese capitalists, have
accumulated astronomical wealth very rapidly and disproportionately. This
is a classic case, with interesting twists, of the so-called unholy triangle
or “triple alliance” described by dependency scholars in places like Latin
America.?¥ Stark and stubborn socioeconomic inequalities and sociopo-
litical polarization have ensued around the world, significantly plaguing
Western Europe and North America in particular. This is reflected in a
surge of enthusiasm in Western academia for criticism of the ills of capital
in the 21st century.’* Upward socioeconomic mobility, class flexibility,
and sociopolitical tranquility are all challenged and undermined in the
West. Government expenditures increase ceaselessly, while revenue growth
stalls, due to the combination of joblessness at home and the legal and
illicit mobility of capital abroad. The fiscal problems have ignited and
magnified all sorts of sociopolitical, racial, ethnic, communal, and other
divides and problems. It may be simplistic and over-deterministic to claim
that the CCP-PRC has ruined the Western welfare states, but Beijing
has evidently driven its partners, particularly the West, to go low, if not
yet racing to the bottom. National political tranquility everywhere and
international peace have all been affected.’®
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Second, since 2009 at the latest, in sync with the overall PRC-USA
rivalry, Beijing has been forcefully pushing for an internationalization
of its currency, the RMB or People’s Money. As I have reported in The
China Record, the PRC state has highly irrational and irresponsible fiscal
and monetary policies, though, again, they may still be perfectly rational
and even optimal for the CCP rulers.?* Those policies have created
world-record pressures of hyperinflation and gigantic asset bubbles. The
circulation of RMB (M2, cash and convertible deposits) in 2021 totaled
an astronomical ¥225.6 trillion ($33.76 trillion), more than twice the size
of the Chinese GDP and nearly twice as large as the worldwide total US
dollar M2 stock. In 2022, the supply of RMB further increased 9.8% and
the circulation of MO (cash) exploded 18.5%, growing two to four times
faster than the Chinese GDP.**7 For Beijing, a simple and ideal way to
possibly get out of this terrible predicament would quite reasonably be an
internationalization of the RMB—namely, to flood the world trade and
financial system with the bad coins of the massively overprinted People’s
Money. If the RMB could have a worldwide circulation like a hard or
convertible currency, such as the US dollar, the euro, the Japanese yen,
or the pound sterling, then the CCP might defuse the inflation time
bomb at home and obtain “game changing” influence over world affairs.?*3
A dual goal much advocated in the PRC is to obtain the position of
“rule-maker” and grab the international seigniorage that has been enjoyed
by the US since at least 1971, when President Richard Nixon ended
the fixed peg of the US dollar to gold.?* According to PRC analysts,
turning the RMB into an internationalized “currency of great power” is
critical to China’s rise, as it would serve “to deeply tie-up the Chinese
economy and monetary policy with the world economy” and allow the
PRC to seize the leadership of the world financial system from the US
and “to harvest the hegemony of the USD,” even with the tradeoffs of
lower trade surplus, reduced foreign currency reserve, RMB depreciation
and fluctuation, and opening the PRC capital market. “Making RMB
an international currency has become the necessary condition for world
peace,” declared a senior PRC official-scholar in 2023.2°

In pursuit of that holy grail, Beijing has explored all means, includ-
ing cryptocurrency and block-chain technology, with “Chinese charac-
teristics,” to internationalize the RMB digitally. That, however, is likely
counterproductive in practice.””! Block-chain technology decentralizes the
money supply, and thus a real cryptocurrency based on block-chain would
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be poised to undermine an autocracy and offer limited, if any, help in
internationalizing a national currency. The CCP finally understood that
in 2021 and soon started to forcefully “stamp out” all cryptocurrencies,
such as Bitcoin.?? Beijing’s much-hyped “Digital RMB” or DECP (digital
currency electronic payment) seems to turn the concept of cryptocur-
rency on its head by using a centralized ledger for the CCP to further
its control of the Chinese economy and the Chinese people for more
and easier extraction and more nuanced tracking of people’s daily lives,
probably with little effect on RMB internationalization.?>?

Given the size of the Chinese economy, particularly foreign trade,
an internationalization of its currency is perhaps a natural and welcome
development. It would be especially beneficial to the Chinese economy
and the world economy if the RMB were internationalized through a
liberalization of the PRC economy that would end the state monopoly
of the banking system and capital market, letting the market determine
foreign exchange rates, and abating the excessive pursuit of trade sur-
plus and uneconomical hoarding of foreign currencies.”®® Indeed, many
observers both inside and outside the PRC deem this to be the natural
and positive next step in reforming the PRC’s political economy, one that
may also help to right the unbalanced international financial market.?*
However, Beijing’s vision of the internationalization of the RMB remains
problematic and worrisome.?*® There is little if any genuine liberalization
of the Chinese economy accompanying it. Some of the chief economists
in the PRC have proposed numerous measures to “accelerate” RMB
internationalization, but nothing to touch the core issues.”” In fact, a
strong countertrend over the past decade has pushed to consolidate and
expand the state monopoly of the Chinese capital market with more
irrational monetary policies. The very brief relaxation of capital market
and foreign exchange controls in 2015—mostly intended to persuade the
West to include the RMB in the IMF’s SDR (special drawing rights), for
example, mortified the control freaks in Beijing when the PRC foreign
currency reserve shrunk by more than a quarter in less than a year due
to the massive outflow of capital, and the Chinese stock market took
a nosedive. Extensive and draconian administrative controls (including
jailing “the disobedient brokers”) quickly resumed and have continued
since the IMF granted that inclusion.?*®

In a move nicknamed “turning left with the right-turn signal on,”
the CCP seems determined to guard its monopoly of the Chinese financial
system at all costs and play the same tricks of gaming the international
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financial system as it has done quite successfully with the WTO and its
major trading partners for more than two decades. Beijing only interna-
tionalizes the RMB to gain more, not less, political power, in the form
of expedient relief rather than systemic reform, and for the main purpose
of capturing and overhauling the international financial order “built
and dominated by the West.””® A China-controlled “Tianxia Currency”
of the co-called “World Renmin Yuan” has already been “scientifically
designed” by some PRC economists as their fanciful replacement of the
USD for “a brighter future of economic globalization.””®® Successful or
not, the mighty efforts by the CCP along this line, such as the digital
RMB payment system, could still mean serious challenges to the current
international financial order led by the US, American foreign policy, and
the overall well-being of the US-led West.?! Foreign observers have even
started to sound the alarm that “China is killing the dollar.”*** Indeed,
some PRC bloggers have openly cheered for the fantasized “hunt and kill
of the USD” in the 2020s so as to “exterminate the United States.”*®

Perhaps as part of the West’s wishful thinking and rather generous
accommodation of China, Beijing has made headway, most notably through
the IMF’s inclusion of the RMB in the basket of five currencies for SDR
in 2015. As the only nonconvertible (or soft) currency out of the five,
the RMB weights an impressive 10.92% in the basket—higher than the
ven (8.33%) and pound (8.09%), and behind the dollar (41.73%) and
euro (30.93%).2* That major step by the IMF was “with the under-
standing that Beijing would continue to make progress” to marketize its
monetary policy. However, within less than a year a massive outflow of
capital from the PRC had produced a near-panic political reaction by
the CCP, which effectively stopped and reversed the reforms required
for further internationalization of the RMB.2® The PRC has significantly
lowered its ambition for RMB internationalization, from “to accelerate
to accomplish it” in 2014, and “to steadily accomplish it” in 2015, to
finally “to cautiously promote it” in 2020 when the 14th Five-Year
Plan (2021-25) was made.?® In the real world of international financial
markets and away from the politics and maneuvering in the hallways of
international organizations, the RMB still remains an insignificant player,
and this will continue as long as Beijing refuses the necessary reforms
and liberalization at home. The RMB had a consistently small share
of the world’s total foreign currency reserves in the 2010s and 2020s
(1.8%-2.8%), far behind the USD (59%), euro (21%), yen (5.6%), and
pound (4.8%), and just slightly higher than the Canadian and Australian
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dollars (2.4% and 1.8%, respectively) in 2022.%7 As a “global payment”
currency, the RMB’s share was only 2.15% by 2023 (declined from 2.7%
a year ago), behind the USD (41.89%), euro (36.34%), pound (6.08%),
and yen (2.88%).2% As a PRC analyst observed, the CCP kept inflicting
“self-injuries,” chiefly the politically driven controls of the PRC capital
market and foreign exchange, to make the whole internalization effort
cost-ineffective and “self-sabotaged,” despite “showy” successes like the
IMF’s inclusion of the RMB in the SDR basket.?®

Nevertheless, in the 2020s, senior PRC officials and experts believed
that, with sweeping and versatile efforts to strongly and persistently
“push for the reform of the international monetary system,” “the RMB
has already started to gain the character of an international reserve cur-
rency” in many ways, allowing Beijing “to get [more real] money from the
banknote printing machine instead of digging [deeper] into the pockets
of the taxpayers.”’™® When in June 2022 the Bank for International
Settlements (BIS), after two years of deliberation, announced a RMB
liquidity arrangement to provide extra liquidity to Asia-Pacific central
banks, PRC analysts cheered for the acceleration of “de-dollarization”
and RMB internationalization.?™

Third, the CCP-PRC has created a multitude of alternative and
parallel financial institutions. Given the unchanged political system
in the PRC and its partocracy relationship between the state and the
economy, the RMB is unlikely to become a trustworthy international
currency anytime soon under the existing international financial order
dominated by the West (particularly Wall Street and the City of Lon-
don). The cooling down of Western enthusiasm for incorporating the
PRC since the mid-2010s, reflected in Beijing’s failure to obtain the
market-economy designation from the WTO and the West, has further
damped that Chinese dream. Probably fully anticipating that result and
in its tradition of omnidirectional efforts, Beijing has attempted to find
other routes to world financial power. A key ploy is to create and lead
multilateral financial institutions to mimic and replace West-dominated
financial institutions, like the World Bank, the Asian Development Bank,
and the IME With a capital commitment far exceeding $1 trillion, Bei-
jing has founded the AIIB (Asian Infrastructure Investment Bank) and
the New Development Bank (BRICS Development Bank) since 2015,
and more than 20 BRI-related investments funds, such as the Silk Road
Fund, since 2013.2”2 To counter the West-led global financial transaction
network, the Society for Worldwide Interbank Financial Telecommuni-
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cation (SWIFT), the PRC launched a Cross-Border Interbank Payment
System (CIPS) in 2015, which quickly grew by late 2021 to “1,100
partners covering over 3,400 banks in 200 countries.”?” After SWIFT
sanctioned Russia following its invasion of Ukraine in 2022, analysts in
Beijing celebrated the opportunity to “expand CIPS” and “accelerate the
internationalization of the RMB.”?™

The international capital market could certainly use some fresh
competition and more lenders. Thus, Beijing’s massive spending on those
alternative institutions, though political and self-serving to be sure, is
not necessarily bad in and of itself under the Westphalian system. And
it is still too early to see what kinds of norms those PRC-led institutions
may promote to reshape the world financial system and how the RMB
may become internationalized in this way. But, given our knowledge of
how the CCP typically governs at home and behaves abroad, the odds
are high for the torrent of People’s Money flowing through those insti-
tutions to be potent but bad coins, intentionally or unwittingly driving
the good ones away.?”

Related to its massive spending on creating its own platforms for
international finance, Beijing has also invested heavily in selling the
RMB to the world through unilateral actions, leveraging its massive trade
volume and its huge pile of foreign currency. A key move has been the
heavily subsidized, RMB-priced oil trade market in Shanghai, which by
2020, two years after its setup, had managed to capture 10.5% of global
oil futures. Most of that, however, has been the PRC’s own massive
imports. A Petroyuan or petro-RMB, if it really expands, now with a
fixed, Beijing-insured peg to gold, would help to internationalize the
People’s Money significantly at the expense of the USD, which has been
the currency for oil pricing for decades.?”® Beijing has also attempted to
bilaterally price the massive quantity of raw materials it imports in RMB,
with so far only very limited success. Even the supposedly “limitless”
partner Russia still accepts the RMB for only a fraction of its overpriced
oil and gas sales to Beijing.

For its pressing needs at home and its burning desires abroad, Bei-
jing has attempted to administratively create “global financial centers”
to internationalize the RMB and host international capital. In 2020-21,
Beijing once again offered the island of Hainan numerous rights and spe-
cial permissions to “construct a free port” and a “world center for global
trade and finance” by 2025-30. All kinds of businesses on the island seem
to have the blessings of the CCP, except those that can be categorized
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under “six disallowed”: those that involve danger to state security, dam-
age to the socialist system, smuggling of goods, prostitution/gambling/
narcotics, environmental destruction, and corruption.?”” With that, the
chances for the island to become another Hong Kong or Hawaii, as has
been the goal since the 1980s, appear to be slim to nonexistent. Under
the omnipresent CCP, which must control everything, it is impossible
to have that which is required for any real financial hub to succeed:
a rule of law that protects property rights and individual freedoms as
well as entrusting and enforcing contracts.’”® Similarly, in 2004, Beijing
set up a tariff free zone in Shanghai, which was enlarged to become
the Shanghai pilot free trade zone in 2013. In 2018-19, the zone was
further expanded with yet more “authorized” freedoms to “become a
global financial center” in 2020.” However, international media soon
discovered that, the hype has sputtered in recent years, and even PRC
state-owned banks were abandoning it.?*

Fourth, and finally, and closely related to the rampant corruption
inside the PRC that I have documented in The China Record,®' the
massive outflow of the People’s Money is simply related to capital flight
and money laundering. The known and unknown funds flowing out of
the PRC have perhaps helped to lower interest rates and enable cheap
lending in the West, the most desired destination for Chinese people’s
money. However beneficial it may be to local financiers, realtors, and
borrowers, such funds appear to also threaten to undermine the financial
order and corrupt financial institutions in the West and worldwide.?®

Every year, an estimated tens or even hundreds of billions of
dollars run away from the PRC through massive emigration, legal and
illegal, to nearly everywhere. The casinos in Macau and the underground
banking system in Southern China and Hong Kong were reported to
launder PRC money in amounts of at least $10 billion every month in
the mid-2010s.2> Anonymous, offshore shell companies and trade mis-
invoicing have been two major modes of illicit capital flight that do not
necessarily require the often-arduous emigration of the capital owner (see
table 2.3). The leaked Panama Papers of 2016 alone showed that over
30,000 wealthy PRC citizens, including the family members of many top
CCP leaders, have moved their wealth out of the country clandestinely
through offshore accounts and shell companies in the tax havens since
the 1990s.2% In 2000-2011, $1.08 trillion in capital reportedly fled the
PRC “illegally.”*® The illicit outflow of Chinese capital through trade
misinvoicing in 2008-17 was estimated by one study as steadily around
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Table 2.3. Annual Illicit Financial Outflow via Trade Misinvoicing
(2008-17)

To Developed Countries

Country Total ($billion) ($billion)
China 482.4 323.8
Russia 92.6 62.9
Mexico 81.5 56.8
India 78.0 36.1
Malaysia 64.1 36.7
Poland 53.9 40.9
Brazil 53.2 20.3
Thailand 49.6 28.1
UAE 45.2 17.7
Indonesia 43.4 20.0

Note: Value gaps are used as the proxy to measure trade misinvoicing.
Source: Global Financial Integrity (2020).

$482 billion each year ($324 billion to the 36 developed countries) or
about 19.6% of total Chinese foreign trade volume, making the PRC by
far the top origin of this mode of capital flight out of the 135 developing
countries, equal to the next nine origin countries combined.?%

Deals with PRC Characteristics

Another consequential aspect of PRC foreign policy is its conduct and
style. The post-Mao CCP has worked hard to “connect to the tracks
of the world” in some important ways in order to safeguard and enrich
the regime; it is all about earning hard currencies (or “real money”) and
conducting business with “Chinese characteristics,” to offer a “China
solution” to guide and lead the world.?®” Scholars have analyzed the PRC’s
mercantilist export-led growth as a “capitalism without democracy” or a
“capitalism with Chinese characteristics.”?%® With neither the need nor the
space to elaborate on these elastic and evolving Chinese characteristics,
which the CCP has traditionally used to justify and enhance its policies
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since Mao, the following items seem of consequence to understanding
Beijing’s impact on the world, constituting the context and reasons for
the China Race.

One remarkable feature of the PRC’s way of doing business abroad
is deeply rooted in the dark side of Chinese traditional culture, which
has been magnified and glorified by the masterfully unscrupulous CCP.
The rampant corruption, double-dealing, and outright cheating, and
widespread piracy and counterfeiting inside the PRC, as reported in the
two prequels to this book, seem to also characterize Chinese activities
abroad.”® Countless cases of the effective use of unethical and illegal
practices, such as bribery, infiltration, and espionage by PRC officials and
merchants alike, have been widely documented in the United Nations,
foreign capitals, and the headquarters of foreign multinational corpora-
tions (MNCs).?® On Wall Street, false financial data about PRC firms
may have misled and swindled American investors out of tens of billions
for years, as illustrated by the case of Luckin Coffee, one of the latest
companies to get caught.”! A total of 107 PRC firms were delisted from
the US stock market in just the few years prior to 2020 on the grounds
of accounting and auditing problems; by late 2022, many additional
Chinese companies (at least 131 out of the total of 262) were added to
list of “companies at risk of delisting” amid the US-PRC tensions in the
aftermath of the COVID-19 pandemic.?? The shocking rate and extent
of this expulsion/exodus suggest systematic and intentional forgery and
creative accounting in the IPOs (initial public offerings) of PRC compa-
nies. The landmark “audit deal” the US reached with China in August
2022, in which Beijing relented in allowing US regulators to access the
audit papers of the PRC firms, may help to slow or reverse the delisting
trend, while pushing the reform of corporate accounting and auditing in
the PRC, with real effects that remains to be seen.””

More broadly, a vast flood of counterfeit and substandard products
from China has become commonplace in the American and world mar-
kets. Having depleted fish stocks at home, PRC fishing fleets have been
“plundering marine resources,” defying laws and regulations worldwide
from the West African coast to the Galapagos Islands, threatening both
local economies and ecology.?

The mighty corrosive power of money from the PRC has evidently
reached US politicians, creating, for example, the “worst corruption
scandal in almost a century” in Los Angeles, and sensational fundraising
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honey traps by PRC agents in several US states.?”” Through a casino
operation, some PRC businessmen have “conquered a piece of America”
in Saipan with its hallmark practices of bribery and labor abuse.?*®
its own neighborhood, there have been significant corruption outflows
to many countries “along China’s Belt and Road,” with multimillion
dollar payoffs to “despots and crooks” like the disgraced Malaysian
prime minister Najib Razak.”” Plenty of anecdata suggest often visible
changes in the behavior of many non-PRC accountants, educators, and
lawyers after their dealings with PRC customers and counterparts.?*
The CCP’s negative impact on freedom of speech, for example, is now
visible outside of the PRC; as one American observer commented in
mid-2021, “integration with China was supposed to spread our values;
it’s done the opposite.”?*

Furthermore, as illustrated by the PRC’s presence and activities
in Africa, Beijing is exporting a model of economic development that
characteristically suppresses the private sector, represses labor rights, and
disregards the environment.”® The PRC is viewed by many in recipient
countries as benevolent and generous, with its considerable aid, medical
teams providing free basic care, and mega state loans and contracts.
But Chinese private business abroad is largely on its own, especially
the numerous small businesses with few special ties to the CCP cadres
in charge of Chinese foreign policy.*®! Beijing eagerly exports its model
of state-society and central-local relationships to its beneficiaries, such
as its state-capitalist (or partocracy-capitalist) mercantilism for develop-
ment—partially exemplified by its grand plan to establish 50 of its prized
SEZs (special economic zones) abroad, with about one dozen operating
in Africa by 2020, proceeding often at the expense of Chinese and local
private entrepreneurs.’” Evidently, however, Beijing is not practicing what
it preaches to its “natural” friends: as Africa’s largest trade partner, the
PRC enjoys double benefits as it continues the classic African-foreign
trade pattern of resources for manufactured goods, while enjoying a
large and persistent trade surplus with Africa. Almost all of the massive
Chinese investment in Africa has been directed at producing for the
local markets (with the exception of resources like oil and minerals),
rather than for export of labor-intensive manufactured goods back to
China—the strategy that should have been prescribed by the so-called
“Chinese model” of foreign investment-financed export-led growth, which
has critically benefited the PRC economy over the past four decades.’®

In
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Time for Engaging in the Race

With the same set of core interests and international goals, exclusively
defined as the power and survival of its autocratic regime, the CCP-PRC
state has spent seven decades as a determined and preordained rebel,
almost always at odds with and challenging the West/US-led LIO version
of the Westphalian world order. Primarily a function of its perception
and calculus of the balance of power in the world and colored by the
personalities and vision of its top leaders,’®* Beijing’s foreign policy has had
major ups and downs and twists and turns, with significant double-talk,
colorful banners, acrobatic maneuvers, selective coupling, conditional
surrenders, and even total reversals, as dazzling distractions, deceptions,
and disguises. Structurally, ideologically, and genetically, however, the
objective of the CCP’s foreign policy has always been to seize global
leadership from its political foe, the West and particularly the US, and
ultimately recenter and reorder the world in its image. After repeated
failures that drove the PRC state to the brink of collapse, the post-Mao
CCP leaders raised a new banner in the 1980s to selectively “open” the
PRC to the US and the West.’® Beijing has since successfully employed
recycled ideas of the late-Qing empire, pitting barbarians against barbarians
and self-strengthening through imitation and importation. The Chinese
economy has boomed, and the PRC’s state power on the international
stage has skyrocketed.

Today, the CCP’s rulers seem to continue to struggle with regime
insecurity, but feel rich and powerful. With their new confidence comes
new impatience. Beijing has simply had enough of the inconvenience
and indignity of Deng Xiaoping’s hiding and waiting strategy.’®® It has
resolutely turned its back on the “prudential,” arguably wishful, analy-
sis—that the CCP should start democratization to replace its fleeting
“teleological-revolutionary” political legitimacy, at home and abroad,
ensure the survival of the PRC regime, and seek China’s best inter-
ests.’ Driven by the same innate logic of its Qin-Han polity, while
facing mounting, new sociopolitical and economic pressures, the CCP
rulers seem to have bet their fortune on a strong dictatorship at home
and an aggressive foreign policy abroad—the two actually reinforce each
other and appear as two sides of the same coin. “Betting that the West

)

is in irreversible decline,” in the face of events like the tumultuous US
electoral politics and Brexit, the CCP has become ever more confident

over the past decade.’® The “limitless” partnership with fellow autocrats
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in places like Moscow has likely reinforced fanciful thinking about a
replay of the Cold War, only to be better fought and won this time
with Beijing in charge.

Under Xi Jinping’s imitation of Mao Zedong, the CCP seems to
have resumed the failed Maoist pursuit of its Mandate of Heaven (or
Mandate of the People or Mandate of History) for a world revolution
under its leadership. PRC foreign policy quickly graduated from using
the Western (technology) to serve the Chinese (system) to rejuvenating
the Chinese system (of the Qin-Han polity and the China Order), and
using it to influence and lead humanity and reorder the world. Under
a general umbrella of “China going global,”® suavely repackaged and
powerfully propagated, the CCP’s “great power diplomacy of the new
era” so far appears in the form of largely peaceful, polished, “normal”
nationalistic appeals, but is unmistakably accompanied by an explosive
expansion of military force and a global agenda full of bellicose demands
and pursuits. It would seem, however, that the nation of China and the
Chinese people are once again being used as a pool of pawns, not the
master or the end, of Chinese foreign policy.

Beijing’s constant and consistent omnidirectional struggles abroad
to safeguard and strengthen the regime have been remarkably effective
and even successful. But the Chinese nation and the Chinese people
have endured great costs and have been poorly served. The distance and
divorce between the political interests of the CCP-PRC state and the
interests of the Chinese nation and the Chinese people are very profound
and highly exploitable. This has afforded Beijing some disproportionate
power on the international stage. A critical way to effectively constrain
PRC foreign policy and efficiently transform the CCP regime, however, is
also right there readily available in the same place. Like a good rereading
of China’s history, a transparent account of China’s foreign policy would
serve to detoxify, motivate, and empower the Chinese people to reshape
or even remove the PRC’s worldview and diminish Beijing’s burning
desire to confront, challenge, and replace the existing world order.

The impact of the PRC’s active and massive foreign ventures in the
world has been highly mixed, featuring the same deep suboptimality and
undesirability that have characterized the overall record of the CCP-PRC
state. The CCP has emerged as a formidable power that could compete
skillfully to advance much further, even reaching the critical point of
no return on its way to victory in the China Race, defined narrowly
in terms of its political interest rather than China’s national interest or
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the interest of humanity. As has happened in human history numerous
times, a suboptimal or even disastrous power with enough concentrated
might and wile could fiercely compete with and unexpectedly conquer its
richer and preferable peers, and feasibly control and reorder the whole
known world. In early 2023, a 19-country survey indeed found that the
CCP has been doing a convention-defyingly effective job in selling its
model of governance worldwide.’! Still, as the patterns and records of
its domestic and foreign policies reveal, as | have attempted to demon-
strate in this book and its two prequels, the legitimacy-, efficiency-, and
innovation-challenged CCP-PRC state faces the probability of defeat if
its opponents, including the Chinese people, counteract with timeliness
and decisiveness.

With a renewed tianxia pursuit to unseat the United States and to
build the China Order of world empire, the CCP-PRC state has now
continued and elevated the China Race for new world leadership and
an alternative world order with added energy and intensity. The West’s
arguably smart and successful geopolitical play of “the China Card” in
the 1970s-80s for winning the Cold War has long since run its course.
“The China Fantasy” of the “automatic” political transformation of the
PRC through open trade, accommodation and friendship, favored by
many, including both idealists in the Ivory Towers and capitalists on Wall
Street from the mid-1990s to the early 2010s, seems to have faded.’!!
Similarly, the benevolent efforts since the late 1990s undertaken in
hopes of incorporating the PRC in the current world order as a new and
“responsible stakeholder™!? seemed to have fizzled and backfired by the
mid-2010s. The momentous, two-decade-long distraction by international
terrorists following the 9/11 attack, which, according to PRC analysts,
“saved the CCP” and “shielded China,”" has also thankfully abated.’!*

Six decades ago, the legendary Shanghai-based international
business tycoon Victor Sassoon lamented that “Chinese [Communists]
don’t like foreigners and they never have. They do business with us but
only to the extent it suits their purposes.”" Probably feeling the same
way, “many CEQOs are about to discover—if they haven’t already—that
the risks of doing business in an increasingly authoritarian China are
starting to outweigh the benefits of being there,” wrote the CEO of the
Connecticut-based Chief Executive Group in April 2021.' Worldwide,
even before the COVID-19 pandemic, countries “big or small” were already
“pushing back against China’s overreach and domineering behavior,”
and confronting “their political differences and economic and security



PRC Foreign Policy | 139

challenges with China.”!" Backlashes against the CCP’s “party-state
capitalism [. . .] including intensified investment reviews, campaigns to
exclude Chinese firms from strategic sectors, and the creation of novel
domestic and international institutions to address perceived threats from
Chinese actors” seem to have emerged around the world, and particularly
in the West.’'® The time has now arrived, hopefully not yet too late, for
the West, especially the United States, to focus on fully engaging and
optimally managing the China Race.’"’






3

The PRC-USA Rivalry

For Existence and the World

Having attempted to outline Chinese foreign policy under the CCP, I
now turn to discuss the epic rivalry between the PRC and the USA,
the core element of the China Race between the CCP-PRC state and
the West (and the world). This chapter will further consider the rising
power of the PRC in relation to the United States and analyze the global
nature of the cross-Pacific competition, the state of Sinology in the West
and the US in particular, the recent evolution and reorientation of US
China policy, and the general state of the China Race.

An Existential Rivalry

As | have alluded to earlier in this book and its two prequels, The
China Order and The China Record, the CCP ruling group has been a
world-class master of wordsmithery and the “dark” art of power politics,
both internally and externally. As firm believers and well-rewarded
practitioners of Chinese Legalism, which relies on force and ruse (and
especially deception and manipulation) to succeed and rule, the CCP
leaders had locked their attention on the United States as the most
powerful nation in the world since even before becoming the rulers of
China in 1949. Sometimes bluntly with open hostility, sometimes politely
with ambivalent enmity, and sometimes almost hidden with simulated
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partnership, the CCP has always regarded the US as its top rival and
treated it as such; the US is the eternal challenger and a mortal threat
to its Qin-Han polity of authoritarian partocracy. The China Race in
general and the PRC-USA rivalry in particular have always been about
the political and even physical existence of the CCP-PRC state and,
by the global and systemic nature of the competition, also about the
existence of the US as the world leader and the main embodiment of
democratic rule of law.

The CCP’s structurally determined and deeply held anti-Americanism
may seem irrational, erroneous, and illogical from the perspective of the
Chinese people and much of the rest of the world—not to mention
China’s century-long history of highly beneficial relations with the US.
There is not a shred of evidence suggesting the possibility of an American
invasion or colonization of China; the cross-Pacific cultural differences
and economic frictions are all well within the normal bounds of interna-
tional relations, and decidedly dwarfed by the highly complementary and
enormous benefits for both sides generated by a friendly relationship. Yet
from the CCP’s standpoint, continued hostility toward and fear of the US
are not unjustified, testifying to the distance and even divorce between
the political interests of the CCP-PRC state and the national interests of
China and the Chinese people. Without a sociopolitical transformation
and change of worldview in the PRC, and in the absence of an unlikely, if
not impossible, US capitulation that accepts the CCP’s way as the model
of political governance and accommodates all of Beijing’s demands, the
very existence of the US political system itself—"“the American way of
life”—with its power, wealth, and appeal, remains always a genuine and
lethal threat to the CCP-PRC autocracy. And, unlike prior to the mid-
19th century, it is no longer possible for Beijing to keep or assume away
the mighty Western-American power, both the hard and the soft kinds,
no matter how hard the CCP tries with censorship, disinformation, and
“thought work” or brainwashing. So long as the US keeps being itself,
namely, a vibrant contrast and weighty alternative to and an inevitable
opposite and mighty critic of illiberal autocracies in the world, especially
those with means, whatever Washington and the Americans do or do not
do to or for China will not alter Beijing’s inborn political calculations.
The nation of China is secure and prospers; the CCP regime’s fear of
being “annihilated” by the US, however, is real. PRC analysts wrote in
2022 that the US “will never accept” the CCP as equal or superior, with
its determined pursuit of a “rejuvenation of the Chinese nation,” and a
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“new globalization [with a] community of common destiny of human-
ity.”! According to PRC analysts, the PRC-USA rivalry is therefore “a
long and ultimate confrontation” for which “all conflicts are strategic
and all détentes are just tactical,” and both sides are seeking “the total
defeat of the opponent.”” Even a “possible victory of the US and West”
“in the race against COVID” would “mean many dire consequences for
China [and we] must immediately prepare for that worrisome situation
with the most urgency.” Easily misidentifying the CCP regime as China,
PRC analysts (and some non-PRC ones too) tend to scrupulously view
the cross-Pacific competition as a dreaded zero-sum game between the
two great nations. In spring 2023, a PRC analyst openly concluded
that “there is now no possibility for the Sino-American relationship to
improve, while the chance for major, ominous and dangerous incidents
further increased [so the CCP-PRC must] embrace the fully developing
China-US struggle.”™

Smokescreens and wishful thinking aside, it is easy to see that
the PRC-USA rivalry is indeed existential in nature—the existence of
each other’s political system and worldview, if not exactly statehood
and nationhood, is at stake. It may be possible, especially for the US,
with its open, pluralist democracy and a legalistic society of immigrants,
for the two competitors to live and let live, coexisting in a rule-based,
sports-like relationship to decide, periodically and peacefully, the power
and fate of the two opposing political systems and worldviews. Yet, as
[ have attempted to demonstrate, the system-altering CCP is innately
mandated to take over the whole club and rewrite the rules in its way,
thus rendering the vision of sustained fair play for the PRC-USA rivalry
unreal and delusional. The outcome and peacefulness of the rivalry
and the overall China Race, therefore, will be mostly a function of the
cross-Pacific balance of power and how the US and its allies respond to
the rising challenge from the CCP-PRC state.

The US has always symbolized the great, seemingly insurmountable,
external power that the CCP does not control, acutely feels, deeply
envies, and profoundly dreads. The dominant power of the US economy
and military is, in fact, well appreciated by the CCP leadership, and has
always aroused intense sensations in Beijing, despite its propaganda over
seven decades—mostly for the purpose of intoxicating the Chinese people
with crafty, make-believe stories painting the US as a “paper-tiger,” an
immature parvenu, a declining or already-declined nation, a self-defeating
evildoer, or simply a corrupt country of spoiled and incompetent people.’
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Talk aside, however, for as long as it has been in power, the CCP has
been chasing the holy grail of surpassing and thus overwhelming the
US in capability and resources, particularly as measured by economic
output, financial resources, and military prowess—from the chimerical
shortcut of the Great Leap Forward to surpass the US by 1965 (or 1975,
or “around 2000”), which ended in great depression and massive famine,
to the national mobilization of the military-industry complex, led by the
“Central Focus Committee,” to develop military hardware since 1962,
the “modernization of national defense by 2000” since the 1980s, and
the “second centennial goal of struggle” to overtake the US and make
the PRC the “world’s great power” by 2049 (or even by 2035).°
Mighty struggles, colossal squandering of lives and resources, enor-
mous opportunity costs, and many failures and delays later, however,
the CCP-PRC is still stuck in the ranks of developing countries in the
2020s, in terms of socioeconomic development and lack of technological
innovation.” While China remains distinctively behind the US and its
Western allies overall, as I have attempted to demonstrate earlier in this
book and The China Record, the PRC state has risen to become a top
contender with formidable power on the world stage, with its extraordinary
extraction from the world’s second-largest economy, its accumulation of
the world’s largest foreign currency reserve, its centralized and opaque
spending of life and money with little scrutiny or constraints, and its
massive access, legal and illegal, to the world’s latest technology. With
about two-thirds of the American GDP, the CCP-PRC state is already
able to spend significantly more than the US government, and without
the congressional monitoring, public scrutiny, and substantial entitle-
ment spending that characterize the US federal budget. It is likely to
be a long time before the PRC could possibly surpass the US by major
indicators like technological innovation, economic efficiency, per capita
GDP, and living standards.® However, the CCP-PRC state has already
amassed world-class resources, becoming a suboptimal giant with growing
weight, enabling it to have a systemic and global impact in its contest
with the United States. Judging by how often sheer force and cunning
ruses have combined to conquer the worthier and more powerful oppo-
nents in human history (particularly Chinese history), the CCP, with
its centralized preponderance of physical force and targeted diplomacy,
may not be too mistaken in betting on winning the China Race by
unscrupulously employing all sorts of means, rather than counting on
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the desirability and popularity of its governance and the superiority of
its socioeconomic performance.

The Challenger

The positive statement of the China Race and the normative analy-
sis of the reasons and means for the US and its allies to manage and
prevail in the China Race rest on the understanding and assessment of
the CCP-PRC state as a system-altering, suboptimal, and undesirable,
but viable and formidable challenger. The PRC is not contending with
the USA for the usual relative international gains, nor in a fair-play
scenario such as a sports match, which are both normal and familiar to
Americans in the Westphalian world. The CCP is in a global long game
of winner-takes-all, including the very existence of the loser politically
and ideologically, if not physically. A quick recap and elaboration of
three specific findings about the CCP-PRC state as the challenger to
the United States in the China Race, based on what I have attempted
in this book and its two prequels is in order here.

First, the CCP-PRC state represents a different mode of political
governance, a competing model of socioeconomic development, and an
alternative vision of world order. It inevitably challenges the existing
Westphalian world order, the liberal international order (LIO) led by
the United States and its allies. For its regime survival and security, the
PRC state has been in an eternal, exacting, expensive, and perpetual
struggle with the Chinese people at home, and the West-dominated
world abroad. During the first three decades of the PRC’s history, this
mighty struggle produced a series of failures that inflicted a grand trag-
edy for the Chinese people and also brought the regime to the brink
of demise. The post-Mao CCP conditionally and partially surrendered
to its archnemesis during the Cold War, submitting to the very world
order it had always fought to overthrow. Saved and protected by the
LIO, the CCP retained its political system and returned to China’s pre-
1949 path of diplomacy and development. Over the past four decades,
the Maoist party-state has managed to survive and emerge significantly
enriched and considerably accepted by the world. Yet, the innate logic
of the authoritarian Qin-Han polity of the CCP-PRC state preordains
or condemns the regime to battle and seek to change the LIO and
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the US leadership in the world, which are fundamentally incompatible
with the party-state’s goals and worldviews. Beijing’s partial surrender to
the West in exchange for survival and wealth has, over the decades of
the 1980s-2010s, greatly Westernized Chinese society and at the same
time petrified the partocracy “hiding” in retreat. The CCP leadership,
sensing its mortal danger and new wealth, therefore has persisted in its
opportunistic, incessant, and omnidirectional ventures abroad for power
and regime security, with renewed vengeance and energy.

To resist, reduce, and replace the United States whenever and
wherever possible and with whatever means and ruses available, so as to
recenter and reorder the world, is at the core of the PRC objectives in
the China Race, particularly in the PRC-USA global rivalry. A Beijing
victory in the Race would mean, at minimum, a world safer for author-
itarian polities at the expense of democratic rule of law and, at maxi-
mum, an alternate world leadership that would end the LIO, replace the
overall Westphalian system with a China Order-like world empire, and
steer humanity into a repeat of the history of the post-Qin Sinic world.
In the official CCP-PRC lingo, the minimum and maximum objectives
are “organically” and “dialectically” linked as the aim of “coexisting”
(gongsheng), which ensures a harmonious “international coexistence of
diverse sociopolitical systems” and the “grand mission” of constructing
a new, uniform world order of “global community” (gongtongti). The
“international ethics of the reality of coexistence,” once secured, is then
to be “used and elevated” to effectively “facilitate the construction of
the community of common destiny for humanity.” In September 2021,
Xi Jinping redeclared at the UN the dual objectives of “ensuring a world
for different civilizations and various routes of development to coexist,”
and “pushing for a better world with the construction of the community
of common destiny for humanity.”'°

Second, the record of governance of the CCP-PRC has been mixed
and mediocre, mostly suboptimal, and often disastrous, as evidenced by
its performance in political governance, socioeconomic development,
and preservation of antiquities and the environment. The oxymoronic
“people’s democratic dictatorship” of the CCP is actually a premodern
(pre-Enlightenment) sociopolitical system, a revived Qin-Han polity of
authoritarianism-totalitarianism. It is qualitatively a less desirable substi-
tute for the US and the West as world leader, and a regressive force in
human civilization, representing an undesirable choice for world leader

and world order. Under the so-called China Tragedy and China Sub-
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optimality, China has experienced a giant leap backward institutionally
and ideologically and a grand detour of history; the Chinese people
have endured a massive loss of lives and rights, enormous destruction of
wealth and ecology, and a colossal waste of time. The ruling clique of
the PRC is ultra-self-centered, incredibly indulgent, eternally insecure,
and inherently incompetent, but excels at safeguarding and strengthening
its dictatorial power unscrupulously and ruthlessly. The CCP-PRC state
is institutionally, ideologically, and historically a force for building a
world-empire disguised as a nation-state. Beijing thus treats the Chinese
people as useful but dispensable captives rather than citizens, despite its
self-identification as the people’s savior and the people’s servant. The
Chinese nation and the Chinese people have made extraordinary sac-
rifices for the CCP’s extravagant foreign ventures but have been poorly
served and often disserved both at home and abroad.

The CCP’s chronic lack of political legitimacy has formed a symbiotic
relationship of reciprocal causation with its autocratic and suboptimal
way of governance, which together make the regime uniquely undesirable,
extremely costly, ruthlessly formidable, and remarkably vulnerable. As
an indicator of regime cost-inefficiency, a European study reports that
while the Chinese per capita GDP is less than 16% of that in the US,
the PRC’s per capita spending on domestic security is 50% of that in
the US (or twice as much in total); in “strategic locations” like Tibet
and Xinjiang, the per capita cost of policing is 134% to 140% of that in
the US.!" In the 2020s, Beijing’s per capita direct budgetary subsidy to
Tibet alone was over 150% of the median national per capita income,
or more than 270% of the median Tibetan per capita income.!?

Third, while indisputably suboptimal and undesirable for the Chinese
people, the PRC has delivered a so-called CCP Optimality of ruling and
extraction, giving the regime great resilience in staying in power and
controlling China. The rise of China as a rich, developed, advanced,
and desirable nation is at best still a work in progress, a process that
may have already entered a more difficult phase in the 2020s.® But the
rise of CCP-PRC state power as a formidable force concentrating on
its global pursuit of influencing, recentering, and reordering the world
is already real and growing. While lagging the West and the US in
just about every aspect of international comparison of resources and
capability, the CCP-PRC state has a chance to outmaneuver the US
politically and strategically and win the China Race. For that pur-
pose, Beijing enjoys an extraordinary capability of extraction from the
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world’s largest (prior to 2024) population and second-largest economy,
an unmonitored and largely unchecked freedom of action, and infinite
unscrupulousness of means. The open and rules-based norms and insti-
tutions of the LIO in the era of globalization disproportionally enable
and assist the CCP, which can selectively ignore rules of engagement
and moral constraints. Perhaps paradoxically, a suboptimal polity could
readily produce a formidable or even superior state power to compete
optimally in world geopolitics, potentially overwhelming its richer, more
advanced, and better-governed opponents with focused force, the right
ruses, enough luck, and the defections and defeatism or self-sabotage of
its adversaries, caused by exorbitant domestic and foreign policies—such
as the so-called “global war on terror” in the early 21st century, which
resembles a severe allergic overreaction that harms much more than
the allergen could ever do on its own.!* The result of the China Race
therefore remains uncertain. However unlikely it may appear, the less
undesirable world political order of the Westphalian system could very
well be swiftly replaced by a decidedly more undesirable world political
centralization. The ability to use the liberal order to destroy the liberal
system constitutes a unique source of power for the CCP and presents
an extraordinary challenge to the US and the West.

Aiming High and Globally

Driven by its innate logic as a revitalized Qin-Han polity in the post—
World War II world, which features a US-led liberal iteration of the
Westphalian world order, the CCP-PRC state is compelled to always
focus on its top external and existential threat, the presence and power
of the United States. It has relied on a national mobilization of resources
and unscrupulous ruses, its rather effective recipe for power and control,
to deal with the US, in pursuit of its manifested mandate to recenter
and reorder the world. The US has thus remained the so-called “key
of the key issues” (zhongzhong zhizhong) that has “the largest impact on
China” to all CCP leaders from Mao to Xi."” In this book and its two
prequels, I have discussed probably more than enough about the objec-
tive importance and the subjective significance of the US to the CCP’s
power and well-being since the 1940s, as well as the CCP’s consistent
strategy of the so-called four Rs (resisting, reducing, replacing, and
reordering) toward the United States. Here, a brief look at the way the
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CCP is modernizing and expanding its military in recent years may help
to illustrate Beijing’s fixation on and concrete efforts toward emulating,
competing with, surpassing, and unseating the US. Whatever grand ideals
the CCP has been trying to convince the Chinese people to believe,
when it comes to its power and security, the party-state has always been
very serious, leaving no stone unturned, aiming high and globally in its
existential rivalry with the US.

In late 2021, an influential Beijing-based magazine declared in clas-
sic Maoist political lingo that “the rising Sino-American contradiction
is becoming the world’s main contradiction,” with “a comprehensive,
omnidirectional, and global impact,” particularly concerning which side
will be the “number one [power and leader] in the world,” and the
PRC must act accordingly, smartly and forcefully, in order to prevail.'¢
Having already reached parity with the US to quietly usher in an “era
of parallel” between two “globalization systems,” according to PRC
analysts, the PRC now just needs to focus on competing and winning.'”
For that, the CCP seems to hope to first divide the Pacific Basin with
the US in a so-called “new type of great power relations”—Chairman
Xi Jinping repeatedly proposed to Presidents Barack Obama and Donald
Trump (in 2014-18) that “the Pacific is big enough to contain the two
countries of China and the US.”'® Soon, however, Xi raised the level
of pomposity by asserting to President Joe Biden via video conference
in November 2021, and repeated in person to the visiting US secretary
of state Antony Blinken in June 2023, that “the Earth is big enough
for China and the US.”"

Military power seems to feature prominently in the CCP’s global
effort to outmatch the US. The People’s Liberation Army (PLA, the
Chinese military), has always been critically important to the CCP
party-state. Beyond his famously argued and practiced saying, “the truth
of ‘political power comes from the barrel of gun,’” first stated in the late
1920s, Mao Zedong told his comrades in 1949 that “the so-called People’s
Republic [of China] is in fact just the People’s Liberation Army.”?® The
PLA has therefore been tightly controlled by the CCP’s top rulers, often
personally, enjoying all sorts of perks and priorities in the PRC.* Due to
its top priority of domestic control, and following the Maoist “People’s
War” doctrine of total war, which effectively mobilizes and uses civilians
as human shields, the PLA has always been the world’s largest army by
number of personnel, and a predominantly land-based force extensively
imbedded in the general population. Since the 1990s, as part of the
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CCP’s enhanced search for political legitimacy in nationalism, patrio-
tism, and populism, the PLA has been rebranded as the guardian of the
motherland and fighters for Han-Chinese interests, power, and respect
in the world, and a “world-class” modern force, “protecting world peace”
and upholding a “more just international order.”?

In the 21st century, as the CCP speeds up the China Race, hoping
for a so-called “overtaking at the curve” or leapfrogging, with both sym-
metric and asymmetric efforts, Beijing has been massively investing in
the military, at a speed much faster than the growth of the economy.?
The aim seems to be to make the PLA into an equal of—if not yet
kinetically defeating and fully overpowering—the US military, at least
in appearance. In late-2007, the PLA changed its uniforms wholesale
for the nth and, so far, the final time, completely and blatantly copying
those of the US military, down to every detail of the rather un-Chinese
ribbons and ensigns.?* The People’s War doctrine was updated with a
US-inspired “professional military capable of winning wars under any
conditions with high tech and information.”” After purging almost all
of the high command he inherited, Xi Jinping raised the salary and
benefits of the officers, reorganized the PLA into five forces—army, navy,
air force, rocket, and strategic support force (space, cyber, and psycho
warfare)—and five “theater commands” or war zones (zhanqu) modeled
after the US joint-commands, and massively built up military hardware
that seemingly aims at long distance and even global projection of
capabilities.”® Becoming more symmetric than asymmetric, the PLA is
massively and rapidly building up its “global combat capability,” with more
nuclear weapons and advanced conventional and unconventional means,
like stealth aircraft and warships, aircraft carriers, heavy destroyers and
amphibious platforms, submarines, supersonic missiles, space and cyber
capabilities, global positioning system technology, artificial intelligence,
and allegedly also bioweapons.?’

The PLA Navy, in particular, has graduated from a brown water
(coastal) force to a blue water (ocean) navy, with a fleet that in 2021
had more warships (360, projected to be 425 by 2030) than the globally
committed US Navy (298); counting auxiliary and coast guard ships, the
PRC had 777 ships versus 490 for the US in the early 2020s.® At their
current rapid speed building warships, like “making dumplings,” the PLA
Navy is projected to make the US Navy number two in the world in
total fleet tonnage by 2040, for the first time in over a century.?’ With
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the inexplicable accommodation and even open assistance the US offered
to the PLA for years, not to mention the massive flow, legal or illegal, of
military and dual-use technology from the West, the PLA now literally
sails to all corners of the globe, drilling and deploying in faraway places
like the Black Sea, the Red Sea, the Atlantic, the Artic, and Antarctica.
In the Western Pacific, the PLA has reportedly achieved the “full ability”
to breach the so-called first island chain.*®

Real fighting capability notwithstanding, militarily and perception-
wise, quantity is a quality of its own. Unlike many other bubbles of
investment created by the CCP inside and outside the PRC, as reported
in this book and The China Record, a massive military force with expen-
sive gears is available for use; such a force also inevitably demands and
creates new purposes and actions to rationalize and justify itself. In the
first PRC National Defense White Paper of 1995 and its subsequent
editions in1998 and 2000, the CCP always reaffirmed its decades-old
“solemn pledge” of “never basing any soldier in any foreign country.”
In 2002, after the PRC successfully neutralized US trade scrutiny by
entering the WTO with grand promises (that it now appears it never
intended to keep) and years of military buildup, however, this pledge
was unceremoniously omitted in the fourth such White Paper, being
replaced with a strategy of “active and proactive defense” and the new
“solemn pledge” of “not deploying any nuclear weapon abroad.” In the
2004 White Paper two years later (and the subsequent 2006, 2008, and
2010 editions), the CCP called on the PLA to “leapfrog and break
through,” in order to “win wars” against an expanded list of specific
threats and enemies. In 2013 and 2015, “safeguarding international sea
lanes” and extensively “pushing more pragmatic military cooperation”
abroad to “actively protect the state’s overseas interests” became part
of the declared military strategy. In 2017, the PLA formally opened its
joint base in Djibouti as part of its “international responsibility as a great
power.” In 2019, the PLA proclaimed in its White Paper its new mission
of “providing the public good of international security” to other nations
so as to “protect world peace” and “construct the community for the
common human destiny.”?! At the very least, it seems that the CCP is
putting huge amounts of money where its mouth is: to seriously compete
with the US globally, advancing methodically in stages and overtaking
opportunistically, to grow its international power in a rather traditional
way by acquiring military supremacy in the world.
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Further Reflections on PRC Power and Aims

To be sure, many have arrived at similar findings regarding the funda-
mental and systemic challenge to the US-led world order by the rising
power of the PRC, reflected in a multitude of predictions in recent years
about the “coming struggle,” even war, between the two great powers
over the world’s political leadership and organization, with US national
security squarely at stake.’’ Some predicted as far back as 1993 that “[m]
uch of the future of humanity will hinge on” the US-China interaction.”
These viewpoints, while perceptive, tend to focus on aspects of the rise
of Chinese power through conventional Western lenses, mostly related
to subsystemic ideological conflict or power struggle.** Many are based on
overtly cultural or ethnically contingent concepts and archaic metaphors,
such as “Han-centrism,” “Sino-centrism,” the historiography of Greek
international relations, or European ideologies like communism, nation-
alism, and state-capitalism. The West and China are just representing
two competing models of the same system, “liberal meritocratic capital-
ism” versus “state-led political, or authoritarian, capitalism,” according
to the former chief economist of the World Bank.” In this view, while
the PRC and the US are following two different paths, Beijing’s global
ambitions are not fundamentally unlike those that drove the US and its
predecessors to rise to positions of “global domination.”¢

In discovering what is supposedly just another common, inevi-
table, and thus normal international competition between China and
the US, many analysts and advocates appear to be mainly defending
Western- and American-centrism, or a particular episode (the LIO) of
the Westphalian system, instead of safeguarding the Westphalian system
itself. As awakening and acerbic as they may be, many if not most works
dealing with the rise of China have tended to dull and draw out the
epical China Race with misleading labels, framing it as a normal and
reasonable occurrence under the Westphalian system—namely, the nec-
essary, inevitable, legitimate, and even welcome competition and change
of leadership among nations. In 2005, US senior officials expressed the
laudable aspiration of incorporating China into the current world order
as a like-minded, “responsible stakeholder.”” That quite sensible wish,
however, flopped quickly, as it was based on a misreading of the CCP’s
intent, and a premature understanding of the PRC’s actions. The restraint
and successful transformation of the CCP-PRC required to achieve that
noble aim are directly at odds with Beijing’s nonnegotiable core interests
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as an autocratic regime that can only be content with a position of
worldwide domination. In 2020, seemingly oblivious to the fundamental
incompatibility of institutions and ideas in the West and the PRC, a
noted voice on world affairs still touted “a policy of engagement plus
deterrence” to provide more and longer accommodation of Beijing’s
“legitimate pursuits.”*® In 2021, a senior scholar of international affairs
opined that “Washington shouldn’t assume its values are more attractive
to others than Beijing’s”; since “neither the United States nor China
lives up to these normative declarations” under the LIO regarding human
rights and the world order, “neither the United States nor China poses a
genuine threat to the other’s sovereignty or independence [and] neither
country is likely to convert the other to its preferred political ideology.”*

An adequate understanding of the true nature of the rising PRC
power, something | attempted to develop in the two prequels to this
book, still appears imperative and worthy of a quick recap. The renowned
sociopolitical historian Francis Fukuyama, famed for proposing the bold
thesis of “the end of history” in 1992, shared some highly insightful advice
in May 2020, specifically that the PRC carries the legacy of Qin-style
Legalist institutions and is now “an aspiring totalitarian country like the
mid-20th century Soviet Union][. . . .] The CCP’s aspiration toward total
control unfortunately now reaches into liberal democracies around the
world. [. . .] What Americans need to keep in mind is that their enemy
and rival right now is not China, but a Chinese Communist Party that
has shifted into high-totalitarian mode.” All that said, he still overlooks
the mega China Race, instead attributing the CCP’s Maoist totalitarian
politics to the personality of Xi Jinping and his anti-corruption.* “A
former senior government official with deep expertise and experience
dealing with China” anonymously published The Longer Telegram in early
2021, impressively arguing that Xi’s leadership rather than the CCP is the
source of the problem for the United States.*! A long-time British China
watcher published in mid-2021 a treatise on how a fated coup d’état in
Beijing, caused by the crushing problems the CCP faces, and facilitated
by “liberal democracies” led by the “newly awakened” US, will replace
Xi with Li Kegiang, end China’s one-party dictatorship, and launch a
transition to democracy and the rule of law.*? Insightful and inspirational
as they all are, however, such views risk a profound misreading of the
nature of the CCP-PRC state, which has always mandated a reordering
of the world in its image, with variations only due to its sense of power
calculus and opportunities.
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The rising power of the CCP-PRC is not just another international
competition for power and leadership, vanity, or financial and territorial
gains. Beijing eyes all that and has a much larger, more fundamental
ambition to convert the entire Westphalian system and replace it with an
alternative world empire order. A world imperium, whether Han-Chinese
dominated or not, is destined to be undesirable and disastrous, as I have
attempted to show in this book and its prequels, and would thrill any
aspiring autocrat. The China Race, centered around the PRC-USA rivalry,
is, at minimum, about replacing the tested and tolerable US-Western
leadership with the uncertain and opaque CCP-PRC leadership, which
I have attempted to demonstrate is more suboptimal and undesirable.
The CCP, as one of its “theorists” writes, has openly articulated that
the world ought to return to the “natural and logical” history of world
empire, after a 400-year “detour” under the Westphalian world order. To
rebuild a singular and truer world empire, or “empire of the world,” so
as to “liberate” and better govern the whole of humanity, to challenge
and replace the ineffectual and waning “Anglo-American World Empire,”
for “either perpetual peace or communism,” is the inevitable “new great
struggle,” with a “historical mandate of heaven” for the rising Chinese
power under Xi Jinping, the “leader with charisma.”*

A legitimate question may still arise here: If the current CCP-PRC
state is a suboptimal way of governance, would it, realistically, be able
to lead and transform the world? A theme of my assessment of the PRC
has been that the party-state maintains the symbiotic coexistence of the
so-called CCP Optimality for control and power, and the China Subop-
timality for the people. Underperforming and undesirable to the Chinese
people, the partocracy has provided a rather optimal and resilient service
to the ruling elites (or just a single ruler) for control and exploitation.
The US has remained firmly at the center of the global value chain.*
Measured by efficiency, innovation, and per capita GDP, the Chinses
economy is unlikely to match let alone surpass that of the United States
in the foreseeable future.* The sheer size of the Chinese economy and
Beijing’s massive and growing use of “second best” technology, however,
is making the PRC a formidable force, with advantages in its rivalry with
the US. The CCP potently extracts labor and resources from nearly one-
fifth of humankind, the 1.4 billion industrious and enduring, but long
manipulated, misinformed, and mistreated Chinese people. It is capable
of being competitive in international relations, engaging in a full China
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Race for the world order, not just a classic and costly territorial expansion
and administrative domination.*®

The China Race is as much an ideological race as it is an imperialist
or colonial conquest of the nations. Beijing is not simply acting for the
sake of abstract dogma, but for the control of other nations and ultimately
to shape the whole world in its image, and it is doing so in concrete
and consequential ways that are often overlooked. Recent, illuminating
instances of how the CCP spares no effort and observes no limits in its
rivalry with the US in order to win the China Race include Beijing’s
abundant activities in the South China Sea, in international organi-
zations, and in places ranging from Hong Kong, Xinjiang, and Taiwan
to the Korean Peninsula, Southeast and Central Asia, Latin America,
Africa, and even US airspace.’ Beijing’s “partnership without limits”
with Russia, declared days before Moscow invaded Ukraine in February
2022,® and its use of small nations in “the global South to constrain
America,” are some of the latest examples. The explosive growth of
the PRC’s military machine and the significant changes to its declared
strategy and doctrine, briefly discussed earlier, clearly demonstrate that
Beijing is running at full speed in its quest for ever more power over
its rivals—power in all its forms: soft and hard, traditional and unusual,
and globalist and national-imperialist.

The China Order, dressed in the sophisticated phraseology of
globalism, humanism, and socialism and communism, has become to
many an alluring Mandate of the People, a contemporary update of the
Mandate of Heaven. With unrestrained access to the lives and funds of
the Chinese people for the purpose of influence and control, Beijing has
already gained a considerable following, a variety of willing and eager
executioners, sympathizers, supporters, bribees, accomplices, and con-
verts—often pejoratively labeled by observers as “tankies,” “useful idiots,”
or baizuo (white leftists)—from many corners of the world.*® Quite a few
of these sympathizers are prominent and capable, generous and selfless,
but often arrogant and even racist Western elites who tend to heedlessly
project their own ideals and fantasies onto the “progressive and revolu-
tionary” CCP-PRC, based on false and controlled information, dreaming
of or pretending to enlighten and “salve” the Chinese people, direct and
change China, and thus “save” and “better” the world in their preferred
ways.”! Quite a few capable and even ambitious Westerners, frustrated or
marginalized at home, have chosen to help the CCP, which has indeed
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often rewarded them with gratifying recognition and concrete benefits in
the name of one-fifth of humanity. Some are avaricious and calculating
but ultimately suicidal capitalists and their tunnel-visioned apologists
who would trade everything including common sense for quarterly profits
and abstract “world economic efficiency.” There are foreign-turned-
PRC scholars living off of the construction of sophisticated apologies
and promotions for not just the CCP but the whole Confucian-coated
Legalist Qin-Han polity, with the enigmatic potions of “Eastern/Chinese
meritocracy” and “just” sociopolitical hierarchy.”* An influential American
economist has been openly called “China’s apologist” for his defense of the
CCP with the illogic of “whataboutism.” “Scientists around the world,”
often “leaders in areas of advanced research that are strategic priorities,
are targeted by [the CCP’s] well-funded sophisticated engagement that
plays on their vanity, naivete, and greed,” noted a Canadian scholar in
2021.>* There are also former and current autocrats and dictators, large
and small, even in the West, who benefit from the PRC’s money and
moral justifications. Some observers have openly asserted that many “top
Western elites” appear to be “cheerleaders for Xi’s China.”

Beyond the less noble motivations, the rising and often genuine
concerns over allegedly “global” issues in addition to war and peace, such
as climate change, pandemics, human suffering, and terrorism, provide
additional justification and momentum for a world government that,
as | have attempted to argue, is much more likely to become a China
Order-like world empire than a Kantian “Federation of Free States.”* The
CCP-PRC state therefore has a chance to capture the imaginations of the
self-serving and the high-minded, the powerful and the humble—and this
support, together with Beijing’s possession of world-class resources, could
give it a realistic chance of winning the China Race. A China Order for
the whole world may eventually not even be Han-Chinese dominated;
its power center may not necessarily be located in today’s China; it may
not even bear the name of China; but it will most certainly change the
course of human civilization. The ever-improving and ever-more-“humane”
Westphalian system, under the iteration of the LIO led by the US, with
its expanding “universal” rights for everyone equally, in fact harbors the
genes and the energy that could allow a determined power to remake it.
Hot wars with unimaginable physical destruction and death may result
from the China Race; but a full-scale, once-and-for-all USA-PRC war is

in fact much less likely than constant, non-kinetic warfare resulting in
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piecemeal gains that eventually add up to a tipping point of final victory
for the CCP, which can cleverly avoid repeating a Pearl Harbor—style
showdown. The CCP is known to emphasize “political warfare [. . .] to
win without fighting.”” The well-justified horror of modern warfare may
in fact neutralize resistance and enable the determined challenger who,
by its DNA, cares much less about the cost of war or failing its people.

When a democracy faces off with an autocracy under a de jure or
de facto Westphalian system, it may indeed enjoy certain distinct and
decisive advantages.’® It is theoretically convincing and empirically proven
that democracies are often superior and more peaceful than autocracies
under the Westphalian system. A worldwide democracy, a centralized
federation populated by similar or even identical democracies, may be the
ideal polity for human civilization, as envisioned by influential advocates
like Clarence Streit long ago.” If the CCP promises or even appears to
democratize China—DBeijing’s well-documented insincerity and duplicity
aside—then a world order under the world-uniting PRC might still be
quite acceptable. However, as a proposition discussed in chapter 1 of this
book, a world government, even one started and led by a democracy,
when unconstrained and unchallenged by peer forces, has a much greater
propensity (even an inevitability) to become an authoritarian or even
totalitarian regime of world empire than to adhere to democratic rule
of law. This is because democracy (or a federal system), which is based
on rules and compromises, is not nearly as natural a way of establishing
and executing public authority for governance as autocracy. The main-
tenance of democratic rule of law, just like social etiquette, whether at
the dinner table or on the playground, requires deliberate and constant
efforts to maintain and must be adjusted through continued education,
socialization, and internalization. The authoritarian tendency identified
in all human organizational life requires conscious and constant efforts
to mitigate.® This is especially the case at the national and global levels,
where the stakes are high and “external” intervention to fortuitously
slow or reverse that trend is both rare and costly. Constant external
competition akin to the peer pressure of socialization is key to ensuring
a chance for democracy in politics. Internal constraints, even under a
federal/feudal system of democratized power, are not themselves enough
to ensure that a sole sovereign power remains in check. Therefore, a
lone and externally unconstrained world government is almost certain to
degenerate into an autocratic regime of world empire or a dysfunctional
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polity, in which case costly global “civil wars” would drag humanity
back into raw international political anarchy, a de facto and less desir-
able Westphalian order, just like what happened in the Chinese world
numerous times before—the cycles of “world” unity and “world” civil war
that devastated and stagnated the Chinese people for many centuries.
The US-led worldwide LIO, the post—Cold War iteration of the
de jure Westphalian world order is more preferred to a de facto kind
but undergoes pressures and produces impulses for political globalization,
and perhaps is already approaching the functional limit of a rules-based
international coalition without itself morphing into a global governance
or world government and toppling the Westphalian system. The dys-
function of the World Trade Organization and many other international
institutions in the 2010s and 2020s, the setback of “humanitarian”
interventions since the 1990s, and the prolonged and overblown “global
war” on terrorism since 2001, especially after the destruction of al-Qaeda
and particularly the invasion of Iraq in 2003—akin to a serious allergic
overreaction—have all raised alarms.®’ As mentioned earlier in chapter
1 of this book, a key insight about human nature is that unconstrained
power corrupts and drives even “good” people to quickly become evil,
especially under the “right” conditions, such as a putative sense of need,
uncertainty, danger, or fear.®” The “natural” inclination and impulse for
authoritarianism over democracy, and centralized power (and “solutions”)
over decentralized competition, in combination with the power of the
enabling modern technology (produced by competition under democracy)
could win the China Race against the imperative for democracy and
the Westphalian world order.> The power of the CCP-PRC state in a
systemic transformation of the world order and hence a redirection of
human civilization, therefore, could in fact be much mightier and more
far-reaching than the material capability Beijing seems to possess and
exercise. Thus, a critical challenge for the US-led West in the China
Race seems to be to outcompete the PRC without becoming a bigger
PRC—to preserve democratic rule of law and the Westphalian system,
without creating a China Order under a different name. This situation
calls into mind the monstrous rebirth of the “dragon slayers” described
by the philosopher Friedrich Nietzsche.®* One may also look to the moral
of Georgie Orwell’s brilliant story Animal Farm, or the Burmese legend
depicting the tragedy of brave young heroes who slay the evil dragon for
the villagers but always end up becoming the evil dragon themselves.®®
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The State of Sinology

The epistemological challenge in discerning the nature and implications
of the rising power of the CCP-PRC state, and that of the PRC-USA
rivalry and the overall China Race, has often been compounded by the
rather sorrowful state of Sinology (often termed China studies), particularly
in the US. The confusion and hesitance in perceiving, reporting, and
heeding the message regarding the meaning and the magnitude of the
China Race have been truly remarkable given the consequences of inac-
tion. In 2021, while some American Sinologists were openly bemoaning
the “ending” of the US policy of “engagement” toward China since the
late 1970s and wondering what the community of China scholars might
have done differently to perhaps avoid that fate, some PRC analysts
were pleased by their knowledge that many Sinologists in the West had
effectively “protected and aided” the “overlooked” rise of PRC power.®

Countless complex and contentious volumes have been produced
about China by some of the brightest people, especially in recent years,
as Beijing has become undeniably more assertive and powerful.®” In 2018,
a volume including writings by some of the most established scholars in
the field addressed 36 major questions about China.®® A report by the
Center for Strategic and International Studies (CSIS) proposed a “policy
framework” of “seven Chinas.”® Months later, a RAND report suggested
that it is better to use accommodation and dissuasion to maintain the
rising Chinese power as a “conditional supporter” with an “expanding
role” in a collaborative, “shared,” multilateral world order.” Then, possibly
signaling an awakening, two former senior managers of America’s China
policy (both rejoined the government in a similar capacity in 2021)
wrote in 2018, in Foreign Affairs, concluding that the United States had
basically gotten it wrong about China for decades.” A year later, a Task
Force on US China Policy comprised of some of the leading American
Sinologists and former senior officials and diplomats published a report
with the apt title Course Correction, advocating a more “effective and
sustainable China policy.” Together with a few other published pieces,
the task force acknowledged the US failures in dealing with the PRC
and the inevitable shift in the distribution of world power. It pointed
out the sour mood about Beijing and “the sharp deterioration of the
U.S.-China relationship,” but was cautious about what to do about the
rising PRC power and ambition.” In short, the suggestions by some
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of the best American minds on China seemed to remain a reasonable
but hesitant blend of doing the usual and going with the flow, working
rather than racing with Beijing, and keeping hopes high so that both
sides might exhibit enough flexibility and pragmatism for continued
coexistence with accommodation.

In 2020, amid the middle of the PRC-originated COVID-19 pan-
demic, which swept the world with staggering death and financial ruin,
an unprecedented but perhaps justified “global backlash against China”
by elites and the general public emerged.” The reactions of mainstream
Sinologists and China hands, however, still featured ambiguity and
hesitance, mixed with tenacious hope and goodwill, based on diverse
conjectures. An edited volume published in 2020 (likely composed before
the pandemic) offers an impressive survey of various aspects of the PRC’s
foreign policy, featuring a consensus among the 15 well-established China
watchers that experts should simply provide “a full and detailed under-
standing of the complexities of China’s progressive integration into the
international order.”™ Among many of the keenest observers of China,
wishful thinking and goodwill about the one-fifth of our fellow human
beings under CCP rule seem to remain as strong and earnest as they are
seemingly misplaced and inept. In early 2021, a RAND report found “a
much more significant threat to vital U.S. interests from China than
from Russia,” yet, citing several Sinologists, called for further and more
accommodation of the PRC, including “giving up” Taiwan and the South
China Sea, as part of its advocacy for US restraint and retreat worldwide.”

In 2021, a group of leading American scholars of China studies
openly admitted that the era of “engagement” with the PRC was prob-
ably over and that the discipline had perhaps suffered from extensive
inaccuracies, stupor, whimsies, and tardiness. Many, if not most, however,
seemed to express more sorrow and defensiveness than the delight of
awakening from their misapprehensions and correcting mistakes with the
passing of a “flawed” strategy—one in which they had invested enormous
amount of energy and time, often believing that it was Xi personally,
rather than the CCP inherently, that had doomed the engagement
policy.”™ The same Task Force on US China Policy mentioned earlier
issued its third report in 2021 with a sharper tone. It identified, among
other things, the “surprising sense of siege on the part of the Chinese
government,” which is “overly centralized,” and that “Beijing has done
more to ‘decouple’ its supply chain from dependence on the U.S. than
the other way around.” It provided a long list of specific policies, however,
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that appear to be quite incoherent and fragmented, and that are lacking
the underpinning of a holistic strategy. Some of the otherwise thoughtful
ideas seem disjointed and mutually contradictory, with traces of wishful
thinking.” In early 2022, a dean of American Sinology, who has been
barred by Beijing since 1989 for his association with Chinese political
dissidents, called the “existential threat” from the rising Chinese power
politicized rhetoric “strengthening fascism in the United States,” since
China does not really have “an alternative vision for the world order”
beyond its own national security needs.”

[t is quite curious, and perhaps also reflective of the state of the
China Race and Beijing’s rising influence in the West, that the latest
calls for reframed, different, and more forceful measures from the West
in response to the PRC have often come from outside the “mainstream”
community of Sinologists or China scholars. Moreover, these warnings
and entreaties almost automatically draw fire from many of those more
established in the field. In fall 2020, in the prestigious forum of For-
eign Affairs, a group of prominent China hands derogatorily labeled a
noted political scientist (who is, however, not quite a major Sinologist)
a “hawk” for his call to “push back against Beijing” as “an answer to
aggression.” The accused was obliged to explain that he was not for
“total decoupling but partial disengagement,” and did not really harbor
“regime-change impulses” toward Beijing.” It seems many established
Sinologists and China specialists tread the lines vigilantly and tactfully,
dismissing harsh ideas about the CCP-PRC as self-evidently wrong and
inherently sinful. Months later, in April 2021, Foreign Affairs published
on its website an article by a PRC scholar calling for a “new engagement
consensus” featuring “a Chinese vision of global order” to be co-led by
a PRC-USA “G2 of responsible stakeholders.”®® Hawkish or dovish, it
went without much rebuttal.

The state of Sinology in the West, and particularly in the US, may
be indicative of the limits of the cultureless liberalism and relativism in
the West—in a paradoxically illiberal turn, to pass judgment upon an
“alien” political or cultural entity seems to forfeit one’s precious status
as a purveyor of liberal intellectual values.! As Thomas Sowell has
discovered, intellectuals in the West are often “grossly and disastrously
wrong in their prescriptions” based on various utopian “visions of the
anointed” rather than real-world considerations.? This phenomenon
is observable in Sinology. As a Sinologist and economist concluded
in 2021, there were “wrong” readings and “failed” anticipations of the
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political economy in the CCP-PRC by the profession, which “did not
reckon with the incredibly robust and comprehensive power of the
Chinese Communist Party,” “did not foresee” important features of
the party-state, and was “extraordinarily slow to perceive [. . .] and it
has hampered our response to the China challenge.”® Like the many
Western (particularly American) intellectuals who have misread and
over-applauded the post—Cold War globalization, countless Sinologists
appear to have simply and consequentially misinterpreted the nature,
mind, and actions of the CCP.

According to a sociological study of the Sinologist/China hand
community in the US, published in 2022, a “paradigmatic turnover away
from engagement” among US China experts took place only after 2017,
driven by “three processes: politicization, professional status competition,
and personalization” or “three forms of struggle: political, professional,
and personal.”® The vocal critics of the standard, four-decade-old China
“engagement” policy have usually been less established, nonmainstream,
nontraditional, or even marginalized China watchers, including ex-military
and ex-intelligence officials and journalists, as well as experts previously
outside the limelight.% Some of the most penetrating and insightful
analyses of CCP-PRC strength and strategy to undermine and destroy
the West and the US by means of ploys aiming “to strangle you with
your own systems’—such as freedom of speech, open markets, open
information, and equal human and civil rights—have been articulated by
people associated with organizations considered by many Sinologists to be
fringe or tainted.’ On the other hand, as a former US national security
official has lamented, some highly regarded American sages are “decades
late in recognizing China’s aggressive nature.”® In late 2021, just as the
US-led West seemed to be starting to view the rising PRC power as a
common “global challenge,” two American scholars put out essentially
identical articles in two of the most influential forums to extenuate the
concern about Beijing’s global ambitions and capacity with a call for a
mixture of understanding and acclimatization of a jittery CCP leadership,
whose power may have already “peaked,” and measures to “deter” the
PRC from launching a hot war out of desperation.®

[t is remarkable that, for about four decades now, many established
and noted Sinologists and China hands of both Chinese and non-Chinese
ethnicity in the West have closed ranks to cautiously avoid upsetting
Beijing, frequently bending over backwards to defend and “help” the
PRC, and unilaterally justifying engagement and appeasement policies
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even where these policies have evidently failed.”® I have personally heard
many stories of well-established Sinologists quietly and earnestly advising
their pupils and protégés to avoid being seen as “unfriendly” to their
PRC hosts and interlocutors lest they offend the CCP and “lose the
[career] valuable access to China.” I have also witnessed some well-known
American China experts demand the removal of their names from the
published reports of relatively insignificant research sponsored by the US
government because Beijing “might not like” the reports, as they touch
on “sensitive issues” like Taiwan. Yet the same people have no problem
openly publishing criticism of US leaders using language like “rogue
government” and “insane policies,” calling it folly and evil for the US
to possibly have “a Cold War mentality” in dealing with the PRC. As
one colleague dryly noted, attacking Washington is always safe and likely
profitable; criticizing Beijing is risky and career-damaging, even outside
the PRC.’! Indeed, anecdotes recounting heavy and skillful influence
by the CCP abound in the field of Sinology, illustrating the real fear
of consequential retribution by the vengeful and resourceful PRC state.

For decades, many, if not most, highly recognized and widely pub-
lished Sinologists and prominent China experts or China hands have not
made the critical distinction in their discourses between the CCP and
China, and between the CCP-PRC state and the Chinese people. Such
a rudimentary mistake seems embarrassingly common among even the
most established China experts, often leading to well-intended but faulty
predictions and abysmal prescriptions.”” On July 4, 2019, 100 Sinologists,
scholars, and former senior officials in the US signed an open letter
published in the Washington Post. With the apt title of “China Is Not an
Enemy,” it called for a restoration and continuation of the four-decade-
old China policy.” Sensible points and goodwill notwithstanding, the
letter, drafted by five well-known Sinologists and China hands, appeared
to conflate the CCP-PRC regime (and its consistent mission and recent
policies) with the Chinese people and the respectable and justified inter-
ests of China the country. Four days later, a rebuttal published online
with the title “China Is Not an Enemy of the US and the World, but
the CCP Is” was authored by three certainly lesser known Sinologists
belonging to a three-year-old “China political risk consultancy” based
in New York.”* Two weeks later, another open letter was published in a
small outlet urging the US government to “stay the course on China,”
departing from the past policy. It was drafted by a retired US Navy captain
(intelligence officer), and its over 100 signatories were distinctively less
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famous, with only a handful of Sinologists.”” Some may therefore have
reason to suggest that the CCP “has been able to capture a significant
portion of [the Western] China policy elite class and let them do Chi-
na’s bidding in the corridors of Western capitals and think tanks, where
the U.S. is under constant criticism for our alleged ‘China bashing’ and
other American sins by ‘fringe lunatics’ who have impure and incorrect
thoughts about the CCP regime.””®

Worrying about the quality of decision-making in Western democ-
racies, some have lamented that “ignorance, especially of anything
related to public policy, is an actual virtue,” and so “a cult of ignorance
in the United States” has led to rejection of established expertise, with
significant consequences.”” Worse still for the discourse on US China
policy, it seems, even the established expertise itself appears to be often
beleaguered by ignorance and biases of several kinds.

A Study of China Studies

My cursory look at the meager state of Sinology in the West, and
particularly the US, suggests that the field of China studies itself could
use a good study, in order to become more apt and accurate, given the
ultrahigh stakes of the response to the rising power of the CCP-PRC
state.”® Granted that the sheer size and volume of information from
China, with the many existing “myths” and the countless manufactured
distortions, can easily frustrate even the sincerest and most diligent
observers.” Vast amounts of material published on China end up being
“simplistic, ‘surface readings’ of PRC behaviour,” according to a political
scientist.!® Here, I will offer only partial observations to hopefully start
the discussion and highlight where improvements might be attempted, in
order to reach a fuller understanding of the CCP party-state, and better
assistance to the aim of competing well in the PRC-USA rivalry and
the China Race—for the West, the Chinese people and, ultimately, the
world. It will certainly take significant efforts by many more people to
update and upgrade Sinology in the West. A legitimate and consequential
question to begin with seems to be: Why is Sinology (or China studies)
in the West in such a doleful state?

The existence and energy of the “useful idiots” mentioned earlier,
and the powerful and increasingly documented efforts by CCP agents
and surrogates, “old friends,” in disguise or in the open, likely all mat-
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ter.'®! The CCP’s influence appears to have extensively permeated the
US, from federal and local governments, universities and think tanks,
to corporations and social groups, fully justifying the need for American
“vigilance.”!”* Additional pervading Sinophile characteristics in the West
may also play considerable roles. Since the 1950s or earlier, the US (and
the West at large) has had a rather paternalistic, monopolistic, and even
centralized lineage of producing and promoting Sinologists, with prized
positions and rewards allocated based on connections (guanxi), patronage,
and deference to existing (or even dead) authorities that “lazily repeat
false narratives for too long.”'®” In the scathing words of a prominent
Chinese-American scholar, influential American Sinologists, including
masters like John King Fairbank, for many decades were “wrong almost
every time in predicting the CCP.”'® The “professional status competi-
tion” in the field seems to have led to a quite unique erudition, featuring
the long and persistent “influence and epistemic hegemony of the elite
China hands” with long-standing ties to the PRC.!® Consequently, the
leaders and luminaries of the field have become increasingly inbred and
form a stable hierarchy reinforcing their positions. Thin scholarship,
group-thinking and wishful-thinking, echo-chambers, and self-censorship
among many Sinologists in the West have helped to facilitate “the China
fantasy” that “got China wrong” collectively and continuously, thereby
sustaining “one of the biggest strategic miscalculations of the post—Cold
War era.”!® Between the so-called “Blue Team” and “Red Team” or the
caricatured “Dragon Slayers” and “Panda Huggers,”'" established Sinol-
ogists seem to automatically lean toward the latter and shy away from
the former. Moreover, as recounted by a leading American scholar on
China, some US Sinologists appear to be more eager to help the PRC
in keeping its access to Western science and technology than to protect
fellow colleagues disliked and “punished” by the CCP.!%

In the West, Sinology or China studies often seems to have
degenerated into “asylums for dilettantes and refuges for mediocrities,”
as some of the finest in the field warned 60 years ago.'” According
to two separate reports, among the hundreds of most-cited political
scientists in the United States (and the world), none appears to be a
Sinologist.!? Some who have written influentially about China using
ancient metaphors like the so-called Thucydides’s trap, on the other
hand, seem to know little about the country, much less the CCP-PRC
state.!!! Soviet and CCP agents in American organizations like the
Institute of Pacific Relations (1925-60) seem to have left some marks
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on the ideology genealogy of Sinology in the West. Perhaps people, over
time, consciously and subconsciously emulate and even become their
subjects of study, especially when constantly bathed in the powerful
and alluring fumes of authoritarianism, the culture of emperor-envy and
head-slave mentality, and the pleasure and rewards associated with the
refined, “dialectic,” and mesmerizing but illogical wordsmithery, games
of concepts and games of numbers well-brewed over centuries under the
Qin-Han polity.!'> A PRC scholar observed in 2020 that the “mostly
white” American Sinologists tend to “like China more the more they
study China.”'”® Though often personally warm, polite, kind, and even
deceptively humble, as erudite Confucian patriarchs or matriarchs are
supposed to be, quite a few influential Sinologists seem to act, forcefully
and above all else, in the interest of their authority and positions, much
like revered Legalist patresfamilias.

Perhaps it is also the language and cultural barriers that are respon-
sible for the embarrassing naivete and striking superficiality displayed
among many China watchers. Many if not most of the non-native-
speaking Sinologists in the West tend to have limited command of
written Chinese; they barely converse orally and are rarely able to write
comprehensibly in Chinese.!'* Precisely because of the awareness of such
handicaps, perhaps, many established Sinologists in authority tend to
eagerly display and emphasize their “nuanced understanding” of China
and their critical and even exclusive access to the PRC. Consequentially,
such an “attempt to nuance the debate over US China policy” may miss
important facts and the big picture, risking continuing the “four decades
of head-in-the-sand thinking on China.”'"® One researcher sharply con-
cluded in 2021 that many Sinologists and China-watchers “keep talking
nonsense about Chinese words” used by CCP wordsmiths who are in fact
culturally unsophisticated and ideologically impoverished; those “spuri-
ous dissections” of exotic, “cryptic and arcane” Chinese characters are
often passed off as “impressive sociolinguistic insight” and mesmerizing
shortcuts to interpreting precious nuances and profound meanings that
are actually nonexistent.!!® “Access,” or the simple permission/visa to
visit the PRC to presumably conduct fieldwork or “exchanges” there,
often in lieu of solid research to cover up a deficiency in knowledge,
has become a coveted prize among Western Sinologists, and has been
cleverly used by the CCP to influence and intimidate.!'” To oblige and
even ingratiate, or at least not to irritate or risk possibly offending or



The PRC-USA Rivalry | 167

antagonizing, the party-state, is an unspoken norm commonly observed
in the behavior of many Sinologists.

This dynamic perhaps started with CCAS (the Committee of Con-
cerned Asian Scholars), a group of “pacifists, anti-war liberals, new leftists,
Maoists, enlightened academics and many others,” which initiated visits
and “access” for China specialists to the PRC in 1971.'"8 This group, which
has had an outsized and lasting impact on China studies to this day, has
been maligned by some fellow Sinologists for projecting its populist values
onto China, “polarizing the field,” and uncritically “romanticizing” and
promoting Maoist doctrine.!"” The “reorganization” in 2020-21 by the
Hong Kong Chinese University of the fabled University Service Centre
for China Studies, a “mecca to China researchers” since the 1960s, only
signals the further CCP control of access and information.!”® Perhaps a
simple “follow the money” cui bono would help to decipher the naivete
and timidity exhibited by many otherwise intelligent academic elites in
the West who, despite their seemingly impeccable record of independent
and liberal thinking, often ignore or mask the obvious, such as the fact
that “you can’t offer a liberal education in an authoritarian state.”!?!

Similar to other “regional studies,” like Sovietology, Sinology in
the West is often stuck in a catch-up game attempting to just explain,
with meager or even nonexistent ability to predict.!?? Unlike Sovietology,
where native-speaking experts, often first-generation immigrants and exiles,
are highly noted and even instrumental,!®® Sinologists originally from
China are often seriously hampered; they are “grossly under-placed and
under-appreciated,” as noted privately by an old friend of mine who is a
major non-Chinese Sinologist himself.!** Beyond the barriers of language
and culture, which usually impede the publication and promotion of
nonnative speakers of English in social science, humanities, and policy
discourse, the émigré Sinologists in the US since World War II have
certain peculiarities that are noteworthy. Many of them often exhibit
the strong residue of their previous education in the CCP-PRC (and to
a lesser extent in the KMT-ROC, the Republic of China, led by the
Kuomintang, the Nationalist Party). Such education typically leads to
an inadequate practice of scientific methodology, a more confined spirit
of free and independent inquiry, and a heavy dose of Sinocentric values
and concepts in the reading of history and facts, even by some of the
most established émigré Sinologists.!” Many of them habitually prize
and pursue a mission of benefiting and bolstering China, holding a lin-
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gering and often misplaced but genuine sense of duty and responsibility
to China (frequently meaning the regime of China) and displaying a
simulated “neutrality,” as mostly soi-disant “bridges” or intermediaries
between their ancestral land and their chosen homeland, sometimes
with traces of inexplicable trepidation toward the West, where they are
actually based or educated.'”® Some working in US think tanks openly
declare their mission to be “fairly explaining Chinese foreign policy from
Chinese perspectives [and] in the language Americans can understand.”!?’

Such a sense of identity, attachment, mission, and obligation is
frequently romanticized, dignified, and justified by the so-called culture of
nostalgia or homesickness for hometown (xiangchou), the cherished value
and virtue of reminiscence and belonging for the ancestral land that is
commonly associated with ancestor worship and the natural religion of
earth worship—both of which tend to be prevalent in more stagnant and
paternalistic agrarian societies and apparently not exclusively Chinese.!?8
In the era of the post—Industrial Revolution, however, such a sentiment
for hometown has dwindled worldwide due to the twin forces of popula-
tion mobility and urban development. In just 2010-20, at least 360,000
villages, or 13% of the total number, have vanished in the PRC.'? As
perhaps part of its nature as a premodern polity, however, the CCP has
long heavily politicized, skillfully magnified, and extensively used and
abused this natural but passé sensation as an effective part of its United
Front scheme.' In May 2022, for example, the PRC ambassador to the
US (who became the PRC foreign minister months later) openly told
an elite Chinese-American civic group, the Committee of 100, that
“yellow-skinned” Chinese-Americans are forever “naturally connected to
China”; they therefore must always work to improve PRC-USA relations,
since “no egg will survive when the nest is overturned.””®! Many immi-
grant scholars from China seem unable to transcend this increasingly
imagined sentiment for ancestral land; by contrast, Chinese intellectual
giants like Bai Juyi (772-846) and Su Shi (1037-1101) wisely did so
long ago with their healthier attitude that “my hometown is wherever
my soul is at peace.”’”> Among many Sinologists with Chinese heritage,
there seems to be a lack of the enlightened view that “la patrie sans justice
est la prison” (homeland without justice is prison) by the French states-
man Georges Clemenceau (1841-1929); the confidence of the German
writer Thomas Mann (1875-1955) who declared in exile that “German
culture is where I am”; or the stance that has been often, though perhaps
inexactly, attributed to the American sage Benjamin Franklin (1706-90)
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and the Chinese scholar Hu Shi (1891-1962): “My country is wherever
liberty/freedom is.”'*

Such educational and cultural residues, attachments, and sentiments
have often limited the freedom and independence of many ethnic Chi-
nese Sinologists (and ethnic Chinese movers and shakers) in the West,
especially among first-generation immigrants. These individuals have also
been routinely and cleverly targeted, used, and manipulated by the CCP-
PRC state for its United Front ploys, with perks, access and pay, and
playing to their vanity, in ways similar to but decisively more abhorrent
and aggressive than those of many other foreign governments, including
the earlier KMT-ROC.P* Interestingly, quite a few established non-PRC
Chinese scholars and notables in the West have managed to seamlessly
morph from KMT loyalists to CCP surrogates over the past three decades,
as many Chinese elites did back in the 1930s-50s under the successful
United Front program of the CCP."> Some Chinese-American scholars
who formerly supported the KMT had no problem cheering for “the era
of Xi Jinping” and the grand “second rise of China,” which would lead
to a “Pax Sinica” for the whole world."”® A noted exception is perhaps
Ying-shih Yu."” While masterfully advancing a critical study of the history
of Chinese culture and gallantly maintaining his principles before the
autocracies of both the KMT and particularly the CCP, however, Yu still
devoted great efforts to “rediscover” and glorify the “inner-core” values
of Confucianism—the paternalistic ideology of an agrarian society, and
the traditional Chinese institution of gentleman-scholar-official (shidaifu)
in the Confucian-coated Legalist political governance, as the approxima-
tion, complement, and even somehow equal of the post-Enlightenment
liberalism, humanitarianism, and democratic rule of law in the West.!*

All this has created peculiar, lingering, and somewhat-warranted
perplexity, misperceptions, misgivings, and even distrust in the West about
China-born and raised Sinologists. Some Sinophile, nonnative-speaking
China experts, who are otherwise linguistically and culturally uncom-
petitive and unperceptive, are naturally inclined to seize an easy oppor-
tunity in a rather Chinese way: to effortlessly and somewhat justifiably
marginalize or even exclude immigrant or exile Sinologists, commonly
reducing them to the unvoiced secondary role of mere research assistants
and data collectors, at a profound cost to the quality of research and
education about China.

Finally, perhaps the problem is that many influential China watchers
in the West, especially among the nonnative speakers, are frequent visitors
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to the PRC but are essentially only occasional tourists and pampered
guests. They tend to lack the sociocultural “feel” and hence miss many
contextual and underlining nuances, and are all closely monitored and
cleverly “managed” during their visits."” Many if not all are constantly
monitored, indulged, and spoiled, with exceptional hospitality, and
spoon-fed well-cooked delicacies, perks, benefits, and pleasures along
with the official party lines.!* As a corner-cutting substitute for the
hard work of research, “understanding China” in this way gives the
CCP excellent opportunities to easily handle and “work” the visitors
“at home court”—a polished extension of its prized “thought work” or
brainwashing.'*! Even a leading émigré Chinese-American historian with
a mastery of Chinese culture, was capable of being deceived by the CCP
into writing “a series of articles” propagating the party lines, which he
years later openly regretted and wanted to “forget.”'* When a visiting
US president demanded a meeting with Chinese people, which the CCP
could not refuse, every detail was meticulously planned and rehearsed as
a show of perfect deception—down to who showed up, where they sat,
what they said, and when they said it."¥ President Barack Obama, for
example, vividly recalled in his memoir how doggedly and comically the
CCP tried to hack, surveil, and follow him and the American visitors
during their time in China.'* The party-state reportedly harasses and
frames critics and protestors in the West as well.'¥

Countless idealistic and friendly Westerners, particularly Americans,
have devoted their talent and time to helping the Chinese people and
often directly the Chinese government, resulting in profound accomplish-
ments and lasting impact, but also great disillusionment and disappoint-
ments.'* Undying idealism and friendliness and perhaps other reasons,
however, seem to have locked many of them into obliging the CCP-PRC
state. [t is remarkable to see how a number of wise, able, and influential
US leaders, officials, and scholars seem to have been hypnotized by the
luster of the realpolitik rapprochement with the failing CCP-PRC, and
to take that tactic, originally intended to counter the Soviet Union in
the 1970s-80s, as a lasting, historic success.'*’ Perhaps operating under
an egoistic delusion reinforced by the lure of being treated as “friends
of the Chinese people,” they appear incapable of anything but knee-jerk
calls for ever more “understanding” and accommodation of the PRC, thus
perpetuating the misexecuted, incomplete, often abused, and substantially
obsolete “engagement” as a panacea.'* Unsurprisingly, being treated as
a dear friend or a deadly enemy “of China” is entirely up to the CCP’s
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momentary and fickle political wishes, and thus highly tenuous and often
¥ In human epistemology and action, the proposition of the
causality between understanding and liking something often has neither
logic nor evidence. It is sensible and increasingly fitting, after all these
decades, that often the more Westerners get to know the CCP-PRC, with
expansive and persistent efforts, the stronger their reasons for detesting
and distancing."® Therefore, those “friends” of the PRC in fact just end
up experiencing a form of “cognitive dissonance,” making endless excuses
in the name of ever more “understanding” of something that has been
in plain sight for decades, effectively defending and assisting the CCP
party-state in the China Race.

reversable.

Reframing the Paradigms

[ have attempted to outline the necessity, desirability, urgency, and
achievability for the West and the world, including the Chinese people,
to engage and prevail in the China Race versus the CCP-PRC state so
as to preserve the liberal iteration of the Westphalian system. To manage
and triumph in the global rivalry between the PRC and the USA is at
the heart of the Race. For that effort to reach fruition, a reframing of the
paradigm for action, or thinking outside the box, has been long overdue.
Labels that have recently been applied to the PRC, from strategic partner,
cooperative rival, strategic competitor, and competitive coexistence, to
sworn enemy, all reflect various paradigms with consequences.?!

The West and particularly the US should holistically and assertively
reaffirm the principles and desirability of the Westphalian world order,
reconsider and reorient the US-led post—World War II globalism, and
reassess the application of the universal and post—Cold War equal values
that have characterized much of American foreign policy for decades. To
be sure, these values, as stated in the 1948 United Nations’ Universal
Declaration of Human Rights, are also shared by the Chinese people,
whose representatives like Peng Chun Chang literally participated in the
drafting of the Declaration.!”? More specifically, an open recognition of
and a conscious effort to consistently distinguish the CCP and the PRC
state from China and the Chinese people is a critical step for the US
to efficiently devise and launch precision strikes against CCP ventures
with minimum collateral damage to the Chinese people. The creation
of the “US House Select Committee on Strategic Competition between
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the United States and the Chinese Communist Party” in early 2023
appears to be an appropriate signal. The reasonable and benevolent US/
Western policy of offering blanket engagement since the 1980s, particu-
larly after the late 1990s, has transformed China greatly, with enormous
tangible and intangible benefits for many if not all. China has already
been irreversibly affected by its membership in the WTO, for example,
with remarkable economic growth and considerable sociocultural diver-
sification, progress, and Westernization.!> But the CCP regime, with its
structural incompatibility with and inherent hostility toward the West,
has successfully managed to maintain a selective engagement, a partial
coupling or partial decoupling, with the West. Thus, it has so far survived
with its new power to predictably undermine the West with a vengeance,
seeking an ultimate recentering and reordering of the world in its image.
Consequently, “this Party/state and its doctrine are the biggest threat the
United States and the free world have ever faced,” and Beijing wants “a
radically transformed international system,” a world radically different
from that of today.!**

The CCP, not China, therefore, should be the target of concerted
efforts toward diminution and transformation, through firm containment
and smarter and more selective engagement, this time at the choice of
the US. Sharply targeting the CCP as “the central threat of our time,”
in solidarity with the Chinese people, is a new paradigm that shall pro-
foundly adjust and reorient the US China policy.'”® A narrow distinction
could also be made between the CCP-PRC’s foreign ventures and internal
Chinese affairs, between Beijing’s actions abroad and its governance at
home, in order to increase the accuracy and efficiency of managing the
China Race. Such distinctions are intellectually not novel ideas but
have rarely been articulated and contemplated by China watchers and
policy-makers in the West in recent decades. A reframed paradigm should
help to minimize or even avoid the wasteful and abhorrent racial-ethnic
biases the China Race might otherwise produce against Chinese-Americans
and even Asian-Americans.’*® Such a paradigm shift likely has hit the
Achilles’s heel of the CCP with a potent lethality, as evidenced by
Beijing’s extraordinarily angry and frightened responses to the message
and its messengers—calling, for example, the then US secretary of state
“the public enemy of humanity,” as opposed to the traditionally vilest
sins of “public enemy of the people” (or class, revolution, or China), and
a “political virus” that is “anti-world,” for his rhetoric of distinguishing

the CCP from the Chinese people.’ In July 2021, Chairman Xi Jinping
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conspicuously protested, in a way that mimics the acute puncturing of
a very sensitive nerve and well illustrates the ancient Chinese idiom
of “three hundreds taels of silver are not hidden here” (a very poor lie
which actually reveals the truth), by publicly exclaiming, “Any attempt
to separate the Chinese Communist Party from the Chinese people
and contrast the two is bound to fail! The more than 95 million party
members do not accept [such an attempt]! The more than 1.4 billion
Chinese people do not accept [that attempt] either!”!*®

Understandably, any shift of paradigm is arduous, often personally
unpleasant, and carries considerable cost and significant risks. Identity
and esteem are at risk, and “years of scholarly labor” could be wasted, as
a sociologist sharply observed regarding the China field,”™ not to mention
status, influence, funding, and even culpability. But a paradigmatic shift
is necessary, generally beneficial, and mostly manageable for running
the PRC-USA rivalry and the overall China Race well. “Knowledge,
humility, and honesty will be the things that help the outside world
deal with the historic challenge of China’s rise,” commented a seasoned
observer of China in 2020.'° Indeed, back in 1997, I myself not only
wrote an article titled “To Incorporate China: A New Policy for a New
Era” for The Washington Quarterly, published by the Center for Strategic
and International Studies (CSIS), but also actually lobbied in the halls
of Washington for granting the PRC “most favored nation” trade status
delinked from Beijing’s record of human rights violations, in hopes of
peacefully incorporating and changing the PRC through the engagement
of open and preferential trade and exchanges.!®! It took me a few years
and a timely personal awakening to see and say in places like the New
York Times, starting in 2005, that, without sufficient internal sociopolitical
changes and constraints, the rise of the PRC power would be a disaster
for the world and for the Chinese people.'®> The engagement policy
as it was being practiced was simply inadequate. In 2017, I published
The China Order, the first prequel to this book, also launched through
CSIS, to report on the deep institutional and ideological incompatibility
between the CCP-PRC and the West. In 2023, I published The Chinese
Record, the second prequel to this book, to report on the feasibility and
undesirability of the CCP-PRC as an alternative world leader.

Though perhaps overdue, it is never too late to change one’s mind
and actions, based on evidence and reasoning. The influential New York
Times columnist Thomas Friedman, after cheering for globalization and
praising Chinese economic successes with admiration for many years, for
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example, publicly admitted in 2022 that he “was wrong about Chinese
censorship,” and then voted for “Chexit” to decouple the PRC, with a
new investment motto of “A.B.C.—Anywhere But China.”'®* With the
proper and timely reframing of paradigms, the US and its allies still have
ample and formidable tools and leverage to address and manage the rise
of PRC power, preserving and improving the current world order through
highly feasible, affordable, and sustainable efforts. As a leading scholar of
the liberal international order has written, the CCP-PRC is set to “tilt
the world away from democratic values and the rule of law,” and the US
needs “the partnership of other liberal states [. . .] in reclaiming the core
premise of the liberal international project: building the international
institutions and norms to protect societies from themselves, from one
another, and from the violent storms of modernity.”!¢*

Skillful management of the PRC-USA rivalry and the overall
China Race will not be easy. It requires a serious and comprehensive
appreciation of the nature and strength of the CCP-PRC state. The
Qin-Han polity certainly has a clear record of political suboptimality
and socioeconomic underperformance as well as a cost-ineffective foreign
policy, as | have attempted to demonstrate in this book and its two
prequels. Such suboptimalities, deficiencies, and flaws could certainly
be rewardingly explored and exploited. Yet, with its historically tested
and proven strengths of extraction, manipulation, and mobilization, the
Qin-Han polity could have great staying power in the PRC and beyond,
resisting sociopolitical changes that would alter its international objectives
and worldviews. It is fully able to muster great military and diplomatic
resources even without an optimal economy or good governance for its
people. Unscrupulousness, a trait that is disproportionately prominent
in authoritarian rulers, is always a key source of power and a means
for a determined dictator to win the seemingly unwinnable. Like the
Qin Empire in the 3rd century BCE (and many other victorious world
empires in their respective worlds), the PRC could mobilize, concentrate,
and apply world-changing force even with suboptimal socioeconomic
development. It is now also greatly aided by its almost unfiltered access
to the latest technology in the West and worldwide resources through
its gaming of the world trade regime and its exploitation of global
interconnectivity. The PRC thus does not need to be innovative and
optimal to possess leading-edge technology, great economic resources,
and alluring financial power.!®® Some of the best Western technology is
readily and “dangerously” acquired and mismanaged by the PRC in real
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time by transfer (or gifting) of sensitive technology, like the P4 biolab in
Wuhan, nuclear processing, and Airbus plants.!®® Massive collaboration
between Western and PRC scientists over the years has directly and
extensively assisted the PLA, according to a consortium of European
investigators in 2022.17 While the West is strictly banned from data
collection of almost any kind in China, PRC state-owned firms have
built a “dozen partnerships with hospitals and labs in the US” to store
and process the biodata of “up to 80% of Americans.” When the US
government developed a breakthrough battery technology, it took almost
no time for it to simply “give it away” to the PRC.!%

The CCP-PRC state therefore is both destined to and has the
capacity to fundamentally challenge not just the leadership of the US
and the West, but the basic world order that has existed since the 17th
century. The distribution of power in the international system and the
very ordering principle of the units in the system, the two fundamental
paths for systemic change in the world order described by the realist and
constructivist theorists of international relations, are both affected.'®’
The CCP-PRC is realistically threatening, in another vernacular, to
significantly shift the balance of power in the Westphalian system and
redefine the leadership and legitimacy of that system.!™

The China Race is about the future of the world, the fortunes of
human civilization, and the well-being of the Chinese people, who are
not inherently less or more deserving, peaceful, or militant than any
other people. China, as a nation- or multination-state, is capable of being
a full, peaceful, content, and contributing member of the international
system. However, as a sharp young observer from the PRC concluded,
“[tlhe Chinese, as any people, are capable of great cruelty, especially
when violence is incited and institutionalized by the state.”'” To prevail
in the China race, the West must recognize and act on the fact that
the CCP-PRC rule of force and ruse has misled and misinformed the
Chinese people for generations, in the same way as the great German
and Japanese peoples were corrupted and intoxicated by their fascist
and militaristic leaders in the 1930s—40s. As an informed interviewee
based in Beijing repeated to this author many times in 2020-22: “We
the Chinese people are now often as immoral, ignorant, and liable as
our leaders; we need liberation and detoxification.”

[t is obviously a matter of principle to treat the Chinese people the
same as any other human beings; but it is crucially important to have
the wisdom and courage to treat PRC citizens, especially the yet-to-be-
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detoxified ones, with the necessary and justified vigilance. To manage
the China Race, the world must treat the CCP-PRC state as a pariah
state harboring a secretive gang. A civilized, rule-abiding player cannot
play high-stakes competitions in a civilized and rule-abiding manner with
an unscrupulous, manipulative, and gaming player that has long been
determined to destroy its competitors and take over and remake, not just
“win,” the contest. The PRC state needs to be treated as an abnormal
state with a clear record of atrocities, injustice, and deception. The CCP
regime openly flouts the key values and norms of most other nations,
especially those of the West, and so it should be belittled, chastened,
segregated, and shunned. Many Chinese people, especially the elites,
are the willing or unwilling accomplices and executioners of the CCP.
They unfortunately must bear some of the culpability until they wake
up and take their lives and their fates into their own hands. The victory
by the West and the world in the PRC-USA rivalry and the overall
China Race is in the long-term best interest of humanity, including the
Chinese people; but it is a mission that is larger than China and much
more important than some PRC citizens’ temporary interests or feelings,
many of which are contrived, distorted, and arrogated by the CCP.

In 2020, an international survey found that in countries with many
recorded issues of mismanagement and suffering related to the COVID-
19 pandemic, a significant percentage of people understandably assigned
their governments low scores: 37% in the UK, 36% in Iran, 26% in
France, and 41% in the US. Even in places where the management and
results of the pandemic were widely recognized as better, people were still
critical of their government’s job, with approval scores of only 50% in
Taiwan, 48% in Singapore, 41% in Germany, 31% in South Korea, and
16% in Japan. In China, the pandemic’s origin, the government imposed
draconian measures and only offered the public very opaque and openly
doctored information, yet a whopping 86% of Chinese approved of their
government’s performance, much higher than in any other country.!”” In
2022, another survey by a major public relations firm found that “trust in
government” was 82% in Saudi Arabia, 74% in Singapore, 53% in Canada
and France, 42% in South Korea and the UK, 39% in the US, and 36%
in Japan, but 91% in China, the “world’s highest” for several years in a
row.!” Probable inaccuracy of the supposedly anonymous Chinese opinion
data due to fears in a country without freedom of speech, and possible
data manipulations notwithstanding, this twist illustrates the success of
the CCP’s information control and manipulation of “thought work” or
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brainwashing; it also likely reflects a lack of critical and independent
thinking among many if not the majority of PRC citizens. With this in
mind, the detoxification of the minds of the Chinese people in order to
transform the CCP-PRC state seems both imperative and challenging.

As an ethnic Chinese who prizes my Chinese heritage and culture,
[ am fully aware that the PRC-USA rivalry and the China Race involve
inevitable and perhaps required “collateral damage” to both PRC citi-
zens and non-PRC people of Chinese (and even Asian) descent. It is
thus obviously agonizing to see the need for a “whole-of-government,”
“whole-of-society,” and “whole-of-the-world” approach to win the China
Race for the West and the world including the Chinese people. Racial,
ethnic, and other identity-based biases and bigotry always exist in all
nations, not least of all in China. Therefore, to run the PRC-USA
rivalry and the China Race well, it is essential to keep the public alert
and take effective legal measures against racism and discrimination in
the West, which has been qualitatively better than most other nations
in managing the discriminative impulses and actions inevitable in any
sizable human grouping. Lists of the worst episodes of modern American
racial prejudice and political persecution often include the Jim Crow laws,
the rise of the KKK, and McCarthyism in the 1950s, all of which are
very unlikely to repeat in force, and none of which come even close to
the countless and grave acts of discrimination in today’s PRC against the
various segments of the Han majority, not to mention non-Han peoples
and foreigners, Africans in particular.!™

Managing the China Race well for the world and the Chinese
people includes, therefore, respecting, cherishing, and advancing the
Chinese people and their accomplishments and aspirations. The CCP-
PRC state itself deserves to be restricted, weakened, and transformed. A
clear and loud message to the Chinese people might be like this: resisting,
disobeying, disabling, and transforming your government and its policies,
especially its foreign ventures, is imperative, or you cannot and will not
receive the equal treatment as a great people that you fully merit. In the
China Race, some PRC citizens, especially the ruling elites (as well as
Beijing’s beneficiaries and “friends” all over the world) might necessarily
be viewed as CCP accomplices, pending their verified repentance and
actual change. This is not an issue of human rights or civil rights, nor
is it discrimination or exclusion based on who the Chinese people are
or what they have. Rather, it is about the behavior of collaborators and
its consequences.
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[t is both unwise and unnecessary for the West and the US to target
every person of the massive CCP-PRC state, as there are deep fault lines
and hidden (and even not-so-hidden) dissentions inside the party-state
that could be nurtured and used. Ultimately, short of a full-scale, world
war—like showdown, it is the job of and by the Chinese people to settle
their scores with the CCP. However, it is the CCP regime, not just one
singular leader, that “presents a serious problem for the whole of the
democratic world.”'™ A targeted effort to single out the high echelons,
especially all those who are responsible for grave deeds, rather than just
one specific person or the entire nation, will be more effective. After
all, as I have detailed in The China Record, the CCP-PRC ruling elites
only comprise about 3% of the 98 million CCP members, and are fewer
than 0.2% of the 1.4 billion Chinese people.!” The vast majority of the
Chinese people, including many members of the CCP, could and should
be allowed, encouraged, and assisted to build up their reason, will, and
energy to transform their own government and take charge of their own
destiny. To rid the world of what the Chinese people have long endured,
the suboptimal, the undesirable, and the disasters, amply justifies new
paradigms and actions for prevailing in the PRC-USA rivalry and the
overall China Race.

The Reorientation of US China Policy

The recent history of US China policy seems to suggest that, while the
CCP has sped up its drive in the PRC-USA rivalry and the overall China
Race, the US and the West have also reoriented themselves. After the
Great Recession of 2007-9, Beijing sensed an opening and came out of
the self-preserving defensive stance it had taken since the late 1980s.
The ascent of Xi Jinping, starting in 2012, launched “regressive” politics
in the PRC, epitomized by the cultivation of a new cult of personality
surrounding the leader, and his pursuit of personal rule for life as Mao
I1, both of which were legalized in early 2018 and cemented in 2022.'7
Warning signs, ranging from the rhetoric of the China Dream to actions
like the Belt and Road Initiative and the fortification of artificial islands
in the South China Sea, compelled American leaders of both major
parties to fully reexamine their China policy.!™

The glacially paced but substantial change in US China policy has
taken place in stages over the past two decades, mostly as reaction to the
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aggressive foreign ventures of the increasingly rich and powerful CCP-
PRC state. As one seasoned scholar of international relations noted, “the
effort to confront a rising China began long before Trump.”'” The Bush
Administration started calling the PRC a “strategic competitor” in 2001
and pledged to defend Taiwan “with whatever it took,” but then quickly
got distracted by the 9/11 attacks and the subsequent global “war on
terror,” only to return in its second term with a new India policy aimed
at rethinking “the lengthening shadows cast by China’s growing power.”!*
Realization slowly emerged in the West that the CCP had successfully
taken advantage of anti-terrorism to suppress Chinese Muslims and the
Chinese people in general.’®! Considering how Beijing systematically
continued “evading, bending, or breaking just about every agreed-upon
rule of international commerce,” a response in-kind emerged as a grow-
ing bipartisan consensus around 2009, to counter “China’s gaming of
the international trading system,” though this effort was weakened and
hampered by the Great Recession.!® A PRC analysis in 2022 traced
the “qualitative change of US China policy” to 2009-10, triggered by
issues like the rising tensions in the South China Sea.'®® With its Pivot
to Asia and especially its effort for the Trans-Pacific Partnership (TPP)
as an upgraded international trade regime substituting for the World
Trade Organization (WTO), which has been dysfunctional in addressing
Beijing’s duplicitous mercantilism, the Obama administration pushed the
reorientation of China policy further, albeit still subtly.!®* Years later,
Obama recalled his realization as president that, “[i]f any country was
likely to challenge U.S. preeminence on the world stage, it was China,”
while believing such a challenge “was still decades away [. . . and will]
most likely happen as a result of America’s strategic mistakes.”'
American rhetoric and actions departing from the decades-old
China policy proliferated with the 2016 election as US president of
Donald Trump, who vowed to be “tough on China.” Trump probably
took this stance more to capitalize on the rare bipartisanship in Wash-
ington centered around the reorientation of China policy than out of
any innate anti-China or anti-CCP conviction. With the US-PRC tariff
war that started in 2018, a relocation/reshoring of certain production and
supply chains out of China, the so-called friendshoring or allyshoring,
as part of “decoupling” on West’s terms, has accelerated in 2022-23.186
As described by a RAND researcher, a realization emerged that, “at its
core, the United States and China are competing to shape the foun-
dational global paradigm—the essential ideas, habits, and expectations
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that govern international politics. It is ultimately a competition of
norms, narratives, and legitimacy.”'®” Whatever his motivation, Trump,
according to a noted columnist, “forced a long-overdue reckoning within
the United States over China’s audacious foreign-influence operations,
horrific human rights abuses, and creeping digital despotism. Ironically,
this awakening was one of the biggest foreign-policy victories of Trump’s
fractious term in office.”'®® In 2020, a bipartisan group of leading US
foreign policy experts called candidly for a technology race and a grand
strategy of “smart competition” to “blunt China’s illiberal order” and to
“struggle for power.”!®

The Trump administration was heavily unilateral in its approach to
countering the CCP-PRC, quitting some multinational institutions such
as the World Health Organization (WHO), a UN agency that allegedly
misbehaved under undue influence of the PRC.!® The heat increased
with suspicions and allegations about the origin of the COVID-19 pan-
demic—a mismanaged jump of the virus from bat to human, or a lab
leak of some supercharged “gain-of-function” virus in Wuhan that was
the result of research partially financed by US government grants—which
indeed put the PRC in the crosshairs for its opacity and noncooperation
and even alleged bioweapon programs.!! This increased concern was
evident in other Western nations as well; clear warnings about how
“time is running out for the West to stop China’s global takeover,” and
“we Westerners shouldn’t be too naive” about the CCP’s ambition for
global leadership to replace the LIO with an “authoritarian century”
appeared in the UK and the EU.!*?

Specific policy recommendations by influential analysts for “imple-
menting [a new| grand strategy toward China” were published by the
Council on Foreign Relations in 2020, though not exactly authored by
the usual Sinologists.!” Writing about relations with the PRC, a former
US military leader openly warned that “[w]inter is coming. And we have
much to do to prepare.”’* Sharp outcries became louder, urging the US
to push back against “China’s threat to world order” and combat the
CCP’s “six-front war on America’s economy, military, diplomacy, tech-
nology, education, and infrastructure.”'> Exposés have detailed the CCP’s
extravagant cultivation of influence on Wall Street in particular and the
West in general."”® Leading China watchers who have long advocated
“cooperation with criticism” with the PRC started, semi-privately, to
ponder the hard choice “between desirable containment and dangerous

containment” of Beijing by mid-2020."7 In mid-2021, the RAND Corpo-
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ration issued its “analysis of Chinese international and defense strategies
to outcompete the United States,” summarizing the reoriented American
views and concerns about “China’s quest for global primacy,” which is
inevitable, methodical, formidable, and consequential.'*®

The US Congress held an open hearing on “Beijing’s promotion
of alternative global norms and standards” in March 2020."° In May
2020, the White House issued its Strategic Approach to the PRC,
officializing a significant departure from the decades-old paradigm with
a China policy “guided by a return to principled realism,” singling out
the CCP (as distinct from China and the Chinese people) and advo-
cating an all-government and all-society response to the rising PRC
power and policies. It instructed, “first, to improve the resiliency of our
institutions, alliances, and partnerships to prevail against the challenges
the PRC presents; and, second, to compel Beijing to cease or reduce
actions harmful to the United States’ vital, national interests and those
of our allies and partners.””® Soon after that, US officials delivered a
series of speeches on the PRC with quotable words like this from the
US attorney general, a nontraditional spokesman on US China policy:

The CCP rules with an iron fist over one of the great ancient
civilizations of the world. It seeks to leverage the immense
power, productivity, and ingenuity of the Chinese people to
overthrow the rules-based international system and to make the
world safe for dictatorship. How the United States responds to
this challenge will have historic implications and will deter-
mine whether the United States and its liberal democratic
allies will continue to shape their own destiny or whether the

CCP and its autocratic tributaries will control the future.?!

The Anticipated Zigzags

The latest reorientation of the US China policy has had an interesting
formulation and execution. Donald Trump had encountered broad and
open distaste and rejection from the established elites of his own party
since before he was elected president. In an unprecedented move, 75
former senior diplomats released an open letter on September 21, 2016, in
opposition to Trump. Just about all leading China hands of the Republican
Party, not to mention those of the Democratic Party, openly or semi-
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openly vowed never to serve Trump if he were elected.?”> These open and
strong opinions and actions by the so-called Washington establishment of
both parties may explain why Beijing, seriously dismayed by the Obama
administration’s Pivot Strategy and TPP move, mobilized its resources
inside and outside the US, without much disguise, to support and enchant
Trump, who was supposedly an unworldly and pliable businessman and
could sow conflict and discord in Washington.?”® The Trump administration
had an unusual lack of the uninterrupted expertise of the two parties,
which had taken turns employing an essentially similar China policy for
four decades. That interruption contributed to the sharper reorientation,
steered by a group of rather unestablished and untraditional experts and
policy makers.?* The dynamic internal US politics thus made Trump a
“disrupter,”® allowing for new people and ideas about China to emerge
inside the Beltway. Events like Beijing’s strangulation of Hong Kong and
the COVID-19 pandemic, highlighting the severity of the threat of the
CCP-PRC state, provided the suitable backdrop.

Some conservative political warriors became persistent voices
warning about the CCP-PRC as the biggest threat to the US.?% Ken-
neth Weinstein, who is not strictly a Sinologist, declared a “new Cold
War between the U.S. and China” in early 2019.2%7 In July 2020, via
the unusual messenger mentioned earlier, the FBI director, Washington
outlined the following: Beijing poses “the greatest threat to American
economic and national security,” a threat that is not from the Chinese
people but “the government of China and the Chinese Communist
Party,” and the CCP “is in a generational fight to surpass” the US and
“in a whole-of-state effort to become the world’s only superpower by any
means necessary.”*® In July 2022, joined by his British counterpart, the
MI5 chief, the director repeated the same warning about a global “game
changing challenge” from the CCP.*® Trump’s national security adviser, a
former US Army lawyer, openly wrote that the US policy toward China
had been “a miscalculation that stands as the greatest failure of U.S.
foreign policy since the 1930s” and the CCP had become a worldwide
“threat to the idea of democracy itself, including in the United States.”?!°
Under the directorship of Peter Berkowitz, a political scientist who had
lost his litigated tenure-bid at Harvard University, the Policy Planning
Staff of the US Department of State, with a large role played by Miles
Maochun Yu, a US Naval Academy history professor who had immigrated
from the PRC more than three decades before, published The Elements
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of the China Challenge, which included a list of “ten tasks” to fend off
the CCP’s worldwide challenge to freedom.?!! In the waning days of the
Trump administration, the director of national intelligence openly wrote
with all the authority of his office that,

[iJf I could communicate one thing to the American people
from this unique vantage point, it is that the People’s Republic
of China poses the greatest threat to America today, and the
greatest threat to democracy and freedom world-wide since
World War II. [. . .] Beijing is preparing for an open-ended
period of confrontation with the U.S. Washington should
also be prepared. Leaders must work across partisan divides to
understand the threat, speak about it openly, and take action
to address it. This is our once-in-a-generation challenge.
Americans have always risen to the moment, from defeating
the scourge of fascism to bringing down the Iron Curtain.
This generation will be judged by its response to China’s effort
to reshape the world in its own image and replace America
as the dominant superpower. The intelligence is clear. Our
response must be as well.2!

According to an insider, however, the disruptive Trumpian zig of
US China policy featured disconcerting politicization and careless dis-
cordance.’”® Some critics have pointed out that President Trump, despite
his tough and sometimes inflammatory rhetoric, was in fact enacting a
China policy of “bluster masking appeasement,” with almost all key issues
“decided in China’s favor.” It was only during its final months that the
Trump administration decreed actions like delisting PRC firms on Wall
Street, which were beyond symbolic moves like closing a consulate (in
Houston) and imposing some visa restrictions.”!* Nevertheless, the new
discourse and policy moves, dubbed by the national security adviser as
a national awakening “to the threat posed by China,”*"> have continued
since the tumultuous 2020 election. A form of “Trumpism” without Trump
seems to have taken hold in some aspects of American politics, including
the US China policy.?!® Consequently, “China looms large for Biden,”
who, commentators have asserted, “must not fall into China’s smooth
relations trap” and “should reinforce Trump’s transformation of China
policy.”?'” Indeed, there has been a clear continuity in the reorientation
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of US China policy since 2021.%8 Chinese commentators and analysts
have observed this and quickly accused it of being “Trumpism with a
new face,” and “even more vicious.”?!’

The reorientation of US China policy appears to enjoy a strong bipar-
tisan support.??® The US Congress has passed, with very rare unanimity,
several bills opposing the CCP-PRC since 2018. The 2020 Democratic
Party platform had changed from four years prior, adopting language
almost identical to the Republican Party platform (which was the same
for 2016 and 2020) regarding China and Taiwan. President Joe Biden,
beyond his strong stances on China on the campaign trail, has put forth
more-consistent criticism of the CCP on human rights grounds without
President Trump’s flattering of the CCP leaders.??! Back in August 2020,
candidate Biden condemned the CCP policy in Xinjiang as “genocide,” a
grave labeling that Trump’s secretary of state Michael Pompeo officialized
on January 19, 2021, the day before leaving office, and Biden’s secretary
of state Antony Blinken reaffirmed later on the same day.?”? In December
2020, the bipartisan US Congressional Commission on China issued its
500-page annual report detailing the “U.S.-China global competition
[. . .] for power and influence,” including a long list of recommended
actions.””? On January 5, 2021, the departing national security advisor
declassified and released the 2018 United States Strategic Framework for
the Indo-Pacific 21 years early, with the explicit hope of continuing the
reoriented US China policy following the change of administration.??
In 2021-22, President Biden repeatedly reaffirmed President George W.
Bush’s 2001 declaration that the US would defend Taiwan if the PRC
attacked it. With sweeping efforts to selectively decouple, or “de-risk,”
from the PRC in areas such as the semiconductor industry, Biden was
viewed in late 2022 as “all-in on taking out China.” The latest National
Security Strategy and National Defense Strategy of the United States,
both released in October 2022, simply declared that “the PRC remains
our most consequential competitor for the coming decade” and the US
must “outcompete China” since “the PRC is the only competitor with
both the intent to reshape the international order and, increasingly, the
economic, diplomatic, military, and technological power to do it.”??

Biden’s senior appointees in areas related to China seem to include
no Wall Street types, setting the administration apart from all others since
the 1990s. The new diplomacy, defense, and intelligence chiefs all openly
told the US Senate that they concurred with the previous administration
on the reoriented China policy, though they might disagree on some
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tactics.””® President Biden himself openly shared his predecessor’s view
about the critical importance of the US-PRC competition.??” His admin-
istration quickly acted to continue and expand the Trump-era measures
countering the “China technology threat,” including a ban on American
ties with additional PRC entities.””® In March 2021, Biden issued his
Interim National Security Strategic Guidance to reaffirm the 2017 National
Security Strategy, with a sharpened focus on the “strategic competition”
with China.?”” Senior officials in charge of China policy in the Biden
administration reaffirmed that “the era of engagement with Xi’s China
is over” and the US “is determined to out-compete China.””° In July
2021, the director for China in the US National Security Council, a
rising Sinologist of a new generation, published a book analyzing the
CCP’s profound “long game” of displacing the US-led world order, and
advocating a grand but “asymmetric” US strategy to counter the PRC.?!
In 2022, in a very rare public speech, the CIA director declared the
PRC to be the greatest and most formidable “worldwide” challenger
to the US “for as long as we can see.””? In April 2023, the US secre-
tary of homeland security publicly called the PRC “an especially grave
threat” to the US homeland that “does touch all of our Department’s
missions.” With a more methodical approach, a more multilateral effort,
and multiple toolkits, the Biden administration appears to be pursuing
the same course and may in fact be “harder and more threatening,” as
acknowledged by senior PRC analysts.?*

To be sure, the reorienting US China policy has not yet reached
a full rerun of the Cold War, at least not the same fight between the
same two European ideologies, even though there are American calls
for a “hard break” with the PRC.?* As one seasoned observer noted
in summer 2021, Biden’s foreign policy team, somewhat similar to that
of his predecessor’s, “says China is the priority, but [. . .] lacks China
expertise.”” This truancy of the so-called establishment of Sinologists
and China hands seems to suggest that the profound reorientation of
China policy is still a work in progress. A rising star Sinologist, tirelessly
represents quite a few in advocating that the CCP is reacting abroad
aggressively or not according to its sense of insecurity, rather than run-
ning an ultrahigh-stakes “ideological competition” against the US and
the West; that it is unwarranted for the US to focus on competition
with the PRC, since “Westphalian principles” could coexist well with
the CCP’s way of governance if the West could just adjust its LIO to
accommodate more of the Chinese “illiberal” authoritarianism at home
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and abroad; and that the PRC-USA rivalry is somehow automatically the
same as a dreaded zero-sum competition.?*® Reacting quickly, an official
PRC analyst openly praised such views as “the rational voices in the US
debate of its China policy,” to hopefully help in “averting [a PRC-USA]
crisis and creating new opportunities” for Beijing.”’’ In October 2021,
Foreign Affairs asked 65 “authorities with specialized expertise” (mostly
Americans) to comment on the proposition “U.S. foreign policy has
become too hostile to China.” The answers, unsurprisingly, were liter-
ally all over the place, suggesting a clear lack of consensus among the
specialists.??® A year later, in November 2022, the Brookings Institution
released a report advising on US China policy, with the ideal: “to man-
age inescapable points of competition without resorting to confrontation
or conflict.””® To compete with the PRC while openly pledging to be
conflict- and confrontation-averse, an admirable intention that is as nice
and thoughtful a wish as it is a deluded and unviable strategy, appears
to continue ensnaring many “China hands” in the US.

In practice, while facing the historic Russian invasion of Ukraine
in 2022, Washington seemed to stay focused on its competition with the
PRC but still “try to limit damage to the U.S.-China relationship.”*® As
always, in the absence of a total national mobilization, a pluralist, liberal
democracy necessitates disagreement and contestation, experimentation
and setbacks, hesitations and dissents, compromise and adjustment, even
within the ranks of the same party.?*! Therefore, Washington is naturally
and fully expected to undergo zigzags and ups and downs in the PRC-
USA rivalry and the overall China Race ahead.?*

The China Race in the United States

As mentioned earlier, Beijing has always focused on the United States
as its main rival in the China Race. Since World War II, the CCP has
understood and appreciated, directly and indirectly, the might of Amer-
ican power and the unbridgeable gulf between its political mandate and
American norms. To surpass the US in power by possessing more raw
capability or simply usurping American power and to replace Washington
as the leader of the usurped international community have always been
burning desires and an open dream for CCP leaders. From the fiasco of
the Great Leap Forward under Mao to today’s all-out and omnidirectional
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competition, Beijing plays all games in the China Race to catch up and
outdo.”® Based on my interviews and readings of PRC officials and analysts
over the past four decades, very few if any in Beijing genuinely believe
that the US is not beneficial and positive for China and the Chinese
people. But, as I have attempted to analyze, the political logic of the
CCP regime drives the PRC to deceive and intoxicate the Chinese elites
and the Chinese people endlessly about an American plot to annihilate
“us Chinese.” In response, the CCP has been doing just about everything
and anything possible to resist, reduce, and replace the United States, in
order to recenter and reorder the world. The open and pluralist society
of America itself has quite logically been a major battleground for the
CCP’s total war on America for resources, influence, and power. The
PRC-USA rivalry and the overall China Race, therefore, have become
prominent in the United States. Beijing’s action is directly consequential
in the US: for example, a team of American economists has found that
there is a direct correlation between the PRC’s state-supported growth of
certain industrial sectors and the subsequent decline of the same sectors
in the United States.?*

The rather direct business and personnel connections, and the
influence that Beijing has obtained through those connections, have
reportedly reached the highest levels of the US government, including the
families of former Presidents George Bush and Donald Trump, the two-
time cabinet member Elaine Chao and her husband US Senate majority/
minority leader Mitch McConnell, and others like former Secretary of
Commerce Wilbur Ross.?* Similar allegations about leaders in the Dem-
ocratic Party, including Presidents Bill Clinton and Joe Biden and their
families, have been around since the 1990s.24¢ Both parties are reported
to have ceded ground to Beijing on important issues.’*’ Venerable US
media organizations may have given in to extortion to suppress negative
reports about CCP leaders.?*® Revelations since 2021 have shown how
“cooperation” between some Western and PRC scientists has led to a
deep and complex web of money and politics that, allegedly, might have
turned the noble course of catching and preventing coronaviruses into a
global pandemic.?* According to exposés in 2022 and 2023, a toxic brew
of greed, corruption, hypocrisy, misguided impulses, and misplaced good
intentions has over three decades led many American movers and shakers,
from Henry Kissinger and Madeleine Albright to the Bush family and
Rob Iger, and many others in business, journalism, Hollywood, Silicon
Valley, nonprofit groups, and universities, to become agents “for Chinese
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influence,” “making China stronger,” and “push Chinese talking points”
at the expense of the US.»° In the words of the US attorney general
and his FBI director, the CCP has successfully used bribery, infiltration,
and extortion to build deep and extensive connections and influence
in corporate America, higher education, and the media-exertainment
complex.”!

The CCP-PRC state has emulated but far exceeded its political
rival in China, the KMT-ROC government, which once actively lobbied
Washington through politicians and think tanks. The infamous old China
Lobby, however, faded in the early 1970s. It was partially revived as a
Taiwan Lobby after the 1990s to quite effectively advance Taipei’s new
interest of defying Beijing.”> The powerful and much better funded new
China (PRC) Lobby is now viewed by some as rising strong, though not
yet reaching the same level of effectiveness as the fabled Israel Lobby.?*®
The PRC was reported for its active interference “on both sides of the
2020 [US] election.””* Accompanying the CCP’s extensive persuasion,
propaganda, and disinformation, the unrestricted recruitment and use of
ethnic Chinese in the US (often with non-PRC lineage) has played a
special, important, and “expanding role” in ensuring Beijing’s political
influence.?” Sinologists in the US seem especially vulnerable to tempta-
tion and coercion; Beijing openly ranks and praises, for example, about
158 American Sinologists as “scholars who comprehend China,” often
offering them special attention, access, and privileges.?

Since the 1970s, the PRC has invested massively to cultivate friends
and sympathizers in powerful financial institutions, major and minor
think tanks, serious and trivial journals, and prestigious and lower-tier
universities in order to influence Americans and the West.”” Some of
these allies have indeed acted like enthusiastic agents and apologists for
Beijing. In the late 2010s, China (including Hong Kong) was the largest
source of foreign donations to US universities, reportedly contributing
almost twice as much as the second-largest source, Britain.?®® Many big
capitalists on Wall Street seem to have paradoxically become strong
supporters of the Chinese Communists, pocketing quick profits and eying
the often-illusive greater earnings.”” The US NBA (National Basketball
Association), among others, is reported to have silenced its players critical
of the CCP so as to keep its lucrative market in the PRC.?°

In 2020, at a time when cross-Pacific political tensions were rising
rapidly, “five big US banks had $70.8 billion exposure in China”; Wall
Street giants like Goldman Sachs, Morgan Stanley, and JP Morgan all
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eagerly cheered Beijing’s new (but characteristically baseless) promise
of “opening its $45 trillion financial market this year.”*! In July 2021,
the trio “shamelessly [. . .] collected millions of dollars” for the IPO of
the PRC firm Didi, a giant knockoff of Uber, on Wall Street despite
the fact that 30% of the billions Americans invested in it evaporated
in just four days when the CCP ordered the firm’s app offline “for state
security concerns.”?® Ben Meng, the deputy chief investment officer of
the PRC’s State Administration of Foreign Exchange (recruited through
the CCP’s “Thousand Talents” program) was appointed chief investment
officer of the $400-billion Californian State Pension Fund right after he
finished his 3-year job in Beijing.?®® Li Lu, one of the 21 most wanted
student leaders of the 1989 Tiananmen Uprising, became a successful
venture capitalist in exile and founded Himalaya Capital to specialize
in investing in the PRC, and persuasively promoted, in the 2010s, the
“different but great” growth potential of the Chinese economy.”** In
2020-21, Ray Dalio, chairman of the mega investment firm Bridgewater,
argued enthusiastically for more confidence and investment in the PRC,
where “the fundamentals clearly favour” growth in comparison to the
US.?% Some of the best-known American firms seem to have bent to
Beijing’s will. Apple, for example, has reportedly compromised its famous
privacy policy for presence and profits in China.?®® In 2021, LinkedIn
made a non-Chinese member’s profile not “viewable in China” for its
listing of his China-related publications, before it was forced to scale
back its operations in China for fear of espionage.?’” The consultancy
McKinsey and Company, long bullish about promoting the Chinese econ-
omy, blindly cheered Beijing’s new edict in late 2021 that “China offers
a $5 trillion consumption growth opportunity over the next decade.”?¢
BlackRock Inc., the largest American asset manager, which also man-
ages the entire US Federal Retirement Thrift Investment (except its G
Fund), became the first foreign company to run mutual funds in China in
August 2021, a move that was soon criticized by the billionaire-activist
George Soros (who funded the NGO Open Society) as a “blunder” that
will cost BlackRock clients billions of dollars and also “imperils the U.S.
national security.”?®

The China Race in the US seems to have scored quite impres-
sively for the CCP in other, softer but still potent, ways. For example, a
Harvard University team declared in 2020 that 81% to 96% of Chinese
were happy with the CCP based on its 17-year “survey” in the PRC.2™
A University of California San Diego team announced in 2020 that
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its “survey” found that among the Chinese people, 89% trust the CCP
and 86% “prefer living under China’s political system.”*”! Another study
in English by a supposedly German team concluded in 2020 that only
46% of Japanese and 49% of Americans thought their respective coun-
tries were democracies, but over 73% of Chinese believed the PRC was
democratic.?”? What is not disclosed, however, is that these and many
other similar opinion surveys about China are mostly if not all done
through PRC contractors, of whom I personally know quite a few, with
the implicit or even explicit vetting and approval of the CCP. To treat
the findings from such influenced studies as factual seems more than
just sloppy and misinforming: it risks passing on CCP number games
as scientific discoveries. They may be “better-than-nothing,” but are
inherently faulty in their methodological premise—that the Chinese
people could freely speak their minds on sensitive political subjects to
foreign-funded interviewers.

For years, the influential Brookings Institution has released reports
about the democracy-approximating faction politics and “collective lead-
ership” inside the CCP, and Beijing’s “leadership role” in anchoring the
world.?”? A University of Pennsylvania “global list” ranked PRC “think
tanks” as peers of think tanks in the West.?”* A leak in 2020 revealed that
a renowned sociology professor at Princeton University had been serving
as the “chief academic adviser” of a Beijing-based “research” entity for
years, advising the CCP on using Al and big data for opinion monitoring
and social control through censorship and disinformation, such as that
presented “internally” in the wake of the death of the whistleblower Dr.
Li Wenliang during the COVID-19 pandemic.?” That entity appeared to
also work closely with the CCP to smear Didi, the Chinese knockoff of
Uber, on its “American ties.”*’ In 2021, the flagship journal of American
economists published an article by PRC scholars showing the “positive
impact” on rural basic education of the 16 million urban students “sent
down” to the countryside by Mao during the Cultural Revolution. This
premise was based on complex and refined-looking mining of official
data, mainly from PRC-era chorography books that leading Chinese spe-
cialists of the historiography of chorography have openly deemed “often
fake and useless.”?’” This is akin to arguing for the positive impact of
Moscow’s internal exiles to the Gulag Archipelago on Siberian society
or the Arctic region based on local Crzarist-Stalinist official reports.?’™
A tenured faculty member at the London School of Economics, the

Harvard-educated child of a senior CCP official, has prolifically defended
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Xi’s policies, promoted “China’s steroids model of growth,” cheered for
“China’s role in the new global order,” and doubted if the West “can
ever understand China.”?"

Major American newspapers like the Washington Post, famed for
reporting the Watergate scandal, published many issues of the CCP-edited
China Duaily inserts at the price of $250,000 each.?*® Known CCP agents
have published repeatedly in major US journals, chanting “Xi Jinping
is a ‘Good Emperor.” " It was curious to see the editor-in-chief of the
respected medical journal the Lancet straying far out of his field to decry
the “anti-China” racism in the West when different questions about the
origin of the COVID-19 virus were raised.”® At the same time, the chief
of the leading British think tank Chatham House openly extolled the
“economic opportunity,” based on the PRC’s official GDP figures and
the need for a “stronger and richer China,” regardless of what Beijing
was doing at home and abroad.?®® Through funding interlocutors and
intermediaries, and sending staff and visitors, the CCP seems to have
successfully peddled its party lines and policy preferences as academic
and policy reports, with influential names like the UN, World Bank,
IME Asian Development Bank, and foreign universities, think tanks,

M«

and media outlets.”®* Perhaps to inundate and “take over,” “academic”
research and policy essays from the PRC now increasingly flood Western
outlets of China studies even when those outlets are commonly banned or
restricted in China. In 2021, for example, the China Quarterly, a leading
journal of Sinology that is mostly banned in the PRC, received 37%
of its over 400 paper submissions from the PRC plus 12% from Hong
Kong, as compared to 12% from the US and 9% from the UK, where
the magazine is based.?®® American colleges, including elite schools like
Harvard and Princeton, have reportedly felt the chilling impact of the
CCP-PRC on freedom of speech in their classrooms.?® Similar effects
of CCP power in the China Race have been felt in academic institu-
tions and the media in many other Western countries, from Australia
to Singapore and Switzerland.?®

At the same time, the ultraselfish CCP elites, and even leaders,
with their characteristic perfidy, often regard the US as the ideal place
for their families and their fortunes. Many “sons and daughters” of CCP
leaders have landed cushy jobs at major Western financial firms on the
strength of their promised lucrative connections.”®® Beyond the massive
cross-Pacific trade, investment and travelers, hundreds of PRC busi-
nesses (mostly state owned or controlled) have launched mega IPOs on
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Wall Street. Chinese venture capitalists have snatched quite a number
of American assets and talents in places like Silicon Valley, including
iconic landmarks like the Waldorf Astoria New York. The CCP-PRC
state itself has built a significant presence in the US. For over a decade
since 2010, the PRC held over $1 trillion in US Treasury bills ($1.3
trillion in the mid-2010s and $981 billion in May 2022), accounting for
about 16% of total US government debt and 26% of US government
debt owed to foreigners.”®

This situation evidently increases the complexity and difficulty for
the legalistic and capitalistic US to pull itself together and race against
Beijing. Some may rationally resign themselves to the fact that the PRC
is already critically important and even decisive to the fortune of the
Americans, hoping instead to strive for even the faintest possibility of
win-win cooperation, as it is in their own financial interest. This standard
stance of many American economists and businesspeople has also been
frequently echoed by foreign policy experts.?® Others justifiably fear that
a full rivalry with Beijing will just lead to a senseless and futile “Pyrrhic
victory.””! A leading specialist and practitioner of US China policy
warns of the coming of “a potential tragedy in U.S.-China relations and
a potential tragedy for the world,” and suggests “six areas in which the
United States and China should seek cooperation,” especially with regard
to the effort to deal with the pandemic.?”? The potential impact on US
allies, forcing them into the uncomfortable position of choosing sides,
seems to only exacerbate the concerns about confronting the PRC.?*

The Glacier in Motion

Slowly but steadily, as I have outlined, there has been a profound reori-
entation in US China policy in recent years.”* Typical of a pluralist
democracy under no unanimously recognized present emergency, the
change in national attitude and policy is slow, full of hesitance, second
thoughts, pauses, curves, counterforces, and even reversals. Like a glacier,
however, once the flow has started, the earth-moving force is hard to stop
before it has run its course. “China has already decided Cold War II has
begun and [. . . is] escalating,” observed the chief of the Atlantic Council;
three years later, the president of the Heritage Foundation reaffirmed in
2023 that “[i]t is time to acknowledge reality: The United States is
in a New Cold War with the PRC.” And the US urgently needs
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a new foreign policy including “retrenchment, restoration, and reinven-
tion” to cope, argued the chief of the Carnegie Endowment.?*® A noted
historian, who coined the eye-catching term “Team Chimerica” in 2008,
illuminatingly reversed himself, describing the Chinese app TikTok as an
“ugly digital fentanyl” in 2020 and warning about “the coming Chinese
imperium” for the world and a Cold War I1.”7 The basic strategy of US
China policy of the past four decades, generally named engagement, was
viewed by many in the 2020s as “dying in practice [and] already dead
in spirit.”?*® In 2022, a “clash of empires” is seen in a “new Cold War”
between the USA and the PRC.*’ In 2021-23, a whopping 83%-89%
of Americans (highest in decades) viewed the PRC unfavorably and
“consider China a competitor or enemy” and nearly half “think limiting
China’s power and influence should be a top foreign policy priority for
the U.S., up from 32% in 2018.”® The mighty glacier seems to be in
full motion.

The PRC-USA rivalry and the overall China Race in the US
have picked up momentum since 2018, when the US and PRC started
a trade war, which soon intensified after the SARS-CoV-2 virus moved
out of Wuhan, China, to cause a global pandemic in 2020.*°! Rhetori-
cally at least, the US and the CCP-PRC seem to have openly entered
a Cold War-like confrontation by mid-2020 at the latest, as the then
US national security adviser declared that America had finally awoken
to the threat of the CCP and would “resist the Chinese Communist
Party’s efforts to manipulate our people and our governments, damage
our economies, and undermine our sovereignty. The days of American
passivity and naivety regarding the People’s Republic of China are over.”®
Whether Americans fully agree with President Trump’s characterization
of the PRC-originated COVID-19 pandemic as “worse than Pearl Harbor
and 9/11 attacks” and mobilize to action accordingly depends on more
and better knowledge about the origin and the spread of the disease, as
investigations may discover more, in the “narrative arms race” between
the PRC and the US over the origin of the pandemic.’®

Even before the pandemic, the notoriously partisan and polarized
US Congress passed China-related bills unanimously or near unani-
mously many times, showing cooperation very rarely seen on the Hill
and openly touching on some of Beijing’s declared “core interests” like
Taiwan, Xinjiang, and Hong Kong. This reflects the strong bipartisan
consensus behind the reorientation of US China policy that I have
discussed earlier, and the massive ground shift in American politics. In
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May 2019, the House unanimously passed a resolution reaffirming the US
commitment to Taiwan and the Taiwan Assurance Act of 2019. Then
the updated Taiwan Allies International Protection and Enhancement
Initiative (TAIPEI) Act of 2019 was passed by both chambers unani-
mously during October 2019-March 2020 and signed into law on March
28, 2020. Both chambers passed the Hong Kong Human Rights and
Democracy Act of 2019 unanimously before it was signed into law days
later on November 20, 2019. The Uyghur Human Rights Policy Act of
(2019) 2020 was passed by the Senate twice unanimously and the House
twice by votes of 407-1 and 413-1 during September 2019-May 2020,
before being signed into law on June 17, 2020. On July 14, 2020, the
Hong Kong Autonomy Act of 2020, having also unanimously passed
both chambers of Congress, was signed into law. Since 2021, such rare
bipartisanship regarding US China policy appears to have continued in
Washington. In addition to the comprehensive United States Innovation
and Competition Act, which explicitly uses the US-PRC competition
as a pretext, Congress passed three China-specific bills with basically
unanimous votes, including the Uyghur Forced Labor Prevention Act,
which was promptly signed into law within days on December 23, 2021.3%

Democrats have openly shared Republican sentiments about the
fundamental “incompatibility” between American and CCP institu-
tions and objectives since 2019.°® The former Democratic presidential
candidate Hillary Clinton, long known for her “globalist” views, wrote
in late 2020 about China, using language of great power competition
that was almost identical to that of the supposedly more “nationalist”
Republican leaders.’*® While many in Beijing had bet on the end of the
Trump era in early 2021, the new administration seems to have taken
an even tougher and more comprehensive stance against the PRC, with
more multilateral and nuanced efforts.’® To “build a united front of U.S.
allies and partners to confront” China and to ensure US leadership in
technology and world politics, President Biden convened the first Quad
summit with Australia, India, and Japan to upgrade the group.*® In 2021,
the glacial change to the US China policy seem to have moved, with
bipartisan support, beyond the point of no return.’® Secretary of State
Antony Blinken declared in March 2021 and in May 2022:

China is the only country with the economic, diplomatic,
military, and technological power to seriously challenge the
stable and open international system—all the rules, values,
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and relationships that make the world work the way we want
it to, because it ultimately serves the interests and reflects the
values of the American people. Our relationship with China
will be competitive when it should be, collaborative when it can
be, and adversarial when it must be.

The Biden administration’s strategy can be summed up
in three words—inwest, align, compete. And to the people of
China: we’ll compete with confidence; we’ll cooperate wherever
we can; we’'ll contest where we must. (italics added)?'®

Since 2019 at the latest, the CCP appears to have grasped this US
reorientation, evidenced by the firing on all cylinders of its propaganda
machine with its nine predictions, reminiscent of the Maoist propaganda
of some four decades ago, that “the US will surely fail.”*!! In late 2020,
a PRC analyst outlined “six principles to guide China’s policy toward
the US,” stressing the CCP’s historic mission, the “dual circulation” for
the further rise of the PRC’s economic power, “Sun Tzu’s directive” of
clever ruses, and the importance of winning “friends and influence” in
the US and elsewhere.*'? Perhaps in line with its “new era” calculation
about the world’s balance of power and the party-state’s pressing polit-
ical needs, the CCP under Xi has evidently decided to run the China
Race against the US head-on and at full steam, and with many means
recycled from the Mao era. Militant PRC diplomats have ratcheted up
their “wolf warrior” rhetoric inside and outside of the US, mostly for
domestic consumption and to please their boss; old “red movies” fea-
turing anti-American stories have been released, with new ones made,
to prepare the Chinese people.’® Beijing enacted rounds of tit-for-tat
sanctions, however symbolic, with the stern warning that “we will keep
our words [of fighting the US] to the end” of the “downhill” run; in Feb-
ruary 2023, for example, Beijing imposed new sanctions against American
firms Lockheed Martin and Raytheon, which have little business in the
PRC, including levying heavy fines (twice the amount of their weapon
sales to Taiwan).*'* In August 2021, the official Xinhua News Agency
published a long editorial, in a rather traditional style circa the 1960s,
detailing the “seven sins of the US-led alliance system” in the world.’"®
In July 2022, the PRC government officially declared 21 “blunders” in
the US China policy to demonstrate that “the US is the biggest source
of chaos in the world order” and “the biggest human rights violator in
the world,” instituting “a bottomless and all-around containment to attack
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China.”' In February 2023, the PRC Foreign Ministry issued an official
report, US Hegemony and Its Perils, detailing American evildoings and
documenting the reasons why the PRC, and the world, should rise up
to oppose the US leadership.’!”

Realizing that “the politically-divided US now shockingly has a rare
consensus on China,” with more than three-quarters of Americans in
both parties holding negative views about the PRC (a development that
is “not driven by the [COVID] pandemic”),”'8 the opportunistic masters
of Chinese Legalism and the “dark” art of ruses in Beijing have quietly,
voluntarily and involuntarily, made tactical changes in response.’’” They
closed many Confucius Institutes, curtailed some aggressive acts, such as
paying to insert pages of China Duily into leading US newspapers, and
hid some of its criticized activities, like the “Thousand Talents” program
in the US. The PRC ambassador to the US (July 2021-December 2022,
who then returned to Beijing to became the PRC foreign minister for
a few months till July 2023) seemed less fiery than his “wolf warrior”
colleagues, pompously equating his job to the secret visit to Beijing by
Henry Kissinger 50 years ago, softly wanting to “push the Sino-American
relationship to return to the correct tracks of development” for an “equal
coexistence” and “win-win cooperation” like before, and telling some “old
American friends” that “[w]e never take surpassing the US as our goal,
and we never have the ambition to challenge and displace America, or
to seek hegemony in the world.”?° In September 2021, in yet another
impressive acrobatic move, likely aimed at a repeat of what it did to
successfully swindle the West with its WTO membership application 20
years ago, the PRC applied to join the Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP), the replacement of
the TPP, which had been designed to replace the WTO but was later
abandoned by the Trump administration.””! Like in any good race, full
sprints, tactical pauses, and even deceptive retreats and patient outflanking
are all parts of the PRC-USA rivalry.

To be sure, the United States may still hesitate, citing the need for
time and reason, to fully engage in the China Race inside and outside
the US. Contradictory rhetoric and moves are always expected. Donald
Trump used strong language such as “Chinese virus,” “China Plague,” and
“the rape of America by China,” reaping the political benefits of shifting
public opinion, but he also displayed open admiration for Xi Jinping (and
other authoritarian leaders like Kim Jong-Un). He was more reluctant
than his national security team to criticize the CCP’s sociopolitical
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record in China, allegedly due to his hope of making “big and good
deals” with Beijing. Many from both left and right have both criticized
Trump’s ineffective, “soft and weak,” go-it-alone, “double-standard,” and
counterproductive actions toward the PRC.>*? His signature, “historical,”
Phase One trade deal with the PRC signed in January 2020 quickly
proved rather empty, as Beijing characteristically only honored about half
of its treaty obligations related to imports from the US.*? The call for
mobilizing “whole-of-state,” “whole-of-society,” and “whole of government”
action seemed lacking.’”* Some Chinese analysts believe that Trump “has
further accelerated the decline of the US and the American leadership
in the world [and thus] created lots of cracks and gave us many useful
opportunities.”” Others commented that, as long as he “damages the
US more than” he causes “damage to China’s interests,” the “anti-China”
Trump was actually preferable to its alternative.’?

The Biden administration inevitably must also balance the various
American interests, views, and wishes in its response to the CCP-PRC.
Four signs, however, seem to suggest that the glacier or reorientation
has accelerated in its motion and the US is getting its act together to
pursue a serious run of the PRC-USA rivalry and the overall China
Race, both inside and outside the US. First, as I have outlined so far in
this chapter, there is a remarkable continuity in the reorientation of US
China policy over the past decade. Despite the unprecedented political
heat of the 2020 election and serious disagreements on many issues, the
Biden administration seems to have quietly inherited and built on the
China policy of its predecessor. Its rhetoric seems more disciplined and
lowkey, while its actions seem more coherent and coordinated, especially
with allies. Basically, all of Trump’s actions related to countering the
PRC have continued, with some considerably expanded and enhanced.
In several areas, like the South China Sea, Biden appears to have gone
beyond his predecessor in making a firm and transparent stand, fully
endorsing the 2016 South China Sea Arbitration by the International
Arbitral Tribunal.**” So far, Washington has appeared to be remarkably
consistent and firm in its professed focus of winning a comprehensive
“competition with the PRC.”? [t is indicative that a democratic rule of
law could readily overcome partisan divides to gather its national will
and resources to move forward with its national interests, the constant
and expected zigzags notwithstanding.

Second, as part of the commendable strategy of global retrenchment
and reorientation, which also started years ago, the Biden administration
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has taken the political risk of finally pulling out from Afghanistan after
two decades, ending a war that had been too long and costly, and had
drifted from its purpose and no longer served the US national interest,
especially in terms of meeting more important challenges such as the
PRC-USA rivalry. The “serious competition with China” is used by
Biden to defend the withdrawal, as “there’s nothing China or Russia
would rather have, would want more in this competition than the United
States to be bogged down another decade in Afghanistan.”* The speedy
fall of the Afghan government after the withdrawal of the US military
seems to be a bonanza to the CCP’s anti-US propaganda and its captive
nationalist audience at home, as the strange surge in the PRC of praise
and celebrations of the Taliban’s “victory” over the US has indicated.’®
There will always be Americans concerned about humanitarian issues
who criticize this sort of downsizing and retrenching moves as a selfish
cut-and-run. But, as I have attempted to argue in this book, the US is
in no position to safeguard, build, and perfect other nations according
to American standards. It is long overdue for the US to curtail its noble
or selfish idealism for global governance and responsibility for universal
equality of rights. Washington must learn from the past to control and
moderate its arrogated fear of and allergic reactions to the evildoers, rad-
ical lunatics of terrorism, and sheer criminals in other countries.’*! The
often noble and idealistic actions based on universal human rights and
ethics, such as using force to carry out the so-called “right to intervene”
(RTI) or even “duty to intervene” (DTI) in another country’s domestic
matters based on the so-called “responsibility to protect” (RTP) for
worthy-appearing objectives, including saving lives in other countries,
should be minimized and restricted by the overall value of preserving
the equal sovereignty of fellow nation-states.’”> As I will elaborate in the
next chapter, the US should adjust its passé fixation on places like the
Middle East and concentrate on critical goals abroad, such as safeguarding
its leadership position and its preferred international order.

Third, substantially mitigating its predecessor’s abrasive and aggra-
vating style of diplomacy, in both rhetoric and action, the Biden adminis-
tration seems to have made quick and significant progress reaffirming and
reorienting the extensive American system of alliances, and promoting
a multilateral approach to addressing the rising power of the CCP-PRC
state. In addition to efforts to calibrate views on the PRC with allies in
the region, from the Quad to South Korea and the Philippines, Wash-
ington managed to have the G7 and NATO, both for the first time,
declare in mid-2021 the PRC to be a global and “systemic” challenger,
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criticize Beijing’s human rights policy in Hong Kong and Xinjiang, and
call for collective action addressing China’s “nonmarket” economic
practices and lack of transparency and cooperation, particularly with
regard to the international investigation of the origin of the COVID-19
virus.>® A year later, the G7 did more to call the PRC out on many
issues from trade to Taiwan. Also in mid-2022, NATO for the first time
ever in its decennial Strategic Concept openly targeted “the systemic
challenges posed by the PRC to Euro-Atlantic security [. . . and to] our
interests, security and values.” NATO then redeclared this China policy
with elaboration in July 2023.>** Aside from the Quad and the Five Eyes
(Australia, Canada, New Zealand, the UK, and the US), Paris seemed
to have had its own “French awakening” about the China Race.”” In
December 2021 (held again in March 2023), the US convened a global
“Summit for Democracy” of leaders from 111 countries, excluding the
PRC but including Taiwan.? It is a strong testimony and enhancement
of US leadership and power in the China Race.

Fourth, and finally, the Biden administration seems to have contin-
ued the wise but often distracted and delayed proposal by both parties to
invest at home through actions like the Invest in America Act of 2021,
to improve the American economy and social tranquility—specifically
infrastructure, innovation, and education.”*” The legendary American
superiority of ingenuity and efficiency is the ultimate source of power
for the United States to prevail in the global PRC-USA rivalry and
the overall China Race. The US apparently still attracts talent from
all over the world, far better than the PRC. In the 2020s, even though
China provides the largest share (29%) of the world’s “top-tier Al
researchers” (the US provides 20%), over 59% of these were working
in the US compared to only 11% in the PRC, and the US appears to
command an overwhelming lead over the PRC in Al research.’*® That
competitive edge deserves more care and cultivation. The American self-
strengthening, with ambitious, concerted, and massive investments, and
smart policy-adjustments, holds the key to the fortune and fate of both
the US and the world, including the Chinese people. The importance
and urgency of the China Race, according to a former US senior official,
“require us to consider in every policy we adopt, every bill we introduce,
and each public-private partnership that government and U.S. industry
undertake—whether each initiative increases American leverage in this
competition, or surrenders leverage to a hostile dictatorship in Beijing.”*
With that, the PRC-USA rivalry, the global competition for existence
and the world, now seems to be engaged in both rhetoric and action.
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Contaformation

A Strategy for Managing the China Race

In this book, I have described the China Race, the competition between
the CCP-controlled China and the US-led West for the leadership and
political order of the world. It is a lengthy and global rivalry between
great powers, the PRC and the USA, featuring contestation, constraint,
conflict, cooperation, and co-optation. While not yet a full-scale, all-
around hostility, neither contender is likely to capitulate, as they are in
an existential race with an uncertain ending. The China Race is becom-
ing a defining juncture of history, an inflection point, with the fortune
and fate of all of human civilization at stake, depending on the actions
and interactions of the contenders. As in any genuine competition and
contestation, not everyone agrees on who should be the winner of the
China Race. However, given the normative analysis and the assessment of
the CCP-PRC polity I have presented in this book and its two prequels,
it seems clear that it is desirable for the world, including the Chinese
people, for the US-led West to prevail in the Race. Thus, the question
is no longer an issue of should or could but how.

This chapter will, immodestly, outline the strategic framework of
Contaformation (containment and engagement for transformation and
incorporation) for the US-led West and the world to achieve three
hierarchical objectives in the China Race, ranked in descending order
of importance. Objective | is the nonnegotiable top goal: the US and
its allies must race to prevent the CCP-PRC state from recentering and
reordering the world by taking over leadership of the world. Objective
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2 is that the US should prepare for but deter and avoid an all-out war
with the PRC, to the fullest extent possible. Objective 3 is that the
West should seek a sociopolitical and ideological transformation of the
PRC so as to truly incorporate China as a contributing, constructive,
and complete peer within the international community. As a seasoned
American analyst argued in 2022, a clarity of strategic objectives must
be established for a bipartisan, “U.S.-led [world] coalition with targeted,
issue-specific efforts to contest Chinese assertiveness,” in order to achieve
its overall goal of ensuring “that Beijing is either unwilling or unable to
overturn the regional and global order.”

The CCP-PRC state is a powerful and viable systemic challenger,
representing a feasible but suboptimal mode of governance and an alter-
native but undesirable world order. It should no longer be normalized
and equalized as just another contender in the international game for
respect, power, glory, and wealth.? At the same time, we must recog-
nize that the China Race itself is a normal occurrence of great power
competition in international relations that is fully sanctioned by and
fundamentally sustaining of the Westphalian world order. The constant
“insecurity” and “ambition” great states feel under the Westphalian world
order are ceaselessly driving national competitions for innovation.> The
PRC-USA comparison and competition generated by a fully engaged and
well-run China Race could therefore be a mighty engine for innovation
and efficiency at a grand scale, benefitting the entire world, including
the Chinese people.

The Parameters

With the significance, urgency, difficulty, peculiarity, and benefits of
the China Race now hopefully known, it is up to the US-led West to
formulate and implement a suitable strategy for managing and prevailing
in the Race. It is the West’s race to lose. It is expected, natural, and
mostly beneficial for the West to have many divisions and disagreements.
[t is, after all, an open and diverse society that inevitably generates many
sincere public debates, noble ideals, parochial advocacies, experimental
ideas, distracting noises, sheer fallacies, self-serving schemes, and wishful
thinking. It is always advisable to heed the wise proverb about “not
throwing the baby out with the bathwater.” In a plural society, however,
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it is often hard to agree on what is the bathwater and what is the baby
before it is too late.

Echoing the normative analyses presented in chapter 1 of this book,
the West should hold the strategic vision that, in the China Race, the
challenger to be defeated is the CCP-PRC state and its dream of recen-
tering and reordering the world, not the captive Chinese people or the
imperfect but least undesirable Westphalian system.* The China Race
itself, or international comparison and competition in general, is not the
target. The West should treat the China Race as an unusually critical but
still normal occurrence under the Westphalian world order, an event that
could positively drive human civilization forward and uplift humanity,
if managed well. The West should also be confident that, resilient and
resourceful as it is, the PRC state has deep flaws and many weaknesses,
and is fully constrainable and vincible. The Westphalian system, fragile
as it is, has survived many challenges, including two world wars and the
Cold War in the 20th century alone, and can prevail again this time. As
a French study concluded, some “tactical successes” notwithstanding, the
PRC state as “its own worst enemy” has had “a strategic failure overall”
in its expansive and expensive effort for global influence.’

Like any serious race, critical and rewarding as it is, the China Race
is neither painless nor costless, and the race course is long and perilous,
with great uncertainty about the time to completion and the outcome.
Unlike many other races, however, the existential rivalry of the China
Race between the CCP-PRC state and the US-led Western polity is also
an ultrahigh-stakes competition poised to reshape the future trajectory
of all human civilization with a likely irreversibility. The rewards and
risks for the racers feature a profound but clouded asymmetry. A victory
by the West would likely affect the existence of the CCP regime, but
not Chinese nationhood and statehood, as, under the preserved West-
phalian system (especially the LIO variant), it is fully expected for the
competitors to live and let live, while their internal organizations and
norms either change or remain intact. A victory by the PRC, on the
other hand, would impact the existence of the Western polity and also
diminish or even erase the nationhood and statehood of the Western
(and most other) countries, as under a world order of authoritarian
centralization, sovereign nations and states would predictably wither
and fade. In the natural selection process in the biological world, the
exhaustion or demise of either or both competitors ends a rivalry and
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results in a new equilibrium, often by sheer chance. The China Race,
the existential selection in the political world between two competing
modes of human organization, hopefully, shall decisively favor the pre-
ferred competitor, by conscious and concerted choice. A well-reasoned
strategy and its determined implementation could generate a variety
of imaginable and unimaginable ways and means for the West that do
not leave the China Race to chance. Given the stakes of the Race and
the track record of unrivaled unscrupulousness of the CCP, the West
should also be prepared for considerable costs, side effects, and various
risks, including some uncivilities and even iniquities that are hopefully
all manageable and transient.

In light of the above, for maximizing the benefits and minimizing
the risks and costs for the West and the world, including the Chinese
people, I summarize the discussions presented in this book so far to
propose five sets of parameters or considerations for contemplating the
questions of what, whom, how, where, and when, related to succeeding

in the China Race.
PARAMETER 1: RACING FOR WHAT!

The China Race is essentially about world polity or world order, the
political organization of humanity, which is a common good or bad for
all. It is about which of the competing political systems, the Qin-Han
polity of authoritarian-totalitarian party-state/partocracy or the Western
democratic rule of law, should be the center and the leader of an inter-
national community of sovereign nations. Ultimately, it is about which
of the competing world orders, the China Order of world empire and the
Westphalian system of international relations, should organize human-
kind beyond nation-states. The first and foremost objective of a good
management and victorious ending of the China Race is the prevention
of the CCP-PRC from becoming the world leader. More broadly, it is
about securing the Westphalian system of sovereign nations as the world
order against a world political unification and centralization.
Achieving this main objective requires taking important risks.
The China Race is impactful to world peace, commerce, international
cooperation on issues like climate change, and many other valuable
human pursuits. Defined as the lack of war (or full-scale confrontation)
between major powers, peace is always of high value in world politics.
Pax optima rerum (peace is the greatest good) and he wei gui (peace/
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harmony is supreme) express the shared value of peace in both the West
and the East since ancient times.® The self-evidently essential objectives
of human politics, peace and order, however, should not obscure the top
objective in the China Race. Peace, harmony, and order are unquestion-
ably precious, but not priceless; the cost and manner of achieving and
maintaining these desirables matter critically to the health and prosperity
of human civilization. Peace and order can and have been provided by
different world orders and different states: from a centralized polity of
world empires like the Pax Romana (Rome Order), Pax Mongolica or
Pax Tatarica (Mongol Order), and Pax Sinica (China Order) to the
decentralized world polity of Pax Westphalia, featuring great powers
and hegemonic leaders, of which Pax Britannica and Pax Americana
and the LIO are just some varieties. | have attempted to demonstrate
the critical differences in the two modes of providing world order and
world peace in The China Order and in this book, of which the central
normative viewpoint is the definitive undesirability of world political
unification in relationship to other political values. The indisputably
high value of avoiding a Sino-American war in the era of weapons of
mass destruction (WMDs), to the fullest extent of possibility, should be
a secondary objective that in fact is entirely attainable in a well-run
China Race firmly focused on the main goal.

Of course, the China Race not only affects world peace but, more
importantly, decides the kind of world peace, how it is provided, by whom,
and at what cost to other human values and pursuits. The preservation
of the Westphalian system and, so far, the least undesirable West/US
leadership of it, should rightfully overweigh the fear of the real or imag-
ined beast of war. Peace and how it is provided are intertwined values,
and the latter must often take the priority so as to achieve genuine,
just, and hence lasting peace. As Martin Luther King, Jr., eloquently
proclaimed: “[T]here can be no justice without peace and there can be
no peace without justice.”” How to provide and maintain political order
is key to maximizing both peace and justice. Both democratic rule of
law and autocratic dictatorship can provide order and peace; but only
under the former can a Mahatma Gandhi/Martin Luther King/Nelson
Mandela way of pursuing peace and harmony based on justice at min-
imal cost be possible. Both world empire and the Westphalian system
can provide order and peace for the whole known world, but only the
latter has enabled and facilitated the qualitatively much fuller blossoming
of innovation, efficiency, and progress of human civilization, and with
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much less death and destruction. As I have analyzed in chapter 1 of
this book, the Westphalian Peace is by no means perfect or ideal, but
it provides the institutional and ideological feasibility and mechanisms
to dynamically maximize the multidimensional and ever-growing human
values aggregately, for all of humanity. It allows nations to experiment
and innovate through constant and consequential comparison and com-
petition; it is also the last line of defense preventing any ambitious and
powerful state from centrally ordering the world through the political
monopoly of a world empire. The China Race is about that last line.

In addition, the West and the world should not be in the China
Race to extinguish international competition, but to win a serious,
existential round of the contest in order to ensure its continuation.
The Race is about how to prevent and stop the rising Chinese power
used by the CCP from recentering and reordering the world; it is not
about depriving the Chinese people of the rights of full and equitable
membership in the international community. On the contrary, once the
CCP-PRC is transformed, constrained, or both—another major, albeit
secondary objective of the China Race—and Chinese power thus becomes
safe to the Westphalian world order, the West and the world should
welcome, fully incorporate, and benefit from the new China as another
leading power of the world, with all of its reoriented competitiveness
and contributions.

PARAMETER 2: RACING AGaINsT WHOM!

A key to managing and prevailing in the China Race at minimum cost
is to focus on the real contender. A major source of strength for the
PRC state, at home and abroad, has been the intentional or inadvertent
conflation of the CCP regime with the nation of China and the Chinese
people. As some observers put it, “China is not an enemy of the US
and the World; but the CCP is.”® The West, the world, and especially
the Chinese people must be mindful that the CCP-PRC state is akin
to a mighty and masterful captor that has captivated and even enslaved
the great Chinese people with ruthless violence and unscrupulous ruses,
for the interests of the party, and mainly its ruling clique. The Chinese
people have suffered much more from the China Tragedy and the China
Suboptimality under the CCP than any other peoples. They have been
made to sacrifice endlessly for the CCP’s struggle against the world for
regime survival. Should the CCP win the China Race to recenter and
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reorder the world, the Chinese people would be worse off, reliving the
calamitous lives of the Qin people in the 3rd century BCE, but this time
sharing the misery with the rest of humanity.

It is wise, ethical, pragmatic, and efficient to focus on the force
of the CCP-PRC state in the China Race, and particularly on its polit-
ical system and ideology. A two-level game seems imperative. On one
level, the US should frustrate, weaken, contain, discredit, delegitimize,
defeat, and undermine the CCP regime whenever and wherever possi-
ble, with the restraint of PRC state power as the objective. The goal
must not be the suppression of the Chinese nation or the exploitation
of the Chinese people, beyond the unavoidable collateral damage. The
purpose is to “both challenge and coexist with China,” as proposed by
two leaders of the Biden administration’s National Security Council in
2019 when they were still civilians.” On another level, it is strategically
critical and tactically smart to distinguish the PRC state from the Chi-
nese people and explore the deep gap between the CCP’s pursuits and
Chinese people’s interests, so as to strip Beijing of the cover and power
of Chinese nationalism and patriotism. Minimizing the possible impact
on ethnic Chinese and Asians inside and outside the PRC is vital, and
will provide powerful leverage. It is morally imperative to engage the
one-fifth of humankind captured by the CCP, enabling, empowering, and
assisting them in their liberation and detoxification, providing nudges
and even coercion if necessary, so they will take their fate into their
own hands. The transformation of the CCP regime would be an ideal
ending to the China Race."

A “regime change” in Beijing may indeed be both imperative and
possible.!! But the Chinese people should be given the opportunity to
liberate themselves and become masters of their own country. They have
every right to pursue their genuinely nationalist objectives rather than
the CCP’s agenda disguised as Chinese national interests. Rallying and
aligning with the Chinese people would be a major shortcut for the West
and the world to prevail in the China Race, speedily and inexpensively.

PARAMETER 3: RaciNng witH WHAT!?

Given the ultrahigh stakes and the fact that the CCP-PRC has been
racing for decades against the US-led West by waging unscrupulous and
unrestricted total warfare, the so-called “people’s war” and chaoxian zhan
(war without limits),"”? running the PRC-USA competition as a life-or-
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death fight, the China Race is not to be treated like a fair derby or ball
game played with rulebooks and referees, annual beauty pageant, or busi-
ness biding. It is an all-in rivalry between two political systems (and the
peoples under their respective governance) to decide the way in which
they and humanity are to be organized and governed, and hence the
fate and future of human civilization. The West and indeed the world,
including the Chinese people, should ready themselves for some rough
rides, including military standoffs in the era of WMDs. As I have analyzed
earlier in this book and its prequel The China Record, however, the CCP
leadership has long been highly opportunistic, perfidious, self-preserving,
and even risk-averse, with a vast vested interest in peace for their families
and cronies. The likelihood of Beijing really using military force, much
less WMDs, to fight a massive war with a credible opponent is, in fact,
slim.”® In 2022, the five nuclear-weapon states, including the PRC and
the US, issued a joint-declaration on preventing a nuclear war, which
“cannot be won and must never be fought.”"* This seems to evidence and
augment the confidence about avoiding a cross-Pacific nuclear exchange,
reaffirming, whatever the sincerity of the parties, a shared view about
nuclear deterrence, which the US has held since the late 1950s and had
persuaded Moscow to accept by the late 1970s."> With its joining of the
Treaty on the Non-Proliferation of Nuclear Weapons (NPT) in 1992,
the PRC officially accepted the US view; although its reluctance and
second-thoughts regarding the nuclear arms race and the use of nuclear
weapons have remained visible to this day.'®

The Chinese military, the PLA, seems to be stuck in the role of
the party’s “bodyguards”—its pledged first duty is to “provide strategic
support to the CCP leadership and socialist system,” “under the guidance
of Xi Jinping thought.”'” To observers, China’s massive military force
appears to have many showy “clunkers” and a very difficult geography,®
and it is designed “for a fait accompli, aiming to control escalation below
"9 The most recent real war the PLA fought was against the
Vietnamese over three decades ago, and its performance left much to
be desired.?’ With the reported deaths of 31,119 troops, killing “only”
57,152 Vietnamese soldiers (and about the same number of Vietnamese
civilians), the PLA’s 28-day invasion with an overwhelming force of
300, 000 (versus 100,000 Vietnamese troops), was seen by its own senior
officers as “an embarrassment for the country and a shame of the mili-
tary.”*! Over seven decades, very few PLA general officers were lost in
battles (in the single digits at most), but in the past decade alone many

total war.
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hundreds of generals, including several top commanders (and thousands
more lower-ranking officers), have been purged and jailed (some for life
and others sentenced to death with suspension). This suggests a force
that is seriously beleaguered by widespread corruption and fierce political
infighting.?? Compared to the West, the PRC power, though formidable
in appearance, may actually be a “paper dragon.”? Still, the will and
ability of the US and its allies to outrace the CCP in arms buildup and
in the forward deploying and use of military force as needed must be
strong and unyielding.”* Beijing’s belligerent moves must be met and its
bluffs must be called.?®

More importantly, the China Race is a multidimensional and multi-
directional competition that calls for and justifies a whole-of-government,
whole-of-society, and whole-of-alliance approach. Beyond military pre-
paredness and an arms race, as | have attempted to show in the prequel
to this book, the Chinese economy itself has many traps and bubbles
that can be intelligently utilized to compromise and disable CCP power.?
The PRC’s political governance and social system are full of flaws and
injustices that could also be fruitfully exploited to kill two birds with
one stone: to help better the lives and rights of the Chinese people and
to constrain and undermine the CCP regime. Chinese foreign policy is
highly cost-ineffective even for the narrow purpose of safeguarding the
CCP regime. Concerted, targeted, and precision counteractions will
powerfully consolidate and improve the position and power of the West
while draining and trapping the PRC’s power and diminishing Beijing’s
stature and influence at home and abroad.

More specifically, out of the numerous means available to the West
for fending off the CCP-PRC in the China Race, a highly cost-effective,
fully justified, and greatly beneficial option for the Chinese people and
humanity is to break China’s so-called Great Firewall as quickly and
as completely as possible. A well-administered cocktail of reciprocity,
transparency, and issue-linkage would be very potent for that purpose.
Promoting and facilitating freedom of speech and information inside the
PRC will lead to a critical rereading of Chinese history and a reexam-
ination of the world by the Chinese people and for the Chinese people,
leading to the destruction of the PRC'’s state program of misinformation
and disinformation, and hence the CCP’s power of control.?” This would
be a detoxification of Chinese minds, turning them from slave-pawns
to full citizens, and a mighty liberation of the creative power of the
1.4 billion Chinese, which will infinitely benefit human civilization.
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This will also help encourage a peaceful transformation of the CCP-
PRC regime. Making the long list of banned works by Chinese authors
available in China would be a good start.?8 Publicizing and highlighting
the gap between the democratic rule of law in the West and the PRC’s
authoritarian rule by law, essentially just rule of man by force and ruse,
would be a smart move.?” | elaborate on this below.

PARAMETER 4: WHERE AND WHEN TO TAKE PAUSEs AND BREAKs?

The China Race is comprehensive, high-stake, arduous, and likely long.
The CCP maintains that it has a mission and mandate that will last for
dozens of generations, or many centuries, wishful-thinking and preten-
tiousness notwithstanding.*® There are places where and moments when
the West and the world could and should take some well-justified and
beneficial pauses and breaks.’! Mindful of the main goal of the China
Race, the US, in its effort to stop the CCP, should guard against excesses
that may damage or even ruin the Westphalian system, although, as ana-
lyzed in chapter 1 of this book, the US has been and will be by far the
least likely world power to subvert the Westphalian system. The West,
however, should guard against the many natural impulses of globalism
for universal rights and equality beyond the nation-states that have
been readily used by Beijing to disguise and assist in its recentering and
reordering of the world. The noble ideals of equality of rights should be
primarily a national phenomenon. To preserve the Westphalian system,
which currently centers around the West-led LIO, and to prevail in the
China Race, the US could seek to adjust and improve the LIO with a
membership that may limit and even exclude the PRC, but not to muti-
late or abandon the system in the name of more global governance for
all.’? Nation-building and state-building for better governance in various
countries is ultimately the responsibility of those peoples.

A careful balance is key to benefiting from, managing, and prevailing
in the China Race. As Friedrich Nietzsche warned long ago, “Whoever
fights monsters should see to it that in the process he does not become
a monster. And if you gaze long enough into an abyss, the abyss will
gaze back into you.” The China Race is totally manageable without
irreversibly taking away the sovereignty and diversity of decision-making
of the nations. As in a democracy, where action can be indecisive and
inefficient at times, the defense of the Westphalian system requires strong
leadership, masterful alliance politics, and patient diplomacy, not an
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irrevocable dictatorship of world government. Under an improved LIO
that may be somewhat smaller and less global, the US and its allies
could continue their natural pursuits of relative gains, conditioned to
minimizing the chance of impairing the LIO with their inadvertent
assistance to the so-called “barbarians at the gate.” To lift a page from
the CCP’s playbook, the West must work “to form a united front” of
democracies and even of all that are willing, to deny Beijing’s ability to
“divide and rule.”** A balanced coordination will enable the US and its
allies to efficiently manage the waves of tense confrontation and relaxed
cooperation for deserving causes. By pacing itself, interspersing speedy
dashes with leisurely breaks, the West stands an excellent chance of
prevailing in the China Race without unduly damaging the Westphalian
system or overly sacrificing the (relative) interests of the nations.*

Competition can be tough and unpleasant, and even excessive to
the contenders. But it is ultimately beneficial to most if not all, so long
as the competition itself, the Westphalian system in this case, remains
intact. International competition, even a contestation with a systemic
challenger like the CCP-PRC, is not always system-threatening or com-
pletely zero-sum. A prudent assessment of the China Race, its progress
and successes, and the resultant adjustment of policies and actions would
allow for properly chosen and well-timed pauses and breaks to pace and
replenish. Some positive-sum competition between the West and China
could and should be facilitated, as some reciprocal, competitive coop-
eration with Beijing on genuinely common concerns is both beneficial
and attainable. Obvious examples of such concerns include the control
of global pandemics and pollution of the high seas.®* As some have
analyzed, comprehensive competition and contestation, as opposed to a
“partnership,” with the PRC, may actually work better to address issues
like climate change.’?

Certain actions by the CCP-PRC could be viewed as normal compe-
tition among nations, and as a key benefit under the Westphalian world
order; all Chinese behaviors are not necessarily system-challenging. For
instance, the PRC has engaged in a costly competition with the West
in space, with projects like its 20-year-old Big Dipper global position-
ing system, which was fully deployed in June 2020.®* The US-led West
should naturally watch such projects for their military use and seek to
outdo them, but should also consider them as competitions that could
still benefit humanity by providing redundancy, choices, and stimuli.
Similarly, Chinese social media apps and platforms such as WeChat,
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TikTok, MICO, Yalla, and YoHo seem to have offered services with value
in many places, especially the Global South.* The Chinese tradition of
commerce in Southeast Asia could be a path to positive competition,
and would also benefit and safeguard the nations involved.® In short,
while systemic challenges by the CCP-PRC state must be viewed with
utmost seriousness, the competition of the China Race itself is both
natural and normal, and often beneficial. The China Race should be
assessed and reassessed to adequately restrain common human greed,
gullibility, and excesses, to ensure that international competition, the
“game” itself, continues fruitfully.

PaRAMETER 5: How TO Assess THE RACE!

A key to an accurate assessment of the China Race is the full awareness of
some fundamental differences between an authoritarian-totalitarian polity
and a plural democratic rule of law. The West must read and treat Beijing
verifiably based on what it is and does, not by what it says or pledges
or signs, nor by what the West assumes and wishes. It is an elementary
but common mistake to view and treat the CCP-PRC the same as the
West, which strives or is forced to be open and pluralistic, legalistic, and
rule-abiding. The CCP-PRC state, by its nature and tradition, is secretive
and unscrupulous, and excels in playing countless games of numbers,
treating laws, rules, contracts, and promises with a consistent cynicism
and expediency. Beijing’s sincere-sounding promises and agreements, like
its fiery warnings and threats, are mostly neither legal obligations nor
moral constraints for CCP leaders. Even treaties and laws that are signed
and ratified are just the bare first step, not the deal, least of all the end
of the deal, and are subject to constant ad hoc bargaining and unilateral
changes. A past example is the way in which Beijing ferociously fought
its patron Moscow as a deadly enemy, starting in the 1960s, when the
Sino-Soviet Treaty of Friendship, Alliance and Mutual Assistance was
barely halfway into its 30-year term.*' A more recent illustration was in
2017, when the Sino-British Joint Declaration, barely 20 years into its
intended lifespan of a half century, was dismissed by Beijing as “just a
historical document, no longer relevant today,” followed by PRC actions
in 2019-20 to effectively trash its treaty obligations under the Declara-
tion.# But when the UK responded by offering residency to some Hong
Kong people, the CCP furiously accused London of “brazen violation of
its legal obligations under the Declaration.”#
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Thus, verifiable deeds and facts, not words or wishes, are the only
ways to measure any change in the CCP-PRC state and hence the
progress of the China Race. Even the traditionally useful field surveys
by polling professionals should be viewed with well-justified skepticism.
It turned out that Gallup, for example, was producing “findings” about
the PRC during 2005-18 based on interviews only conducted in three
cities in China (Beijing, Shanghai, and Guangzhou).* It may be positive
and progressive to envision a possible ideal “cultural equality between
China and the OECD nations, particularly the United States”;* efforts
for such equality are indeed potentially fruitful, but highly treacherous
without genuine changes in the underlying institutions, ideologies,
and behaviors. Whenever and wherever in doubt, of course, given the
unscrupulous nature and the perfidious record of the CCP, the West
must think and act agilely and prepare for the worst. As the Chinese
writer Lu Xun tersely declared a century ago, “never be afraid to make
the most malicious speculation about the Chinese” (read, more properly
here, the Chinese rulers).* As the then US secretary of state suggested
in 2020, when dealing with the CCP, “we must distrust and verify.”” Or
as the then US envoy for climate characterized the situation in 2021,
“it would be stupid and malpractice” to simply trust Beijing’s words.*
Only in such an arguably overcautious way could the West have some
cooperation with China but always firmly compete with the CCP to
prevail in the China Race, allowing the world to evade the same tragic
fate of the peoples in the pre-Qin Sinic world.

Contaformation: Components and Objectives

Given the above considerations, I now sketch out Contaformation, a
portmanteau for containment and engagement for the transformation
and incorporation of China, as a strategy for the West and the world,
including the Chinese people, to engage, manage, and prevail in the
China Race. As mentioned in chapter 1 of this book, the China Race
resembles the Cold War in many ways, and contaformation also shares
significant commonalities with the containment strategy, which facili-
tated the Western victory in the Cold War, albeit there are important
differences between these two episodes of great power competition and
the two strategies. The containment strategy went through profound
changes as it evolved in implementation, with many improvisations, set-
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backs, and adjustments before accomplishing its main goal of frustrating
and disabling the Soviet Union—led systemic challenge to the West-led
world order. As a living strategic vision, contaformation will also evolve
and develop, with, hopefully, a better chance of minimizing the costs,
detours, and pitfalls, and benefiting from the rich lessons of the past.

Contaformation has two key components: a firm containment and
effective constriction of CCP-PRC state power, and a smart engagement
and full communication with the Chinese people to facilitate the trans-
formation of the CCP-PRC state and the incorporation of China as a
country.* The endgame is to incorporate the politically and ideologically
transformed China into the Westphalian system. This strategy mandates
that the rising power and the peculiar ambition of the PRC state must be
constrained and prevented from recentering and reordering the world. It
advocates and promotes the idea that the CCP regime should be pulled
and pushed through an institutional and ideological transformation and
reorganization. It also presumes that the US-led West, if wholly and
smartly engaged, is fully capable of managing and prevailing in the
China Race, probably competing more efficiently and peacefully than
it did in the Cold War.

Accordingly, this strategy has three hierarchical objectives—in
descending order of importance: (1) Preventing the CCP-PRC from
taking over the world’s leadership; (2) the avoidance of all-out war
between China and the US to the fullest extent possible; and (3) the
sociopolitical and ideological transformation of the PRC in order to truly
incorporate China into the Westphalian system. As a historian of the
Cold War wisely suggested, the China Race should follow a “complicated,
nuanced path—a patient mix of sustained confrontation and cooperation,
containment and engagement, isolation and integration [. . . that] must
avoid war, but also abandon the false hope of partnership.”*°

A key element of contaformation is to always focus on the main,
top-level, goal. The US and its allies (including other nations and the
Chinese people) must never lose sight of the top objective of the China
Race—the preservation of the West-led Westphalian system of interna-
tional relations. This goal requires fending off the revisionist power of
the PRC state, and safeguarding both the organizing principle and the
leadership of the current world order above all other objectives, short of
a global disaster genuinely threatening the survival of the entire human
species (or, perhaps, an invasion by some powerful extraterrestrials bent
on annihilation).’!
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To that end, the US and its allies should lead and sustain a com-
prehensive rethinking and firm course change regarding globalization and
world governance. A curbing of the idealistic but toxic enthusiasm for
world uniformity and unification, even among the most earnest enthusiasts,
seems overdue.’’ Multilateral organizations such as the United Nations,
based on the universal equality of rights, together with its overgrown
agencies, should not be allowed or used to compromise the nation-state
system. The evolving ideals of RTI (the right to intervene) in other
sovereign countries for RTP (the responsibility to protect) other country’s
citizens should remain an inspiring ideal rather than a legal norm, only
being attempted extremely rarely. In actual practice, RTI has often been
prohibitively cost-ineffective in pursuing the illusive universal equality
of human rights among nations, and easily appears to be colonialist and
even imperialistic to many.”> RTI for RTP, especially when it is under-
taken unilaterally, severely compromises national sovereignty and thus
undermines the Westphalian system. International organizations, alliances,
and global norms and rules are for the preservation and betterment of
nation-states, not for their replacement. The structural and normative
differences among the nations should be preserved to ensure lasting
international comparison, choice, and competition, which fundamentally
energizes and drives human civilization. Vicious and purposeful gaming
and manipulation of multilateral organizations and agreements must be
routinely and effectively monitored and controlled. Strong insistence
on principles and strict discipline of international clubs are imperative.
Unsavory players in the club, once caught and refusing to change, no
longer belong; if the club is hijacked and rigged, then it must be rejected,
restructured, and replaced.

Humans may be born equal as biological beings; they are not
and should not be fantasized as equal political and economic beings
globally, since they live and work in different groups and nations under
varied sociopolitical systems and cultural norms. While respecting the
equality of national sovereignty, ideally a popular sovereignty with
national self-determination, the hallucinatory fallacy of the equality
of all polities and cultures must be rejected. Ideas from all cultures are
indeed potentially useful to human civilization and are thus valuable,
especially when they are compared and contested in an open and fair
marketplace. But to treat sociopolitical and economic norms and ideas
that have gone through extensive and repeated debates, tests, efforts of
falsification and validation, and constant evolution as the same as those
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from a monopolistic, monolithic, and mysterious source of authoritarian
dictation, is an outrageous mistake with grave consequences. It is akin
to equating the nutritional value of an apple with that of a sesame seed,
or the health value of a cabinet of modern medicines with a barrel of
ginseng root or some other “panacea.” To use a metaphor from the nat-
ural world, valuing biodiversity does not mean treating cows the same
as rats or intestinal flora the same as cholera and Ebola. In the effort
to preserve cultural diversity or multiculturalism in the sociopolitical
world, we should not treat freedom of faith the same as indoctrination
by force, variations in family structure the same as misogyny, or high
heels the same as foot binding.

As | have argued in chapter 1 of this book, in balancing order,
security, and equality with efficiency and innovation to ensure the health
and prosperity of human civilization, national division is the last reliable
institutional guarantor. The noble pursuits of globally equal human rights
and identical living standards and conditions for all individual humans
must be treated with utmost respect but great caution. These are wonderful
and intoxicating ideals, much like grand harmony and eternal happiness,
and worth all efforts (cost permitting), but should never be allowed to
compromise and destroy the fundamentals that have given rise to those
ideals and enabled the possibility of approaching a maximization of
those ideals. It is the primacy of personal rights and freedoms allowing
individuals a modicum of choice and competition, perhaps unpalatable
in appearance to some believers in globalist liberalism, that ultimately
drives creativity and progress in human civilization.

The contaformation strategy requires sound leadership for the West
and the world. Given that the US has been the leading power least
threatening to the Westphalian system when compared to its likely
replacements, the Americans therefore should unapologetically strengthen
US power through maintaining a dominant financial position, military
superiority, excellence in education and innovation, and admired sociocul-
tural and environmental conditions at home. It is in the greater interest
of the world to “put America First,” “make America strong,” “rebuild
America back better,” and let America “lead again,” as the US presi-
dential contenders in 2016 and 2020 all advocated.** Those ideas should
be delinked from the shortsightedness of isolationism and disassociated
from any particular politician. It is not just to maintain and improve
America the Beautiful and the Strong as the home for Americans and
anyone who joins them, but also to continue the least undesirable world

»



Contaformation | 217

order under the least destructive leadership, as a highly rewarding grand
experiment for the whole of humankind.*

Other than those nations that institutionally and ideologically share
the same basic objectives and norms, especially regarding safeguarding
the LIO or more generically the Westphalian system—the so-called “like-
minded and capable democracies”*>—no other country should be allowed
to approach, let alone surpass, the level of power and influence that the
US holds in the world. More specifically, the US should project its power
and influence abroad especially in the Chinese neighborhood and on
China itself. The US (and the West) should impenitently consolidate and
enhance its national competitiveness and relative power versus the PRC,
to ensure its ability to lead the world—representing the least tyrannical
sociopolitical institutions, the least irrational economic system, and the
least undesirable cultural norms that humankind has ever been able
to attain aggregately through comparison and competition. Constantly
working on its problems and issues at home to perpetuate “a more perfect
union,” as envisioned by the US Constitution, is always the key.

To prevail in the China Race, the US must do well in the interna-
tional competition for power, using all means allowed by its own adaptive
norms. Despite the possible distastefulness and the negativity associated
with some leaders and messengers, the effort to enrich and strengthen
the US first and foremost should be regarded as both critical and ben-
eficial, and not just for the West. It is not just a selfish undertaking for
the American people but also an altruistic endeavor, a “positive exter-
nality,” for the world, including the Chinese people. Concrete actions,
possibly seen by some as offensive, selfish, and costly, may include that
the US and the West stop financing the CCP through massive trade
imbalances; restrict the supply or leak of important technology to the
PRC; oppose and limit Beijing’s influence in the world, particularly in
international organizations; cleanse the international financial system to
stop the internationalization of the RMB; and crack down on Chinese
malfeasance in cyberspace, following India’s lead in banning digital
hardware and software from the PRC. All these actions would amount
to a precision hit on the CCP’s Achilles’s heel, according to a longtime
observer of China.”

A coalition of the like-minded in the Western Pacific and Indian
Ocean is critical to US leadership. In the Indo-Pacific, the PRC seems to
be locked into a more defined yet ceaseless and near zero-sum geopolitical
competition with the US and its allies. Thus it has become vital both
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symbolically and substantially for them to “stand their ground” in the
face of Beijing’s growing, often veiled, and likely insatiable appetite for
expansion in its neighborhood.’® Significant territorial demands against
India and in the South and East China seas aside, some in the PRC
have argued for years, for example, for “reassessing” and “assisting the
independence of Ryukyu (Okinawa),” so as to beat Tokyo and eventually
“retake” the Japanese islands in the same way as “reuniting with” Tai-
wan. Since 1986, there have been 18 biannual “international academic
conference” on “Sino-Ryukyu relations in history.”’ Expanding the Quad
of the Australia-India-Japan-US alliance, a larger umbrella organization
for collective security, an Asian-Pacific or Indo-Pacific treaty organization
(APTO or IPTO) may form, accompanied by enhanced US-forward
deployment in the region with smarter systems and strategy, at some
possible trade-off of a drawdown of the US military commitment in
other parts of the world.® A NATO-Japan/South Korea partnership has
already appeared, a promising development.®!

There should be a candid and enforced policy for the countries in
and beyond the region to take sides in addressing the rising PRC power.
Between the current world order and the clearly inferior and disastrous
alternative represented by the CCP-PRC state, it is not only politically
and socioeconomically rational but also morally imperative for nations
and states to choose sides in order to protect and better themselves
together. Empirically, many countries easily perceive that their top
interests of national independence and security are identical to those
of the US and its allies in the preservation of the Westphalian world
order and have thus already taken a side in the China Race, though,
for economic reasons or “free-riding” calculus, they may still not be
rthetorically explicit.? In 2022, 57% of those people surveyed in the 10
countries of the Association of Southeast Asian Nations (ASEAN) would
“align” with the US against the PRC if they “were forced to take sides,”
up (slightly) from 56% a year before.® In 2022, South Korea elected
as president Yoon Suk-Yeol, who has consistently argued for closer ties
with the US and Japan.®* Since Russia’s invasion of Ukraine (with the
PRC’s support) in 2022, the West has unified further, strengthening and
expanding NATO with strong Pacific extensions.®

The contaformation strategy suggests running and winning the China
Race in China. An ideal ending of the China Race that is beneficial
for the world and for the Chinese people would involve institutional
and ideological reconfiguration and transformation of the PRC political
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system, hopefully in a peaceful way. In this way, the mighty power and
the enormous potential of the Chinese people will no longer be manip-
ulated and wasted in an effort to replace the Westphalian system, but
instead put to work toward the betterment of life for everyone, first
and foremost for the Chinese people themselves. In addition to safe-
guarding the Westphalian system, liberating a fifth of humankind from
a proven suboptimal, inferior, and repressive regime (that only provides
a perceived optimal service to the very few ruling elites) and making
their lives qualitatively better would be, in and of itself, an incredible
accomplishment of human progress.

The United States and its allies must forcefully expose the PRC,
treating it as an abnormal and powerful challenger, not just to the US and
the West but to the current world order and world peace, representing a
qualitatively less desirable alternative. The CCP-PRC challenge must be
met and dealt with at the same level and in the same manner in which
Beijing operates, with temporary races to the bottom when necessary.
The US and its allies should engage in a smart contest with the CCP.
The PRC’s financial power, military strength, and propaganda capacity
should all be curbed, reduced, undermined, and weakened. Thoughtful
and concerted reciprocity, including tit-for-tat reactions, will be effective,
peaceful, and inexpensive.

A key to the PRC-USA rivalry seems to be how to reduce and
prevent “American money and institutions” from being used by Beijing
for its ends, and to “pull Wall Street and Silicon Valley onside” to help
in winning the ultrahigh-stakes “political warfare” with the CCP.% The
US and its allies should adjust their cost-benefit calculations to actively
reallocate the global chains of production and supply out of the PRC
as much as possible, especially those involving key industries such as
pharmaceuticals, ITC (information, transportation, and communication),
and dual-use technology.®” The operations of all PRC-based or -invested
media firms and business platforms, such as Huawei, Alibaba, Tik Tok
(Byte Dance), WeChat (Tencent), Temu (PDD), and Shein must be
closely monitored and restricted or prohibited, unless and until the PRC
genuinely opens its market to Western competitors of those firms.®® The
UK has exemplarily started to remove all Huawei products, a process set
to be complete by 2027.%° India went further, banning 177 (increased
to over 300) PRC-made or -based apps on the grounds of “sovereignty
and security,” and openly limiting and squeezing out PRC firms.”® PRC
firms (261 listed in the US stock exchanges with a capitalization of $1.3
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trillion in mid-2022), including those nominally based in offshore tax
havens, especially those that evade accountability, should all be delisted
in the West, unless US regulators can fully access their company audit
records, a move that could help to profoundly transform state-market
relations and information dissemination in China.” Western institutional
investors should be required to regularly disclose their ties to and deal-
ings with PRC entities. As I reported in the prequel to this book, The
China Record, such moves will undermine the PRC’s financial power,
job programs, and access to Western technology, slashing deep into the
CCP’s political legitimacy, which is based on claims of developmental-
ist populism. With the consensus view by the West of the PRC as a
nonmarket economy, Beijing’s RMB should not be allowed to become a
credible medium of exchange, a hard currency, outside of the PRC. The
West should routinely and closely scrutinize and restrict PRC students
and researchers, especially those maintaining double identities, those with
ties to the CCP partocracy, and those ferrying back and forth to profit
from both sides. The West should monitor and expose CCP sympathizers
and agents, such as PRC-funded “media” and community outfits.”

The US and its allies ought to force the CCP-PRC to either back
down or engage in a long and comprehensive arms race, including com-
petition in the so-called “gray zone” of unconventional and nonkinetic
capabilities,” which is almost certain to disfavor the innovation-challenged
PRC under the West’s comprehensive and effective control of technology
export.” Outside of the Indo-Pacific region, as elaborated below, the US
and its allies should work in a smart, concerted way to create an ever
more costly drain for the CCP abroad in places like Africa and Latin
America, while concurrently benefitting local nations. The West should
invest wisely to raise the bar and force the CCP to spend exponentially
more with sharply diminishing returns in its long game of procuring
political influence in those places though bequest and bribery.

Last but clearly not least, the US and its allies must support the
Chinese people, to transform and reorganize their government and
redirect their resources and energy. The West must call for and act on
the premise of transformation and liberalization. If US/Western policy
circa 1978-2008, generally entitled “engagement,” was not really or not
seriously concerned with “political liberalization” in China,” from now
on, the US and the West should be much more conscious and clear
about aiming at and focusing on facilitating sociopolitical changes in its
engagement or any dealings with the PRC. Belittling and depowering
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the CCP regime as well as fostering its demoralization, division, and
disintegration are efficient ways to prevail in the China Race.

The CCP leaders and their representatives should no longer be
dignified as equals or normal partners, other than in the realm of basic
and common diplomatic courtesy. CCP leaders’ faces, reputations, per-
sonal and family fortunes, and especially their hidden assets and their
relatives secretly living overseas, should all be fair subjects for focused
exposé, constant investigation, and targeted regulations. Anyone who
is a part of the CCP-PRC ruling elite, particularly active and retired
“leading cadres” and their immediate families (comprising a very tiny
minority, fewer than 0.2% of the Chinese population), should be singled
out with special scrutiny, not the favorable deference they often enjoy,
in immigration, education, employment and business opportunities, and
other rights, access, and privileges abroad, particularly in the West.
In December 2020 and May 2021, perhaps as tentative steps in that
direction, Washington started denying visa applications from certain
CCP-PRC officials and their families as a punitive responses to Beijing’s
human rights violations and noncooperation with the repatriation of
40,000 illegal Chinese immigrants.” Such an adjustable policy of “pre-
cision strike” would offer ambitious Chinese a choice between chaining
themselves to the ladder of the party-state and pursuing other ways of
upward mobility. It would steadily reduce and deny the CCP’s access to
the vast talent pool in China and recruitment abroad. Having seen and
tasted the wide world outside, especially in the West, the Chinese people,
including many members of the PRC’s ruling elite, could and should be
encouraged, assisted, and even required to build up their reason, will,
and energy in order to transform their own government and take charge
of their own destiny.

The State of the Race

To many if not most observers, it is by now an open secret that the
CCP-PRC is moving forcefully to grab the world’s leadership at the
expense of the US and the West, with the rather explicit aim of replac-
ing the existing world order with a set of “alternative global norms and
standards.””” The global competition of the China Race is preordained
by the innate logic of the CCP-PRC political system for the regime’s
survival and security, rather than motivated by the national interests of
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the Chinese people, as | have attempted to demonstrate in this book and
its two prequels. This competition will not go away until either the world
is recentered and reordered as a world empire like the China Order, or
the CCP regime withers and fades in China. The common realpolitik
practice of accommodating and appeasing the nationalist demands of
a rising power in order to extinguish spikes of aggression will not stop
the China Race, as the CCP is not really seeking to promote Chinese
national interest for the sake of the Chinese people. The CCP is destined
to seek control of the entire world, far beyond the traditional disputes
among the nations for territory, treasure, score-settling, or glory. The
China Race is about the very existence, identity and sovereignty of all
nations, and the direction and fortune of all human civilization. “Until
China changes, a prolonged period of [West-PRC] rivalry is therefore
all but inevitable.”?

To recap what | have demonstrated earlier in this book, the China
Race actually started from day one of the PRC in 1949, or possibly even
earlier in the 1920s when the CCP was founded by Moscow as part of
the Leninist-Stalinist world Communist revolution. For the West, it was
largely an ignorable nuisance and a dismissible illusion, never really the
focus of international relations until the 21st century. However, by the
mid-2010s, the China Race had assumed a global reach and the CCP-
PRC became increasingly capable of making decisive gains and even to
approach the tipping point for victory. Either to project its confidence,
rally for battle, or propagandize for domestic governance and extraction,
Beijing declared before and after the global pandemic of COVID-19 that
the PRC was “unprecedentedly approaching the center of the world stage,”
ready and capable of leading and improving the world as a whole, with
its “China Ideas, China Wisdom, and China Solution” to “construct the
community of common human destiny and a new type of international
relations.”” As mentioned earlier in this book, Xi Jinping and the CCP
have publicly hailed the China Race as “the greatest transformation of
the world in the last one hundred years”—since World War I (or the
Russian Revolution or the creation of the CCP), or in the last 400
years—since the Peace of Westphalia (or the Industrial Revolution).®
The CCP has also proclaimed itself, rather than its captive China, as a
force that “has deeply altered the trajectory of human history” and “led
the construction of a better common world,” and thus fully deserves to
be “a model for all political parties of the world.”®!
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In the China Race, the rising power of the CCP-PRC challenges
the existing institutions and norms of a world that now has nearly 200
sovereign units, all of which would see their independence and sovereignty
diminish or disappear if Beijing were to win the Race. Yet, the logic of
collective action and the nature of a Westphalian system, which values
self-help and prioritizes relative gains, have determined that most if not
all the affected nations tend to be free-riding bystanders and hedging
bandwagoners.®? Calculating the relative costs and gains and naturally
counting on the “more affected” to bear the burden, nation-states prefer
avoidance, even when they may see that the whole system is in danger.
Many leaders of the nation-states paradoxically but unsurprisingly assist
and enable their gravedigger through countless short-term behaviors
for their legitimate or perceived “tangible” benefits. The current state
of international relations featuring the China Race may have already
become a defining juncture of human civilization with or without the
full acknowledgement and appreciation of the nations affected. In many
ways, the world today seems to this author akin to a reenactment of the
history of the pre-Qin Warring States, which ended with the well-known
undesirable power of the Qin “unexpectedly” conquering and uniting
the whole known Sinic world. Many of the richer and more advanced
Warring States fell one after the other to the Qin’s superb application
of brutal force and cunning diplomacy. The fiasco of collective inaction
by those states in defending the de facto Westphalian system in east
Eurasia defined, sealed, and retarded Chinese civilization for most of the
subsequent two millennia.®®

The West and the world, including the Chinese people, are all better
served by the continuation of the Westphalian system—in the form of
the West-led LIO or an improved version led by some similar or better
power—than by any possible world governance of the China Order (or
a like system under some other name) led by the CCP or its variant.
Running the China Race against Beijing, the West as a group is by far
richer, more advanced, and more powerful with a tested alliance in place.
But some if not many of the Western countries will predictably behave
like normal nation-states, not too differently from those Warring States
in ancient China, inadvertently but significantly helping the systemic
challenger to extinguish them. In the era of globalization, multilateralism,
and multiculturalism, and with seemingly countless reasons to dislike
and defy Washington, many Westerners among the US allies easily and
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comfortably find a friend or at least a ride sharer in the CCP-PRC,
and work with Beijing to pursue a variety of good values and worthy
objectives, such as multipolarity, certain issues in the global agenda, and
wealth, as well as experiencing the considerable pleasure of being well
received and pampered by the ruler of nearly one-fifth of humankind.
The China Race, therefore, essentially boils down to being a con-
test of the PRC-USA rivalry for existence and the world. The grossly
asymmetric values and calculations of costs and benefits, as well as the
very unalike rules of engagement, suggest that the still much stronger
and more influential US is not necessarily leading in the China Race,
and is not guaranteed to prevail. In the absence of sufficient national
mobilization, which is hard to muster without a compelling reason, such
as unrestricted submarine warfare, the Pearl Harbor bombing or the
9/11 attack, the United States tends to be mostly reactive and is thus
constantly losing ground in a piecemeal fashion to the PRC. Beijing,
for all its inherent incompetence and lack of policy discourse, seems to
have learned lessons from the Germans and the Japanese and picked up
from the Americans the game of brinkmanship.® The CCP’s plan for its
omnidirectional offense is to maximize any possible gains and advances,
with bluffs and ruses, but not give Washington an excuse strong enough
to mobilize Americans before the US is outweighed and outmaneuvered.
This, of course, is also lifted from the traditional Chinese art of ruling
and art of war, the so-called “subduing the enemy without fighting.”®
Beijing, with its bottomless bank account financed by nearly
one-fifth of humankind toiling as tireless, bitterness-eating worker bees
enduring “muted suffering and enforced silence,” is betting that it can
successfully train and numb American and Western elites, and even
societies at large, to tolerate its increasingly egregious actions at home
and abroad. This strategy, if successful, will prevent timely mobilization
and concerted responses by the superior American power. With this
intention, Beijing has indeed gone all-out, in an omnidirectional and
meticulous manner, seemingly covering just about every country from
Australia to Switzerland, with a great variety of means: “grand external
propaganda”; the infiltration and deployment of agents and sympathizers
(the so-called “useful idiots”) through open and hidden united fronts; the
cultivation of vested interests and entanglements in the West through
economic activities that purposefully and deliberately transfer wealth
and benefits in a targeted way; simple bribery and recruitment; and the
capture and manipulation of West-created international organizations and
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fora.’? It is as if the CCP is following its own version of contaformation
to selectively engage and extensively influence, transform, convert, and
control the West and the world, albeit with opposing values and single-
minded tenacity.

By the mid-21st century, as Beijing has publicly announced for
years, the CCP-PRC could be on par with or surpass the US in at least
hard national power defined mostly as financial resources and military
capabilities with leadership in industry and technology.®® By then, the
rational and “selfish” Americans would have to face the incredible choice
between a peaceful and graceful capitulation and a cruel Armageddon
of a showdown with an opponent fully armed with WMDs, capable of
crushing nuclear, biological, and financial warfare. The US, with its
pluralist democracy and prevalent individualism, has been widely viewed
by my Chinese interviewees over the years as incapable and unwilling
to risk mutually assured destruction to oppose a “clearly stronger and
superior” PRC that can also skillfully soften and sweeten the initial terms
of subjugation. A snowball effect then would end the China Race in
Beijing’s favor. Without a meaningful opponent or constraint, the CCP-
PRC, or the same polity under some other name, such as “the united
people of the world,” would then easily have the whole globe at its
willful disposal, which, as I have attempted to show in the case of the
Chinese world under the China Order,*” would result in endless cycles
of the same nightmare for all of humanity in the whole known world.

Crushing the Party and Quashing the Peculiar Racism

A key development in the China Race has been the emergence of a
renewed, conscious, and bipartisan effort in the United States to dis-
tinguish the CCP-PRC party-state from the Chinese nation and the
Chinese people.”® As a symbol of that, in February 2023, the US House
of Representatives specially formed a “Select Committee on Strategic
Competition between the United States and the Chinese Communist
Party.”! As reported earlier in this book, this development has the poten-
tial to create true devastation for the regime of the self-styled “people’s
democratic dictatorship,” in effect detaching the CCP leaders from their
human shields. Some precision strikes against CCP ventures and the PRC
regime itself seem to have taken shape to create a new path forward
and map a new landscape, a fait accompli, for future US policy toward



226 | The China Race

China. Given the analysis presented in this book, to target and crush
the Party represents major progress, sharpening the focus of the China
Race and opening a major shortcut to an efficient victory for the West
and the world including the Chinese people. The questions then are why
the US did not act this way earlier and whether this effort will sustain.

Ever since the mid-1970s, the call for “regime change” in the PRC
has been a taboo proposition drawing kneejerk condemnation in the
West and in the US.”? The reasoning behind the gentle treatment of
the CCP (a self-professed communist autocracy that seeks revolutionary
changes in the world) as an acceptable and normal peer consistently
cites the regime change that has occurred in many other states ruled
by communist or other radical parties since the 1940s. Tenacious and
oblivious (but also genuine and benign) wishful thinking, a persistent
naivete, and misconceived fear of CCP power, perpetrated by its effective
propaganda and “united front” ploys, assisted by many misguided Sinolo-
gists as described earlier, may together help to explain the self-prohibition
of anti-CCP theses.

Going deeper, however, there seems to be a hidden, ugly, obsti-
nate, and peculiar form of racism that is responsible for the Western
misconception about China and the CCP-PRC in particular. This
subtle but strong bias holds the Chinese people, Han and non-Han,
to be somehow inherently unique and unequal, often inferior, and less
worthy, human beings who are uniquely incapable or unwilling to adopt
or enjoy “universal” values, rights, and norms. This nonsensical bigotry
in fact strongly echoes a lasting and deeply internalized CCP party line
maintaining that the so-called “low quality (disuzhi) of the [Chinese]
people” has always deemed democracy and “Western” liberty somehow
premature, inapplicable, and unfeasible in China, even in the 21st cen-
tury.” This attitude combines all the pitfalls commonly associated with
racism, such as misjudgments, self-injurious actions, costly blunders, and
avoidable disasters. Over a century ago, Western intellectuals like Henry
Wandesforde, the British journalist, and especially Frank Goodnow, the
first president of the American Political Science Association and later
the long-time president of a prestigious US university, went to China to
enlighten and advise the Chinese elites and rulers. Among other things,
they earnestly urged Yuan Shikai, the president of the Republic of China,
to turn a just-born constitutional republic into a disastrous monarchy,
a model of governance they thought to be more “suitable” to China,
a special country, where the “standard of intelligence,” people’s “self-
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discipline and social cooperation,” and the “suitability” of republicanism
and constitutional democracy were all too low, and thus political order
and stability would require a hereditary and “illiberal” regime of impe-
rial rule.®* The first and so far the only direct conflict between the US
and the PRC, the Korean War, was also plagued by such racism-related
misconceptions and misactions.”

The same hidden or not-so-hidden racism has contributed to the
persistent wishful thinking about a natural or even automatic political
change in the PRC through open trade, ignoring how such sociopolitical
changes have historically taken place in the world: through conscious and
concerted political organization and action, often with a role for force.
In the 21st century, racist biases seem to possess many foreign “friends”
who, with their misreading of history, distortion of Chinese ideas, and
fascination with the CCP, promote a “China Model”—a “new society”
filled with Chinese peculiarities—as an alternative governance of so-called
“political meritocracy”; these are essentially repackaged pre-Enlightenment
political ideals that never existed let alone prospered anywhere in reality,
yet somehow “suit” and best serve the Chinese people today and also
tomorrow.” In this view, the West is better advised to tolerate, accept,
appreciate, and reward the CCP for its rather effective “control” of the
massive numbers of inscrutable, menacing but lesser Chinese people of
“low quality.”

Sadly, given the long history of suboptimality and tragedies of gover-
nance and brainwashing under the imperial version and the CCP version
of the Qin-Han polity, as | have attempted to outline in the two prequels
to this book, the prejudice that views the Chinese people as somehow
enigmatic aliens and lesser beings may not be totally incomprehensible.
This increasingly unwitting and often unconscious racism is just like all
other forms of racism in terms of its significance and fallaciousness, but with
two profound twists. As the infamous China Exclusion Act (1882-1943)
illustrated, it unfairly treats the Chinese people, rather than Chinese
sociopolitical organization and political culture, as inferior and threatening.
Moreover, it often materializes as overzealous fascination, simulated and
misplaced admiration, or unreasoned and categorical dismissal about any-
thing Chinese, so as to tolerate and normalize or overlook the seemingly
inscrutable Chinese governance and way of life. In practice, this peculiar
racism often, ignorantly or dishonestly, contrives to display an outsized
and unjustified empathy for the CCP-PRC state to disguise a deep sense
of superiority toward the Chinese people. On the one hand, to curb the
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so-called Yellow Peril and promote the so-called Yellow Promise, many
American and Western elites seem to have caught the so-called Yellow
Fever,”” eagerly and easily pointing to the unscrupulously manufactured
words and gestures of the CCP to declare the compatibility, equality,
promise, and even superiority of the PRC. On the other hand, there
seems to be a hidden belief, a “double standard,” among many Western
elites that, for the lower and lesser Chinese people, the CCP has already
done an acceptable and even remarkable job worthy of support and praise,
despite all those undeniable atrocities, blunders, and disasters. Thus, while
the Serbian leaders were prosecuted for the deaths of tens of thousands
of Yugoslavians and the Russian leader censured for poisoning political
dissidents, the CCP leaders continue to wine and dine with Western
leaders as respected peers despite their role in the mistreating and even
killing of many more (tens of millions of) Chinese.”®

Seeing the great utility of this peculiar racism in the service of its
power and ambition, the CCP has shrewdly used accusations of racism
and propaganda to harvest political capital from Chinese nationalists and
to deceive and fend off Westerners. It has also sought to capitalize on
such Western bigotry to fend off criticisms of the party-state with, for
example, Xi Jinping’s blunt declaration that “those spoiled foreigners”
who dared to criticize the CCP should just shut up, since “we first don’t
export revolution, second don’t export famine and poverty, and third
don’t go to torment you,” yet.” A double-standard in the West about
the CCP-PRC state, often echoing Beijing’s party line on those peculiar
and impregnable “Chinese characteristics” or “national conditions,”'® has
thus persisted, helping to sustain and empower the CCP. The CCP is
often misconceived as an overly sensitive pupil with a teenage temper
(or the guardian with endless wisdom of the very unique and “only
undisrupted” human civilization, as Xi Jinping put it!®!), inscrutable and
unbendable, trying its best but needing special patience and tolerance. It
is abominably common for this author to observe Western movers and
shakers implying that, in comparison to the Soviet regimes in Russia
and Eastern Europe that presided over Christians and Caucasians, an
even more autocratic version of Leninist-Stalinist communism is some-
how not that bad, perhaps even apposite, needed, and justified, for the
“peculiar” and less deserving people in China. As a former PRC political
prisoner in exile wrote in 2021 regarding “regime change” in Beijing,
“the majority of western observers and politicians, for nearly two past
decades, have lost the academic and political imagination to envision a



Contaformation | 229

free China”'” The ongoing debate in the West over the accuracy and
appropriateness of Washington’s accusations of “genocide” in Xinjiang and
other human rights abuses in the PRC, for example, seems to reaffirm
such an observation.'®

The US is poised to have a comprehensive “rules-based competition
that cooperates and confronts [. . .| China’s combined effects strategy.”'**
The accompanying “whole-of-state” and “whole-of-society” rhetoric,
however, may sound like a “red scare,” which is traditionally and nor-
matively un-American and haphazardly implemented, reminding many
of the infamous (though not entirely incorrect in hindsight) activities of
McCarthyism in the 1950s.!° However, so long as Washington and the
Americans are fully aware of the difference and distinction between the
CCP-PRC state and the Chinese nation/people, and even more critically
between the CCP and Chinese/Asian-Americans, then the sociopolitical
and moral costs of running the China Race in the US should remain at
a manageable minimum.'%

[t is necessary and possible to crush both the Party and racism
against Chinese. Many of those automatically crying “red scare”'®’ tend
to be witting or unwitting scaremongers with specific agendas. They often
exaggerate and misappropriate the real but limited political harassment
and social chagrin very few American liberals briefly suffered during the
McCarthy era as somehow morally equivalent to the decades-long deadly
purges of millions in places like the Soviet Union or the PRC. Their
ostentatious alarm is not only perilously illogical and deceitful but also
morally deficient, harboring serious racism that grossly discounts and
dismisses “other” peoples like the Chinese. Zero collateral damage in the
China Race is unrealistic but, fortunately, it is now over a half-century
since the civil rights movement. The US policy and action toward
Muslims during the two-decade-long global war on terrorism after the
9/11 attack should provide considerable confidence and comfort. The
US in the 21st century, after all, is very different from what it was in
the 1940s-50s. For example, reasoned worries and balanced scrutiny
regarding the possible overuse of the US Department of Justice’s inves-
tigations under its “China Initiative” appeared loudly just months after
the program was announced in 2018; the “Initiative” was replaced in
February 2022 with a less “myopic” effort “to address threats from a
broader array of hostile nations.”!®

The actions of engaging the China Race in recent years offer hope
that the US can target the CCP Party while avoiding anti-Chinese
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discrimination, that is, walking and chewing gum at the same time.'®
Washington has launched a series of legal and administrative actions
related to Taiwan and Xinjiang and escalated sanctions against dozens of
PRC entities including Huawei and Hikvision.!° In response to Beijing’s
effective destruction of Hong Kong’s treaty-promised autonomy, as reported
earlier in this book, the US has started to end its special treatment of
the former British colony and may shut a major backdoor for the CCP’s
significant access to Western technology and capital.!'! But there has
not been anything close to a blanket embargo. At home, the US has
started to restrict the presence and actions of CCP-controlled PRC media,
suspend visas for PLA-related visitors, gradually tighten regulations on
Chinese firms (mostly state owned and all CCP-controlled) listed on
Wall Street,!!? and apply the Global Magnitsky Act to financially punish
CCP cadres and entities for their violations of human rights in places
like Xinjiang and in cases like religious persecution.!”> The US national
security advisor openly pointed out in October 2020 that “nearly every
Chinese-language news outlet in the United States is owned by the
CCP or follows its editorial line.”''* But, at the same time, the US has
kept its doors open to the same massive number of incoming Chinese
students since the global pandemic subsided in 2021.'"® The US trade
war of tariffs with the PRC and its enhanced border controls attempting
to stamp out the massive inflow of deadly fentanyl from the PRC via
Mexico, an effort that was probably long overdue, has not significantly
affected the massive imports from China.!''®

The US law enforcement community in general, as the FBI
director told Congress and the public in July 2020, seems mobilized
to counter “the greatest threat” from the CCP, with an “all-tools and
all-sectors approach.” “The FBI is now opening a new China-related
counterintelligence case every 10 hours” and “of the nearly 5,000 active
counterintelligence cases currently under way across the country, almost
half are related to China.”!!" Despite this, there has been very limited
evidence of systemic racial discrimination against Chinese-Americans. In
August 2020, in announcing its new efforts for the “expansion of clean
network,” the US government started to ban PRC apps and restrict and
expel PRC IT firms, and called on its allies to do the same.!'® Most of
these firms and apps, however, are still operating in the US over three
years later with no chance of being totally banned administratively, as
they have been in India. The US has publicly stated that “it’s time for
a new grouping of like-minded nations, a new alliance of democracies”
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to effectively meet the comprehensive challenge of the CCP.!¥ Mili-
tary leaders have openly envisioned a disciplined, fully combined, and
multidimensional approach to restraining and countering Beijing, as the
US and its “broader networks of capable, like-minded partners [. . .] are
ready to defend every front” against the PLA.!% Still, Washington sent
cabinet-level envoy John Kerry to China “separately” to discuss climate
change, and included Xi at the virtual global summit on climate, reaching
at least some symbolic agreements on common concerns.!’!

Ideas on Racing Well

There are many scholars, analysts, and politicians who are smarter, better-
informed, more experienced, more capable, and more articulate than
this author in crafting a sound China policy for the American effort to
prevail in the China Race.'”? A task force organized by the Asia Society
that included leading Sinologists and former senior China hands from
the US government, for example, produced eight “memos” in fall 2021
with specific and often sharp policies to extensively address the various
aspects of US-China relations.!”? A former US defense planner bluntly
argued that the US must make the total defeat of the rising power of
the PRC, militarily if necessary, the center of the American national
security strategy in the new era of great power competition, so as to stop
Beijing’s international ambitions.'?* In general, it seems imperative to make
America strong, to “focus on the strength of Detroit, Disney, and the
dollar,” in order to race well with the CCP.!*® The Biden administration’s
proposal for massive investment in US infrastructure is a move in the
right direction.'” It is both wise and challenging “to renew America’s
advantages in its competition with China” (read the CCP) but “not to
turn a rising [Chinese] power into an enemy.”!?’ In spring 2023, a long
report by the Heritage Foundation presented a detailed action plan for
“countering China” and “winning the new Cold War.”!?® It is increasingly
apparent, as this book has attempted to argue, that the CCP-led PRC
state power is now seen inside and outside the Beltway as a long-term
adversary with its fixation on replacing the US as world leader.

The contaformation strategy outlined in this book presupposes an
unyielding effort to keep the US strong for the sake of effective con-
tainment and smart engagement. The central value is the delicate but
worthy goal of crushing the CCP party, not the nation of China. One
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young analyst has succinctly outlined “five interrelated and overlapping
strategies required to defeat the CCP: 1) Defend, 2) Ally, 3) Contain,
4) Divide, and 5) Democratize.”' An anonymous report via a major
US thinktank outlined in 2021 a thoughtful US China strategy that
resonates well with this book, especially on competing with superior ideas
and ideals, making the US a strong leader, consolidating the US dollar
and the current world order, and working with allies.”’® The engagement
part of contaformation parallels sensible ideas like “cooperative rivalry,”
“balance between global competition and cooperation,” and “constructive
competition.”! With “no time left to waste,” the US must do “whatever”
it takes to “peak” or maximize its capacity and will to deter the PRC
in the critical 2020s, according to two American analysts."*> With more
urgency, more calls are already out for leveraging American power at
home and abroad to manage the China Race. Given our understanding
of the CCP and its strengths and weaknesses, and in the context of the
normative principles and policy parameters discussed earlier, I immodestly
present the following ideas with the hope of helping to create a sustained
China policy, in the context of contaformation, to win the PRC-USA
rivalry with effectiveness and efficiency.

First, with “all-tools and all-sectors,” the US should focus on
weakening and dismantling the CCP’s Great Firewall, which is designed
to control information and advance propaganda, foremostly in the
United States itself. Propaganda with adroit misinformation, boundless
disinformation, and targeted manipulation has been one of Beijing’s key
weapons at home and abroad. In 2009, the CCP reportedly put down
¥45 billion ($7 billion) to launch and then several billions more every
year to operate the “grand external propaganda” (dawaixuan) program
to upgrade and expand the promotion of the CCP-PRC state’s image
abroad so as to “grab the power of narratives of the world.”"** That pro-
gram is getting ever stronger under the prettified new name of “grand
promotion” (dachuanbo) in the 2020s.** The omnipresent “defensive”
censorship at home costs even more. Financially and technologically,
the CCP is stuck fighting an endless and uphill battle, which presents
the US a shortcut to run the China Race efficiently. The widespread
use of mobile devices like smart phones inside the PRC, for example,
has already shown its usefulness for political contention that resists the
CCP’s information control.”*® Washington should leverage that and seek
to make both the Great Firewall and the “grand external propaganda”
ever more cost-ineffective and technologically challenged, with measures
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to subsidize, sponsor, and provide for any efforts and toolkits, such as
VPN, space-based direct Wi-Fi access, Bluetooth transmission, and smart
apps like Podcasts, Telegram, WhatsApp, and Clubhouse, to penetrate
and break Beijing’s censorship and control of information flow on the
Internet.”’® Translating the CCP’s domestic propaganda and making it
available to foreigners could help to counter the party’s double talk;
politically inconvenient Internet hacking and leaking apparently can also
happen in the PRC."" To reduce or even eliminate the “radical secrecy”
of the CCP would make China more predictable and the world safer.!*
Federal statutes and criminal investigations should be invoked to
reduce and prevent American technology from being used for social
surveillance and information control and gathering in the PRC and
increasingly abroad.'”” All media and educational institutions and social
groups in the US should disclose and declare their administrative and
financial ties to the CCP-PRC, if any, beyond just their tax filings, so as
to warn their consumers and members. This would be no different than
the warning labels on canned food or cigarette packs. For example, up
until 2019, CCP propaganda and United Front cadres, perhaps in their
zeal to please their bosses, published a list of Beijing-subsidized, influenced,
and controlled organizations and individuals in the US (and abroad in
general) working for the “grand external propaganda”—they met bian-
nually in the PRC.1 “U.S. institutions must get smarter about Chinese
Communist Party money,” two American analysts argued in 2021; the
simple identification and exposure of those names would go a long way
toward disrupting and diminishing the CCP’s propaganda and united front
machines abroad.'"" Regarding the presence of the CCP on American
campuses via Confucius Institutes (Cls) or other channels,'*? the US should
demand equal treatment for the federally sponsored American educators
of social sciences and humanities on Chinese campuses and require the
Cls to register as PRC state entities and move off campus.'* A fair policy
of reciprocity would enable the US government and corporate operators
to limit or even stop the CCP’s crafty propaganda and disinformation on
American social media and broadcast media that are banned in China.
What Twitter did in June 2020—deleting 170,000 PRC accounts—should
be supported and emulated by the whole industry, including Facebook,
Instagram, and YouTube,'* unless and until Beijing allows uncensored
American postings on WeChat, TikTok, and Weibo inside the PRC.
Second, the US should better leverage the massive number of Chi-
nese students in the country. Starting from 1978, generations of students
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from the Chinese Mainland have studied in the US, a development
viewed by many in the PRC as “the 40-year American assistance to
China.”® In 2018-19, for the 10th consecutive year, China remained
the largest source of international students in the US, with 369,548
students in undergraduate, graduate, nondegree, and optional practical
training programs (and this does not even include the increasing number
of Chinese students attending American high schools, middle schools,
and even elementary schools). This number grew every year from 2005
to 2020. In 2021, despite the negative impact of the COVID pandemic,
Chinese students accounted for a whopping 34% of all international
students in America, far higher than the Chinese proportionate popula-
tion in the world (roughly 19%), almost double the number of students
from India, the number two country of origin, and 10 times the number
from South Korea, the third largest country of origin.!* Even when the
pandemic literally halted cross-Pacific travel, the US remained the top
study-abroad destination for 97% of Chinese students and their families
surveyed.'*” In the 2010s, around 5,000 Chinese students earned PhD
degrees each year from US colleges (6,182 in 2018 and 6,305 in 2019,
for example), comprising about 11% of the total PhD degrees granted;
over 90% majored in STEM (science, technology, engineering, and
mathematics) and 79.3% (in 2019) remained in the US after gradua-
tion.'*¥ As of February 2017, 90% of the 55,000 Chinese recipients of
PhD degrees in STEM in the 15-year period 2000-15 were still living
and working the US.'* Overall, more than 85% of all Chinese students
earning degrees in STEM have stayed indefinitely, becoming productive
and contributing new Americans by choice.”®® Some will ultimately
return to China and others will frequently shuttle across the Pacific. All
of them are key assets to a good running of the China Race in both
the US and the PRC.

The CCP has worked hard to exploit these students—an effort
that has been effective in acquiring technology.® A simple, extra effort
that is truly win-win-win for the PRC students, the United States, and
the Chinese people in general would be to require all students from
the PRC, especially those above the high school level and majoring in
STEM, to take or retake a sufficient number of history courses (partic-
ularly Chinese history), civics and logic, philosophy and ethics, social
sciences especially political science, and other humanities from accredited
American educators. These could be existing courses or specially tailored
cluster or module courses. Such a requirement could be extended to
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students from other countries that have high school and college social
science and humanities curricula incompatible with what a good Amer-
ican education should entail. Other Western allies should and could do
the same. An American/Western degree of higher learning without an
American/Western education in the social science and humanities is
incomplete and substandard, and certainly shortchanges the recipient,
with grave consequences. With the incomplete curriculum, for example,
Western-educated engineers from the Muslim world have “disproportion-
ately” become radical jihadists against the West.!">?

For nearly two decades, tens of thousands of PRC mothers have
traveled to the US each year to deliberately give birth here; affluent
PRC parents have also used surrogacy to have their children born in the
US, even during the COVID-19 pandemic.'® By 2023, such a backdoor
emigration through birth—lawful and innovative but often abusive of the
American legal and health-care systems—has resulted in an estimated
half-million and increasing future US citizens, who are “mostly educated
in the PRC and will probably all come to the US as adults with full
rights to immediately participate in American politics,” yet without
the learning and adaptation associated with the gradual naturalization
process. It will therefore be a novel and consequential challenge, with
many unknowns and uncertainties, for the US to accommodate so many
CCP-educated American citizens in its society, politics, and military.'>
Reeducating these special citizens, similarly to reeducating the Chinese
students as discussed above, seems advisable and even imperative but
could be difficult and even controversial.

Third, the US should minimize its dependence on critical supplies
from the PRC. While it seems that this shift is already taking place,’
more and sustained government action related to industrial policy,
infrastructure development, trade, and investment are sorely needed to
compensate for the CCP’s well-funded industrial policy and investment
schemes.”® Prevailing in the China Race and having a healthy and
strong US economy are symbiotic and mutually reinforcing. Significant
but selective and smart delinking and disconnection of the American
and Chinese economies must take place, understandably at a certain
but transient cost. National security requires a secure supply of key
products and ingredients, such as health-care products.!*’
labor-intensive consumer products and services, the US should establish
and use issue-linkages in combination with reciprocity to promote green
standards for labor rights and environmental protection in the PRC, and

For common
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to open the Chinese market for competitive American firms in areas
that are also beneficial for running the China Race, such as financial
services, telecommunications, education, media, and entertainment. The
distancing of the two economies will not really hurt the bottom-lines of
American firms, as Beijing’s talking points would have people believe.
Lessons from the Nippon-American economic negotiations a few decades
ago can still be useful.!®

The so-called “decoupling” between China and the US in fact has
been an often-obscured reality ever since the PRC was founded in 1949.
The CCP violently imposed a nearly full decoupling with the US-led
West during the Mao era. The post-Mao rulers have modified that to
a more selective decoupling (selective engagement and disengagement
or a conditional “surrender” in another perspective) since the so-called
“reform and open” era began in the late 1970s. As I have attempted
to show in this book and its two prequels, the CCP has spent astro-
nomically to maintain a parallel and walled-off universe in the PRC,
especially regarding human rights and social values, political institutions
and norms, worldviews, and the flow of information. It is only logical
for the US to fully join the game and refashion that partial decoupling
more on Western terms, moving to a full decoupling when necessary, so
as to slow or even stop the CCP from draining and poisoning the well
of Western technology and wealth; it would be helpful in inducing the
CCP-PRC to change its behavior (and hopefully its composition and
mindset as well, for a more sustainable alteration in its behavior) in
order to have a real and full coupling that is clearly beneficial to the
American people and critically valuable to the Chinese people. Selective
and manipulative coupling by one side never sustains a fair, lasting, and
healthy relationship. Either a verified full coupling, a selective decoupling
on Western terms as well, or a full decoupling would be a responsible
and cost-effective way for the US to act in its effort to prevent the CCP
from recentering and reordering the world. Beijing’s attempt to import
the West’s technology without its sociopolitical norms was deemed,
starting in the late-19th century, as ineffective or even impossible;’
Today, however, such a selective coupling or decoupling appears to be
cleverly doable and ever more dangerous, and should be stopped. One
must follow the “universal” rules to drive and fly, or return to walking and
crawling. While, as Robert Atkinson argued in 2020, the US-led West
may choose to counter Beijing’s “power trade” game “bravely, strategically,
and expeditiously,”'*® the moral burden associated with the sociopolitical
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cost of that hefty choice should be rightfully on the CCP. Encouragingly,
many PRC analysts seem to see the choice and its fatefulness for the
Chinese nation and the Chinese people, especially in the aftermath of
the united Western sanctions against Russia since 2022.1!

Driven by its innate political musts in tandem with its questionable
power calculus, the CCP has accelerated its efforts to control, squeeze, and
expel foreign firms, usually as soon as a craved technology is transferred,
as most recently illustrated by the cases of Tesla, Bain, and others in
2021-23."2 As one commentator observed, American investors have begun
to “acknowledge that funneling Americans’ money into Chinese companies
that have zero transparency, zero accountability and zero independence
from the CCP is both bad for investors and bad for America.”'®® In fact,
after all, as Chinese analysts have acknowledged, foreign-invested firms
in the PRC earn the majority of the hard currencies used by Beijing to
power its military and diplomatic ventures.'®* A smart, proactive and
selective policy of distancing and even decoupling in the PRC-West
economic and technological exchanges is therefore justified and imper-
ative; it also creates new opportunities for American businesses.'® The
price increases and inconvenience for American consumers are in all
likelihood manageable and temporary, as the global chains of production
can relocate quickly, and Chinese exports to the West are mostly very
substitutable.'® A so-called “Altasia” (alternative Asian supply chain),
for example, appears to have already quietly and effectively replaced
many PRC suppliers.'” This is in fact a highly economical investment,
because, as one observer put it, “we wouldn’t have to spend so much
on military etcetera if we didn’t chase the much smaller money saved
on cheap Chinese imports.”'*® Far beyond superficial moral concerns of
fairness or theoretical calculations of “global” economic efficiency, the
question of where to buy and at what true cost is critically important
to the long-term prosperity and security of the US and to world peace.

If properly mobilized and well led, the US could prevail in the
PRC-USA rivalry and the overall China Race swiftly and efficiently, with
its still apparent, albeit eroding, superiority in its power relationship with
the PRC, especially with regard to so-called soft power.!'®” As mentioned
earlier, the US and its major allies (Germany, UK, and Japan) all enjoy
a higher rank of soft power than the PRC, whose global soft power is
viewed as less than countries like Poland and Brazil. In terms of busi-
ness brand recognition, in 2023, seven American firms were in the top
10 and 50 in the top 100 lists of the most valued brands in the world,
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while only 1 and 13 Chinese brands (decreased from 2 and 24 in the
previous year) made the two lists, respectively.!” During the COVID-19
pandemic, the PRC actively launched a so-called “vaccine diplomacy”
for soft power but with only mixed, limited, and even counterproductive
results to show for it, even in the developing countries.!™!

Western democracies, particularly the US, seem capable of perceiving
and sounding alarms about the rising power of the CCP-PRC and its
“Sino-formation of the world” to “assimilate” the nations.'”? America’s
scientific community seems to have started to see the “tipping point” at
which the US would lose its preeminence in science and technology to
China.'” Even if fully appreciating and benefiting from these wake-up
calls, though, there may still be a considerable margin of error for tri-
als, distractions, and indulgences, such as idealist assumptions, wishful
thinking, lassitude, procrastination, and other self-injurious policies and
activities. But time is clearly of the essence for a preferable management
and ending of the China Race, especially in terms of cost-effectiveness.
The vastly different costs of World War Il and the Cold War illustrate
the price differential for the different ways of fending off a systemic
threat to the West-led Westphalian world order. A sound and timely
US China policy will determine how much humanity pays this time for
managing and prevailing in the China Race. The odds for exceeding
the Cold War in efficiency, however, remain excellent.

The Worldwide Race

The China Race concerns the world and is thus global in nature. The
CCP-PRC has made considerable headway all over the world, literally
from Africa to Antarctica and the Arctic. The United States and its
allies must react accordingly, and run the Race as a global game rather
than just a bilateral, cross-Pacific dispute. To continue my immodest
and illustrative effort, here are a few more considerations for efficiently
managing and prevailing in the worldwide China Race, with a holistic
approach that combines both “hard balancing” and “soft balancing” to
deal with the CCP-PRC state.!™

First, the US/West must safeguard its world leadership position,
especially where it matters. The codified Westphalian world order, spe-
cifically the LIO version since World War II, has been under American
leadership with four major pillars: (1) the superior national power of the
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US, as measured in economic and military prowess; (2) the international
organizations the US has initiated and led; (3) the American-Western
dominated international financial system, centered around the quasi world
currency of the US Dollar; and (4) the set of liberal norms and values,
centered around freedoms and human rights for all citizens, which are
shared and practiced by Western polities of democratic rule of law. The
US and its allies should audaciously and unapologetically defend their
leadership of the international community and the four pillars that sup-
port it. As a principle of the Westphalian system, of course, any nation
is allowed and welcome to compete for the leadership position, provided
that the challenger credibly respects and preserves the fundamental
rules of the Westphalian system. The contender for leadership must be
internally organized and ideologically oriented to share political power
with its people and with peers abroad, or constrained and balanced to
do so. For a new national power to become an equal or better leader to
continue the Westphalian system, it must be institutionally and ideo-
logically sanctioned, both internally and externally, to allow for political
comparison and competition. As this book and its prequels have argued
at length, the CCP-PRC state, with its internal political organization,
ideology, and track record, shares political power neither internally nor
externally and thus proffers no real possibility of upholding the West-
phalian system let alone the LIO, no matter what it claims. Therefore,
without a fundamental sociopolitical and ideological transformation, the
CCP-PRC must be contained and constrained worldwide through exter-
nal competition and, ideally, internal remodeling. This “greatest game”
for the world is up to the US and other democracies to win or lose.!”

More specifically, the US and its allies must be realist enough to
pursue a rather old-fashioned game for relative gains vis-a-vis the PRC.
Beijing should not be viewed as a normal partner, let alone deserving
of any preferential privilege, in its access to and share of the world’s
economic and technological resources. The PRC’s trade imbalance must
be scrutinized and curtailed, its investors and merchants monitored and
restricted. Any vestige of the massive foreign aid to the PRC and the
numerous preferences and open accesses granted by the West over the
past four decades should cease. Beijing’s forceful and crafty push to inter-
nationalize its currency, the RMB, should be strictly conditioned on the
requisite reforms of its internal structures and policies, particularly its
state-society and state-market relationships and its fiscal and monetary
policies. The financial and money laundering centers of Greater China,



240 | The China Race

Hong Kong and Macau, which are now ever more tightly controlled by
the CCP, should be distanced from the international financial appara-
tus like the rest of the PRC.' Beijing’s critical access to the West-led
cross-border financial transaction network, the Society for Worldwide
Interbank Financial Telecommunication (SWIFT)—in which the PRC
and Hong Kong together have 2 votes out of 22—could be limited or
even discontinued. This would deal a major blow to the CCP’s power and
ambitions at home and abroad, despite its backup plan, the Cross-Border
Interbank Payment System (CIPS), launched in 2015.'77 The use of such
a so-called “financial nuclear option” could be fine-tuned by a good
study of the cutting-off of major Russian banks from SWIFT since 2022
in response to Moscow’s invasion of Ukraine.!” Similarly, Beijing’s role
in international organizations, especially functional agencies that make
impactful policies, should be carefully monitored and countered. The
PRC should not take more than its share of leadership positions. The US
and the West ought to continuously put Beijing on the defense for its
poor record of governance at home. When an international organization
or forum is hijacked and corroded by CCP ruses and money, the West
should simply cut the loss and pull the plug to start anew.

The US should also be constructivist enough to enact and lead
organizations like the Comprehensive and Progressive Agreement for
Trans-Pacific Partnership (CPTPP), the Indo-Pacific Economic Framework
(IPEF), the Transatlantic Trade and Investment Partnership (TTIP), and
the 18-nation Supply Chain Forum as the upgrade and replacement of
the dysfunctional World Trade Organization (WTO).!” The West should
affirm and enforce the qualifications for the PRC’s membership in any
international organization it leads, controlling its noble but self-defeating
urge to offer equal rights to all nations in the era of globalization. Selec-
tive and meaningful divergence, if not a total decoupling, is always a
smart strategy.'®® The West should especially scrutinize the PRC’s 2021
application for membership in CPTPP, for example—to fully verify first
the prerequisite actions required of Beijing to qualify; to resist the temp-
tation of wishful or greedy thinking; and to avoid falling once again for
CCP’s “united front” gimmicks and vain pledges.'®!

Second, the US must strengthen and defend the Western alliance.
The CCP-PRC, as analyzed earlier, is structurally and ideologically
unwilling and unable to work the magic of alliance among equal nations.
Its approach of unilateral efforts combined with united front tricks is
inherently costly if not always cost-ineffective, thus offering its opponent a
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chance to race against it efficiently. Accordingly, the US should strengthen
and expand its vast and tested alliance networks, to better leverage the
far superior power of the defenders of the LIO and the Westphalian sys-
tem, based on and beyond the Democracy Quartet of the US, Australia,
India, and Japan in the region.!® A network could connect the alliances
and partnerships of the Quad, the Five Eyes, AUKUS, and NATO with
bilateral and even multilateral ties with South Korea, the Philippines,
Singapore, and Thailand. With the momentum of Western unity in the
aftermath of Russia’s invasion of Ukraine, a larger aim could be working
with Indonesia, Vietnam, Central Asian countries, and even Taiwan to
form a “NATO in Asia” or North-Atlantic-Indo-Pacific Treaty Organi-
zation (NAIPTO).!® In February 2023, Japanese prime minister Fumio
Kishida and NATO’s secretary general Jens Stoltenberg indeed publicly
outlined that prospect.'8 The US could also explore possibilities with
Mongolia and even with Russia, whose fear of the PRC over the vast,
empty land of Eastern Siberia and ambition for a Moscow-dominated
Eurasian unity are real and not that hidden.'®® While attempting to
reforge a shared ideological identity under Vladimir Putin and Xi Jin-
ping, Moscow and Beijing are in reality far from a position where “they
have reconciled all their divergent interests or that they will co-ordinate
all their policies, including a joint challenge to the West.”!%¢ Despite
their pledges of “limitless and restriction-less cooperation,” Beijing and
Moscow offer each other decidedly limited and unreliable support as in
the case of Russia’s invasion of Ukraine since 2022."%" A post-Ukraine
and post-Putin Russia is likely to reconsider its ties with the CCP in
the interest of bettering its relationship with the West.!® As Richard
Nixon envisioned more than 50 years ago, it is “in their own interest
that the nations in the path of China’s ambitions move quickly to
establish an indigenous Asian framework for their own future security”
with American assistance.!¥ The US should be unabashed but skillful in
requesting, convincing, and even coercing the nations to substantively,
if not symbolically, take sides whenever needed.!®

At the same time, the US should be forceful about confronting the
PRC and wining a comprehensive arms race, including nuclear weapons,
missile-defense systems, cyber capabilities, and a space force.!”! If “China
has already won Asia’s arms race” against its neighboring countries in East
and Southeast Asia, it is imperative for the US to counter with its own
strengthened presence there, together with more investment in security
by its regional allies.'”” Naturally, sensible negotiations and verifiable
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arms control agreements with the PRC are desirable on issues such as
the permissible methods of anti-satellites, launch-on-warning systems,
and nuclear-nonnuclear entanglement.'”” The US should maintain the
strategic pivot started by the Obama administration to consolidate and
strengthen its forward military deployment in the Indo-Pacific, with
efficient new weapon systems like land-based ballistic, cruise, and hyper-
sonic missiles, and unmanned vehicles on the so-called first and second
island chains.’” The US military could sufficiently negate the PLA in
Asia-Pacific without a major budget hike, and could be freed from the
overburden of peacekeeping and nation-building in other places where
the needs of anti-terrorism in the future could be effectively met with
good intelligence and surgical strikes. The pullout of the US military from
Afghanistan in 2021 to end the US’s longest war was the right move,
albeit not costless. Two more potent (though provocative) geostrategic
moves that the US could make to prevail in the China Race in the
Western Pacific are more military and diplomatic leveraging of Taiwan,
and controlled relaxation of the standing policy of nuclear nonprolifer-
ation for Japan and even South Korea, thus addressing the military and
particularly the nuclear buildup by the PRC and North Korea.!”
Third, the US should prioritize some areas over others in the global
China Race. Aside from focusing on consolidating the West/US power
and leadership position relative to the PRC, the US and its allies should
pick and choose how and where to run the China Race effectively and
efficiently. The geographical focus should always be the Indo-Pacific,
as mentioned above.!'”® In other areas like Africa and South America,
particularly areas outside the key international shipping lanes and far
from the US homeland, Washington should play smart to leverage its
still formidable power there to mostly trap and drain the PRC, rather
than attempting to match Beijing in every case and every step. The
PRC’s efforts have typically been cost-ineffective, beyond fickle favors
from a few local elites and politicians, in winning the hearts and minds
of the peoples, due to its incompetence and corruption, as reported in
this book and by others.'”” The US should run the China Race there
differently than in the Indo-Pacific. The West should encourage more
PRC ventures in Africa and South America, such as the snowballing
BRI (Belt and Road Initiative), while investing strategically and work-
ing smartly with locals to constantly raise the bar of ethics in business,
labor rights, and environmental protection, pressuring Beijing to behave
and improve. Well-targeted US efforts, such as the new Development
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Finance Corporation and Transaction Advisory Fund in the US, armed
with “robust anti-corruption campaigns,” could asymmetrically counter
and cancel Beijing’s influence.!”® The global infrastructure initiative
of the Blue Dot Network of project certification on transparency and
sustainability, adopted by the G7 and G20 in 2018-19 and revived in
2021, as well as the 2022 G7 Infrastructure Partnership to “invest, align,
compete,” are steps in the right direction.!*” In this way, peoples in Africa,
Asia, and Latin America would get more and better infrastructure and
other tangible economic development as benefits from the PRC and
the West, while the West maintains its relevance and influence there
in an efficient way, and the inevitable “debt-traps” would only entrap
Beijing there, draining its resources. The PRC is attempting a unique
“power-building mechanism” and “extending its political influence” in
Africa,”® but, short of an unwise, highly costly, and improbable repeat
of colonialist takeover by force, the PRC would have to constantly write
off significant investments in those places, gaining little more than some
bragging rights at home and laundered wealth for a few in the partocracy.
The now rising needs and practice of Chinese security contractors in
Africa, already costing billions of dollars annually, are indicative signs.?!
Beijing’s ventures in places like Montenegro and Hungary may enable
the West to easily trip, trap, and drain the CCP there by leveraging
existing EU rules and influence.?®? Similarly, Canberra and Wellington
could effectively lead efforts to counter the PRC’s aggressive ventures
in the South Pacific.?®

The vast land from Central, West, and Southwest Asia to Eastern
Europe, including much of the Middle East reaching the Maghreb Coun-
tries, is an important but complicated track of the China Race. For at
least two decades now, the CCP-PRC has seemed to have a “go west”
strategy, mimicking the geostrategic theory of “world-island and heartland,”
which was articulated by the British Halford Mackinder about 120 years
ago.’®* Efforts like the Shanghai Cooperation Organization and especially
the BRI have advanced Beijing’s position in this region through trade,
investment, and aid sprees.’” As the world’s largest importer of crude oil,
the PRC has obtained significant power over the OPEC nations, including
some traditional US allies.?® Like in Africa and Latin America, however,
the characteristic cost-ineffectiveness of Chinese foreign policy is also
rampant here. The ambitious and omnidirectional pursuit of the CCP’s
overall goal in the China Race is intertwined with and even hampered
by some genuine Chinese national interest. To simultaneously attempt to
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please countries there that are sharply divided and in eternal opposition
has become an inherently disadvantageous position for Beijing. The PRC
supports countries it views as anti-American comrades—Iran, Syria, Hus-
sein’s Iraq, and Qadhafi’s Libya—or leaders with authoritarian aspirations,
like Vladimir Putin in Russia and Viktor Orban in Hungary. It also craves
advanced technology from Israel and Ukraine, seeks oil supplies (and
chases the dream of a petrol-RMB) in Saudi Arabia and the Gulf states,
while it struggles to maintain its solidarity with “class-comrades” like the
Palestine Authority and quasi-allies like Iran.?®” Beijing’s latest overtures
to the Taliban in Afghanistan likely will cost it in its relationship with
countries like Iran, Tajikistan, Turkmenistan, and even Russia. Investing
heavily to cultivate friendship with leaders of Islamic states with schemes
like the BRI, Beijing seems to have created new complications for its
pursuits abroad and its subjugation of Muslims at home in Xinjiang.?%
It seems unlikely, if at all possible, for the PRC to dominate this
vast region through financial means. The region’s internal dynamics are
enough to frustrate the genuine expansion of PRC power there, with
“anti-Chinese sentiment” already seen rising in Central Asia.”® What
the US should do, other than maintaining its traditional position in
the region, is engage in some specific and targeted actions to block the
petrol-RMB, stop the leak of sensitive technology, and reveal Beijing’s
business deals, which are often tainted by bribes, abusive labor practices,
and Muslim policy at home, to keep raising the cost of Beijing’s ventures
in the region.?’® Efforts such as the Better Utilization of Investments
Leading to Development Act of 2018, the Blue Dot Network of certi-
fication of infrastructure projects since 2019, and the G7’s Build Back
Better World Partnership announced in 2021 and enhanced in 2022
are significant countermeasures in that direction.’’! American allies and
partners like India could do a lot to help with the China Race here.?!?
The ultra-expensive BRI, already appearing unsustainable and even less
well-managed than the massive funding poured into Africa, could easily
become a cost-effective way for opponents to drain and distress the PRC.?!?
For other regions from the Arctic to Antarctica, while a close
watch is always warranted, the US requires little additional spending. A
key goal should be to slow the transmission of sensitive Western tech-
nology to the PRC and to deny, as much as possible, propaganda gains
for the CCP. For that, the US just needs to work with allies to better
implement those regulations of technology export to Greater China
and of Chinese investment in the West, including countermeasures to
Beijing’s efforts in recruitment and thievery.?** In 2022, it was reported
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that “80 per cent of all economic espionage prosecutions brought by
the US Department of Justice allege conduct that would benefit the
Chinese state [. . . and estimated] the cost to the US of stolen trade
secrets, pirated software and counterfeiting by China at between $225bn
and $600bn a year.”?"” PRC technology firms of a certain size, especially
those industry monopolies, should all be rightfully regarded as owned or
controlled by the CCP-PRC state and carefully targeted accordingly.?'®
Perhaps engaging in “cold-eyed economic warfare” by slipping in flawed
technology, a strategy reportedly used against the Soviet Union, could
make Beijing’s extensive technology thievery backfire.?!

Washington should develop a hierarchy of issues and encourage a
division of labor among the Western countries to avoid directly racing
with China everywhere and at every moment with the same intensity.
Some Western nations like Australia and Canada have started to take
the China Race increasingly seriously and have made strong responses.?'®
With some reluctance, the European Union seems to have decided to
side fully with the US. Revitalizing and creating “multilateral forums
and linkages between European and Indo-Pacific allies” would pool the
resources of the entire West.?”? The US should be more conspicuous and
consistent about its hierarchy of relations with the nations—yielding
on some of its trade and regulatory disputes with the EU and South
Korea, for example, and viewing its relative losses to allies rightfully
as investments toward the much bigger goal of prevailing in the China
Race, shouldering the cost of its leadership of the West to safeguard
the LIO. The suspension of the Boeing—Air Bus trade dispute in June
2021, for instance, was a sensible move. The US could certainly handle
intelligently the “selfish” and unhelpful but normal and understandable
pursuits for relative gains by some allies, such as the French president
“Emmanuel Macron’s cozy visit to Xi Jinping” in April 2023 for his vision
of “strategic autonomy” and “third superpower.”??® The lasting dividend
of leadership comes with a management cost. This price for the consol-
idation of the US-led Westphalian system may indeed be viewed as a
smart investment generating ever more dividends for the US, shared by
its allies and partners worldwide.?*!

The China Race in the PRC

To reach the three objectives of the contaformation strategy, the main
and ultimate track or battleground for the China Race is inside the PRC
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itself. The reason for this lies in the very strengths, flaws, and weaknesses
of the CCP party-state, as I wrote in 2006 in the New York Times:

The only reliable assurance [for peace and security of the
current world order and the best interest of the Chinese
people] is that the rising Chinese power become structurally
constrained, first of all internally [. . .] by developing effective
internal constraints on its own political power based on well
protected individual rights and property rights, freedom of
speech, democratic governance, diversified civil society, and
genuine rule of law. [. . .] For a start, the Chinese people must
not be misled about their own history any longer; there must
be a marketplace for competing ideas, open discourse, and
judicious reasoning. Only by facing its own record truthfully

can a government become accountable.”???

Some key observations about the nature of the China Race are
worthy of reiteration and further reflection. To begin with, the CCP-PRC
is not the same as the nation of China, much less the Chinese people.
The CCP’s political interests at home and abroad differ profoundly from
the national interests of the Chinese people. There is a deep divide
between the regime’s political interests and the nation’s interests, which
provides a key shortcut for running and winning the China Race in
China for the world and the Chinese people. A China institutionally
and ideologically reorganized and renewed, and without the CCP Qin-
Han polity, will fundamentally change its worldviews and foreign policy,
becoming much more peaceful and constructive. As such, China should
rise as a great power, competing and contributing to human civilization
under the Westphalian world order. A secure, prosperous, and respected
China, free from the paranoia and scourge of the CCP, which has cursed
nearly one-fifth of humankind to challenge the world, destroy the West
and reorder the Westphalian system, would be a great ending to the
China Race, as I wrote back in 2005 in the New York Times:

China should and can be powerful and rich. More important,
the Chinese people deserve to be free: free from poverty and
backwardness, free from the hurtful feelings of past humilia-
tions, free from deeply trenched ethnocentrism and chauvinism,
and free from political tyranny. Such a rise of China would



Contaformation | 247

enrich the world and truly glorify Chinese history. Chinese
people and the world must work together to devise and fur-
ther social, political and institutional changes, in addition

to promoting economic development, to ensure the peaceful
rise of China.?”

The safeguarding of the Westphalian world order and the transfor-
mation of the CCP-PRC should be pursued as peacefully as possible in
an era of WMDs. Whether humanity will repeat the world wars or the
Cold War, or worst of all, the history of the post-Qin Chinese world,
depends on how the China Race is run in China. An avoidance of a
full-scale war between the US and the PRC is highly probable and, with
conscious and concerted efforts, the China Race could end peacefully
and in a speedy manner. The latest military technology would certainly
help to minimize the cost of an open war should it ever be needed, and
means that there would be little to no reason for Americans to ever
invade Mainland China. Similar to the Stalinist regime in Moscow in
the 1940s, as classically analyzed by George Kennan, the CCP-PRC
today is also ferociously feeble and fragilely forceful, and mostly risk- and
confrontation-averse internationally because of its deep dread of actual
war with real opponents.””* As a RAND study concluded in 2021, a top
aim of Beijing’s in fact is “to avoid war with the United States” prior
to reaching its hoped-for goal of outcompeting the US and achieving
“global primacy” by the mid-21st century.??’

As this book and its prequels have attempted to show, the CCP
leaders are self-aggrandizing, arrogant, brutal, and unscrupulous, but also
essentially opportunistic, insecure, ultraselfish, overly indulgent, and cyn-
ically pragmatic. They see “the world as, first and foremost, a jungle,”
where survival and raw power matter.??® The CCP elites today have
significant personal and family stakes in peace, with many not-so-hidden
nests and eggs in the West. They have deeply indulged themselves in the
West-created (and still often only West-provided) modern comforts and
luxury, and are spoiled to the bone by that, making them qualitatively
different from the earlier CCP leaders, most of whom were destitute
and desperate rebels. Other than believing in self-preservation, selfish
indulgence, raw power, cunning ruses and, ideally, a world empire at
their disposal, they are not ideologues of any serious faith that provides
inner sanctum, moral restraint, or principled impulses. Their extraordinary
security needs, endless perfidy, split personalities, and “special provisions”
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of nearly all kinds for the sake of their ultra-luxurious lifestyles are good
evidence of this. They are fully aware of the great places around the world
suitable for a comfortable life in exile. They are also malignant, selfish,
and cynical enough to be content with their power and perks even if
their country is reduced, impoverished, and isolated, like the Maoist PRC,
Cuba, North Korea, or post-1979 Iran. In fact, Xi Jinping has repeatedly
alerted the CCP since 2013, with much enhanced emphasis in 2020, to
“be prepared for the bottom-line [or worst case] thinking” and ever more
“hard struggles.”?*” This has been wittily and penetratingly interpreted by
some as a North Korean reenactment or “turning the PRC into a West
Korea”—namely, to preserve the regime at all costs to the nation, like
the Kim regime in Pyongyang has done, sprouting belligerent rhetoric
but avoiding action when facing a very uncertain and likely suicidal war
with the United States and its allies.??

The massive buildup and “modernizing” reorganization of the PLA
with the aim of generating a “world-class military,” such as the setup of
joint commands and the expensive procurement of air, naval, and space
hardware discussed earlier in this book, may give the CCP the confidence
to try more calculated (or miscalculated) brinkmanship, risking kinetic
clashes with the US military. But, as illustrated by the PLA’s overseas base
in Djibouti, the CCP appears to aim mostly for more centralized control
of the guns, domestic bragging rights, foreign posturing, and opportunistic
encroachment, rather than fighting an all-out global war.?? Of course,
the US and the West should never overlook the crude logic of what the
vested interest of a massive arms-buildup could lead to and the unreliable
mindset and sanity of an autocrat. The Pentagon has identified at least
three areas in which “China is already ahead of the United States”:
shipbuilding, land-based ballistic and cruise missiles, and integrated air
defense systems.”® The PLA Navy, in particular, which has become the
world’s largest by quantity of vessels, and soon by fleet-tonnage too,
naturally justifies effective counteractions for worst-case contingencies.”’!
The deployment of more surface-to-ship missiles and unmanned platforms
in the Western Pacific in order to race qualitatively with new tools, not
just quantitatively with the same gear, and joint sailing by warships from
allies in the region, are advisable ideas.?*

To always prepare for the worst behavior from the CCP is pru-
dent and justified. At the same time, it is wise to be cognizant of the
smokescreens of the CCP ruses and propaganda so as not to miss the
party-state’s weaknesses. Avoiding “excessive overconfidence,” the US
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should observe and leverage the CCP’s problems of “insecurity, political
uncertainty, and even [. . .] Xi’s longevity and succession.””** As long
as the US maintains its superior military power and calls Beijing’s bluff,
pushing back and stopping in a timely way any CCP ventures similar
to the Rheinlandbesetzung (remilitarization of the Rhineland by Nazi
Germany in 1936), the only likely way for massive war to break out
during the possibly long China Race is probably just by accident. For the
ultrahigh stakes of the China Race, that is a fully acceptable risk. Facing
the increased decoupling with the US and the West, for example, CCP
leaders have so far called for a “protracted war” (read no real fighting)
and steered toward an isolationist economy of “mostly relying on internal
circulation,” rather than reforming the Chinese political economy further
or launching a full outburst of aggression.?”* Some senior PRC analysts
have already argued that the CCP must avert a potentially annihilating
hot war or an equally devastating economic decoupling with the US.?*
A leading hawkish voice in Beijing opined in 2021 that “a club-based
international system [of China vs. US] bipolar configuration [. . .] will be
far less dangerous than all-out, Cold War—style competition,” let alone
a hot war.?® If the CCP leaders indeed followed their own isolationist
prescription for self-preservation, the top objective of the China Race
would be within reach. If “regime change is not an option in China,” as
some have argued,”’’ then verified and sustained alteration and restraint
of Beijing’s ability and behavior would work just as well for the US-led
West to prevail in the China Race. If the PRC indeed turns out to be
“a declining power” that self-isolates and faces a “looming demographic
and economic collapse,”?*
for the world including the Chinese people, although an autocracy facing
the loss of power and control could still go belligerent to gamble with
the use of force for aggressions abroad.

Should the top objective of the China Race be secured, namely,
the West-led Westphalian world order remains intact due to the isola-
tion, stagnation, depowering, and dissipation of CCP-PRC power, there
would be no need to require a total surrender from Beijing. Continued
competition generated by the China Race, assuming a secure constraint
on the PRC’s power to challenge, is mostly beneficial. A declining Chi-
nese economy at home and a battered image abroad would likely propel
the China Race in China to the accomplishment of the secondary but
highly desirable objective of political and ideological transformation of
the PRC. Although democracy would be something wonderful to have

the China Race would have been successful
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in China, first and foremost for the best interests of the Chinese people,
there is no need to push for a hasty and likely half-baked Western-style
democratization in China, especially not imposed by force from outside.
Essentially, what happens in China after the CCP is thwarted abroad is a
matter that should be left for the Chinese people to decide, and “Amer-
ica would be better off letting China drag itself down.””*” The common
bipolar belief—that the West must either pacify the CCP’s simulated
“anger” through acquiescing to its endless demands, or risk fighting World
War Il with nuclear weapons against one-fifth of humankind—persists
because of natural or artificial fearmongering, ignorance, irrationality,
paranoia, or deception, or all of the above.?*

In July 2020, after endless bluffs and battle cries from the CCP’s
“wolf warriors” against the US and another barrage of US actions oppos-
ing Beijing on multiple fronts, including trade, Hong Kong, and human
rights, the PRC foreign minister suddenly started to talk about the need
to “follow and defend the historical and natural trend of Sino-American
cooperation,” on the basis that “we both should not attempt to change
[the institutions and actions of] the other.” His deputy, who had previ-
ously threatened to “cut the black hand [from the US and West]” and
defeat the US in a grand struggle, also suddenly changed tack, declar-
ing that “the mega trend of cooperation between China and the US is
irresistible.””* While these are typical diplomatic ploys that probably
signal little real action, such statements nonetheless reveal that the
CCP leadership, probably feeling the impact of US actions, habitually
rolls and pleads “do not disconnect us,” “refuse decoupling,” and “say
no to decoupling,” willingly slapping its own face as it “tastes bitterness
for later revenge.”’* The high-level talks in Anchorage in March 2021,
other than revealing the “widening gulf of distrust and disagreements”
across the Pacific,”® were little more than a bravado-filled talk show by
the top CCP diplomats Yang Jiechi and Wang Yi, glossing over the CCP’s
failure abroad for domestic consumption. Then again, in March 2023,
Li Qiang, the new PRC premier (number two in the CCP leadership)
told reporters that Beijing does not see or want any decoupling with the
US after all. And “to reconstruct a stable structure for Sino-American
relations” became a new theme in Beijing by mid-2023.24

Logically, the global China Race will eventually be decided back
in China where it all started in 1949, with the decisive and final partic-
ipation of the Chinese people. It is likely to be surprisingly peaceful in
the end. Concurrently with the China Race in the US and around the
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world, to run the Race well in China, the US should focus on crush-
ing the CCP party with figurative precision strikes, while befriending,
enabling, and empowering the Chinese people through smart engagement
and exchange, which will help advance the genuine national interests

of both China and the United States.

Empowering the Chinese People

The CCP is structurally and genetically preordained to challenge the US
for world leadership, while seeking to recenter and reorder the world.
This is a seemingly eternal mission that is essential to the Party’s claim to
rule and extract from the Chinese people autocratically and indefinitely.
As analyzed earlier, the CCP-PRC’s power comes from its captivation
of the Chinese people with the tested Maoist “secret weapons” of force,
propaganda, and United Front. Beyond the sustained will and sufficient
ability to use military and diplomatic force to deter and defeat the CCP,
the US and the world should also attempt to debilitate and constrain
the CCP through a comprehensive engagement to empower the Chi-
nese people. A key aspect of this involves targeting the CCP’s other
two pillars of governance: information control and manipulative ruses.
Here, a smart play of reciprocity with precision strikes, a “long game”
of “political warfare” to arrest, affect, and alter the CCP** is critical to
prevailing in the China Race in China.

The US and its allies should firmly, constantly, and consistently
demand equal and reciprocal treatment for their people and information
in China vis-a-vis the treatment that the PRC receives in their countries.
This is crucial to frustrating and canceling Beijing’s propaganda and united
front activities abroad without damaging the principles of freedom at home;
it is also critical to the detoxification and empowerment of the Chinese
people inside the PRC.# This policy of “reciprocity and candor,” as
advised by a senior US official in 2020,#7 will compel the CCP to choose
between either decoupling from the West, and thus face self-isolation
and decline, or risking the enlightenment and empowerment of its own
people, who will inevitably take their destiny into their own hands and
change the PRC. With a great variety of means at its disposal and the
policy of issue-linkage, the US should focus on working to undermine
and dismantle Beijing’s Great Firewall so as to enable a freer flow of
information and speech in the PRC. This shortcut to prevailing in the
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China Race is financially and technologically feasible and efficient; it
also defends and advances the key values of freedom and equality, which
are socioeconomically rewarding, politically desirable, and ideologically
and ethically appealing to peoples (if not rulers) around the world.

As this book and its two prequels have analyzed, before it can
control and reorder the world, the CCP-PRC state, for the sake of
its power and survival, must keep its people away from the world and
away from debatable and verifiable history and reality. At great cost to
Chinese taxpayers, the PRC blocks over 600,000 “undesirable” websites,
including almost all of the world’s most visited sites, such as Google,
YouTube, Wikipedia, Twitter/X, Instagram, Dropbox, Reddit, Blogpost,
Facebook, Tumblr, and most non-PRC media outlets and social media
apps.?® If making a clear distinction between the CCP and the Chinese
people is hitting the Achilles’s heel of the rising PRC power, as I have
discussed earlier, freedom of information and speech will evidently have
a similar effect. With the penetration and tearing-down of the Great
Firewall, the CCP will rapidly wither and crumble at home. Moreover, it
is itself great liberation and progress for humanity and a wonderful public
good for all (except the CCP rulers) to ensure that the Chinese people,
nearly one-fifth of humankind who are endowed with great potential
for creativity, have options for free access and full contribution to the
knowledge store of human civilization. Systemic deprivation of people’s
right to information and open communication without due legal process
is itself a flagrant violation of human rights. Locking so many human
beings out of the bulk of human civilization for so long through thought
work and information control is simply cruel, immoral, and criminal.

Countless fieldwork projects have revealed that the Firewall is
unmistakably one of the most unpopular CCP policies among the Chi-
nese people, even the so-called “pinkies” or “fifty-cents party” netizens
who are often programmed to blindly support the CCP.2# If the Chinese
people have free access to information and are free from persecution
when rereading their own history, exploring facts, comparing ideas, and
speaking their minds, a powerful enlightenment, detoxification, and
empowerment will certainly take place to peacefully sweep away the
CCP power and agenda, if not the CCP regime itself. It is exemplarily
encouraging to see that, after just a few years of glasnost (openness and
transparency), the Soviet Communist Party, the creator, longtime tutor,
and benefactor of the CCP, peacefully lost its dictatorial power without
suffering systemic purges, massive retribution, and violent revenge.?® Of
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course, the Russians had the power of organized national religion, the
revived Orthodox Christian Church, which may have critically facilitated
their peaceful political transition with considerable social tolerance and
the ability to forgive, a lesson some Chinese in the PRC seem to have
also noticed recently.””! Indeed, neighboring Japan has been a relevant
and inspiring illustration of the successful and profound detoxification
and transformation of an ancient autocratic polity possessed with a
world-empire ideology acting under the force of outside pressures, facil-
itated by its violent defeat in a world war.?

In 1987, almost four decades ago, President Ronald Reagan his-
torically proclaimed at the Brandenburg Gate by the Berlin Wall, “Mr.
Gorbachev, open this gate! Mr. Gorbachev, tear down this wall!”?*
Four years later, the symbolic wall of the Cold War fell. American and
world leaders should similarly stand up and declare, as often as needed,
“Mr. Xi Jinping, tear down this Firewall!” The US should facilitate and
invest in private and government efforts to create and provide the tech-
nology to increase free access to the Internet in the PRC and deprive
Beijing of the technology for information control, as discussed earlier
in this chapter. Just blacklisting and embargoing certain entities like
Hikvision, Huawei, and Tencent is not effective, since the CCP has a
near-totalitarian ability to easily expropriate things sold to any entity
under its jurisdiction or within its reach. Any officials and technical
professionals who have facilitated the building and management of the
Great Firewall could be sanctioned, in the same fashion as targets of the
Global Magnitsky law. Americans and other foreigners could be allowed
to sue the PRC government, entities, and individuals in American or
international courts for damages caused by the information and com-
munication control, similar to legal actions against other human rights
violations or even commercial frauds.”*

An efficient way to target the party through empowering the people
is to expose and inconvenience CCP leaders, senior cadres, and their
allies in order to decrease the lure and power of the party. For example,
in addition to those on the sanction list, all visiting PRC citizens should
declare their CCP affiliation, if any. Such information may involve spe-
cial scrutiny for visa applications, school admissions, job applications,
and immigration.””> Certain visas, schools, jobs, events, and fora could
be specifically listed as off-limits to active CCP members. The overseas
assets owned by or linked to CCP leaders and cadres should be carefully
traced and constantly reported, perhaps simply via leaks and tips to the
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media. The CCP’s many atrocities, irrationalities and incompetence,
failures and scandals, and unethical and duplicitous activities should
all be fair game for Western governments and media to expose.?® CCP
leaders are highly sensitive about their face as they have shaky legitimacy
and many vulnerabilities in the court of public opinion. The West just
needs to share with the Chinese people what it knows about the CCP
leaders’ fortunes hidden overseas, houses purchased abroad, emigrated
families and illegitimate children, ultra-luxurious indulgences, and endless
blunders and waste. This is, legally and morally, a fully justified defense
of information freedom and offers a great service to the Chinese people,
while also powerfully useful in the China Race.

If in the aftermath of the COVID-19 pandemic, as some analysts
have concluded, the CCP “is using an arsenal of spin, obfuscation,
hyperbole, and outright disinformation to win back its reputation” and
“succeeding at shaping global narratives” about the pandemic,”’ the West
should simply counteract. A highly potent way to prevail in the China
Race is to show and highlight the striking gap and often complete divorce
between the CCP’s interests and the interests of the Chinese nation
and the Chinese people, fracturing the party-state’s fabricated image and
false reputation as Chinese nationalists. The worldwide “narrative arms
race” with the CCP must not be left unattended, particularly inside the
PRC.?8 To further neutralize the CCP’s prized weapon of United Front,
the full display of the abnormality and illegitimacy of the CCP-PRC is
useful, as it will hamper Beijing’s efforts in recruiting, captivating, and
manipulating people at home and abroad. The Chinese people, especially
the young, curious, ambitious, talented, and self-respecting, should see
the CCP being defamed, shamed, isolated and disrespected, at least in
the West. Working for the CCP for sociopolitical and economic benefits
should not be cost-free abroad, especially in the West. Active and unre-
pentant executioners of the CCP agenda deserve the taint of complicity,
and should even be held legally accountable when applicable.

As the sage Confucius was recorded to have said, “If names are
not correct, language will not flow well; if language does not flow well,
things will not be accomplished.””’ Proper language is critical to effective
communication and truthful ways of thinking; it also powerfully shapes
mindsets, worldviews, and policies.?®® Thus, to prevail in the China Race,
the West should indeed use the proper language and the right names.
Whenever possible, the PRC should be called what it is, the CCP-PRC
or the PRC, rather than China. Xi Jinping, for example should be
rightfully addressed as general secretary of the CCP, his most important
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title, or chairman of the PRC, rather than the misleading “President
of China.”?®! The PLA should be rightfully named “the CCP military”
rather than “the Chinese military” or the people’s military. In fact,
because they have to swear allegiance only to the CCP as party-guards
rather than serving proudly as China’s national military, many if not most
professional soldiers in the PLA rightfully harbor deep indignation.?* To
awaken and reinforce that emotion, the PLA Navy and PLA officers,
for instance, should be correctly referred to as “CCP Navy” and “CCP
officers,” instead of “Chinese Navy” and “Chinese officers.”

The widespread “second-class foreigner” status suffered by PRC
citizens abroad, a potent source of discontent targeted at the CCP and
its foreign policy, should be constantly highlighted. Western governments
should rightfully broadcast that the CCP and its policies are the real
reason for the unfairness and humiliation, real or imagined, that PRC
citizens may encounter abroad.?®® Differential treatment of PRC citizens,
especially those with strong CCP ties, may be misconstrued and spun
as anti-China or unfair and even racist discrimination, but the West
should transparently state that any such inconvenience is the price
individuals pay for their tolerance and support of the CCP policies. A
clear message should be that, as long as the CCP is unchallenged and
unconstrained in its actions at home and abroad, the Chinese people
will not get their otherwise fully deserved normal and proper stature
and respect in the world.

Finally, the US could patiently encourage the development of
intraparty diversity and decentralization as a peaceful way to transform
the CCP-PRC. Internal democracy in the CCP, as this author tried but
failed to convince the CCP leadership two decades ago, is an efficient
and peaceful way for China to rise up rich, strong, and dignified, with
a smooth transition toward long lasting domestic tranquility.?** In addi-
tion to applying the Global Magnitsky law to punish CCP officials and
entities who are human rights violators, the West could also seek to list
and punish some CCP “discipline inspectors,” whom the CCP leadership
uses to purge, abuse, and eliminate political dissidents, often grossly vio-
lating the human and civil rights of nonconformists or losers of power
struggles. There is little meaningful policy debate in the CCP-PRC, but
the diversifying Chinese society seems to still harbor varied and nuanced
ideas on foreign policy.?® Grassroots and elitist proponents of liberty and
democratization inside the PRC are clearly repressed and tormented, but
they courageously survive and persist in uncertain but likely significant
numbers, and they consistently gain more sympathizers.?®® In 2020, a
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Peking University professor openly ridiculed the CCP’s illogic of staying
in power forever.?’
in the name of containing the COVID-19 pandemic, “tens of thousands”
Chinese netizens continued to voice their resistance, “overwhelming the
censors.””®® A Beijing-based economist argued that the party-state, like
an insatiable and savage dragon, is creating lanwei (unfinished projects)
everywhere: from real estate, poverty-reduction, and economic reform
at home to the BRI abroad, “devouring itself by the tail” and “turning
the China Dream into a nightmare for all of us.”*® One just-retired
CCP cadre wrote on the popular PRC social media platform WeChat
in 2022 that “[t]he criteria for judging a good or bad government should
be whether this government is good to its people. [. . .] Our government
should respect the change of status of our people, applying universal rules
in the treatment of our people; it absolutely should not take the lead
in harming the people. It must be known that times have changed; we
are no longer the coolies of the past.”?”°

[t is not impossible for a new and different CCP leader like Mikhail
Gorbachev to emerge, wise enough to steer the PRC away from its
confrontation with the West. Such a leader might even autocratically
start a sociopolitical liberalization and democratization in China. Likely
“mistakes” and misfortune of autocrats could start Chinese democratization,
as it seems to be the case in many other nations.””! The development
of a peaceful reform or a forceful revolution would be desirable for an
efficient pause in or even an end to the China Race.?”” Some have indeed
envisioned a decisive regime change in Beijing through a “China coup,”
analogous to the coup d’état after the death of Mao, to be launched
by self-preserving CCP leaders opposing Xi, with better assistance from
“liberal democracies.” Others hope that the sheer force of nature may do
the trick with an expected succession crisis.’” Intriguing uncertainties
and dramatic possibilities like these have certainly made so-called Pekin-
gology or Zhongnanhai studies interesting. However, given our overall
understanding of the CCP, the role of one single person, rather than a
whole clique within the structured system, may be limited.

In 2022, amid the draconian lockdown of entire cities

More Tracks and Shortcuts

To generate both hard and soft power to counter and restrain the CCP-
PRC state, the US and the West in fact have a deep well of resources
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and a vast arsenal. As some American leaders have reasoned, the critical
need does not necessarily require new means, but rather new ways of
thinking and action to maximize the immense effects of the available
means in an altered strategic landscape.?’* Other than the considerations
already presented, there are many more possibilities regarding additional
tracks and shortcuts in the China Race. I will discuss three below as
illustrations.

The tragedy of Hong Kong and Macau, the two special administrative
regions (SARs) of the PRC, has provided the justification and oppor-
tunity for the US and the West to plug a leak in the dam constraining
the PRC’s power. The two former colonies are now strangled by the
tightening control of the CCP for its political interests.’” Their special
treatment granted in 1997 and 1999 should therefore be conveniently
reduced or even revoked. The two SARs’ full access to the West has
been of critical assistance to the PRC in obtaining Western technology
and capital, and has enabled the CCP’s money laundering and “united
front” ploys.?”® As a Beijing-friendly offshore venture capital firm focusing
on TMT (technology, media, and telecom) investment in China outlined
in 2022, somewhat self-servingly, Hong Kong as a financial center and
a technology conveyer belt has been of critical value to the CCP-PRC
state and its grand plan of “defeating the US.”?" In the China Race,
the special privileges of Hong Kong and Macau have become a strategic
liability rather than an asset. Hong Kong alone has always provided
or facilitated the overwhelming majority of foreign investment: 51.1%
of total FDI to China in the four decades since the mid-1980s is from
Hong Kong, and the SAR provided over 65% of annual FDI to China
in the late-2010s.2”® The considerable financial interests a few Western
capitalists built there over the decades are important, but, given the high
fluidity of international capital these days, they could easily relocate for a
strategic adjustment of the West’s Hong Kong policy.?” Costly efforts by
the CCP in recent years, such as the expansion of Macau to Hengqin,
the integration of the “Guangdong-Hong Kong-Macau Greater Bay
Area,” and the Qianhai development bordering Hong Kong, all strongly
indicate Beijing’s critical need to control and exploit the two major
loopholes in the China Race.?®

Another idea is to invest in better and fuller leverage of Taiwan,
which is increasingly pursuing the control of its own destiny as a fully
contributing member of the international community and collective
security.”! This track of the China Race is similar to improving ties
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with Han-Chinese political exiles, Tibetans and Uyghurs, protecting and
working with them as catalysts and conduits for the strategic constriction
and sociopolitical transformation of the PRC.?®? The US could continue
and crystallize its security protection to support the status quo of the de
facto independence of the ROC (Republic of China) in Taiwan.?®® After
20 years of distraction by the war on terrorism, President Joe Biden openly
repeated in 2021 and 2022 that the US would militarily defend Taiwan
against the PRC like an ally, the same US commitment first publicly
clarified by President George W. Bush in April 2001.2 Moreover, this
time, unlike two decades ago, the president’s “vow” has been echoed and
elaborated by his national security advisor and top officials for East Asia
at the State Department and the Pentagon, with clear bipartisan support
in the US Congress, as well as thinktanks like CFR.?® The so-called
“one-China” policy regarding the two sides of the Taiwan Strait is seen
as increasingly obsolescent.?® Washington could continue its “one China
policy” (for the PRC) as opposed to Beijing’s “one China principle” (for
both the PRC and the ROC/Taiwan), and even upgrade its relationship
with Taipei to support a full, de jure, independence of Taiwan as a new
nation-state in a paradigm shift, if so warranted.”®” After a half century
of evolution, the “one China framework” regarding Taiwan, comprising
the “one China policy” and the “one China principle” is now seen facing
“unprecedented challenges.””®® Indeed, even the CCP itself has not been
consistent about the legal status of Taiwan, which was first conquered by
the Manchu-Qing empire, “legally” occupied by the Han-Chinese national
government of the ROC only once for four years from 1945 to 1949 (the
ROC has continued its rule of the island since 1949, but basically as a
“refugee” and “local” government), and has never been under PRC rule.?®

A peaceful resolution of the Beijing-Taipei dispute has now become
perhaps a “waning dream.”?® However, the US and the world could still
try to facilitate a conditional unification of the two sides of the Taiwan
Strait to magnify the power of Taiwan as a potent catalyst for sociopolitical
changes on the Chinese Mainland. This would neutralize the power of
rising Chinese nationalism, which has been conveniently expropriated
by the CCP, and turn it to undermine the CCP’s nationalist credibility
by clearly posing the question of what the party is really for: either its
own eternal monopoly of power or China’s national interests. An open,
constrained, democratic China, with a political system resembling that
in Taiwan, could be the common and better home as a federation or
confederation for both the Taiwanese and the Chinese, bolstering both
world order and world peace.?”!
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On the other hand, if the CCP uses force to invade and conquer
Taiwan, the US and its allies ought to react more forcefully than the
UK and its allies did in March 1939, when Germany invaded Czecho-
slovakia, even though the US Navy may not prevail immediately in
the theater.”? Left alone, Taiwan would have a hard time fending off
the PRC. But the brutal Winter War between Finland and the Soviet
Union in 1939-40, among many other examples, illustrates well how
a small and unaided but determined country can protect itself fighting
against a much larger aggressor.?”> There is both a solid rationale and
strong feasibility for Taiwan to be a “force for good” on the frontline of
the democratic alliance, as its President Tsai Ing-wen opined in 2021.2%
The Taiwanese chip-maker TSMC, for example, plays a much-noted role
in the PRC-USA “technology competition.”?” To be sure, Taiwan has
been instrumental to the economy of the PRC for decades: its invest-
ment produced 40% of China’s critical export and constituted seven of
the top 10 Chinese exporters in the early 2020s. Perhaps realizing that
economic ties are enriching the CCP rather than compelling it to change
and rethink its priorities, Taiwan’s investments in the PRC declined by
15% in 2020-21, “a major change unseen in decades,” while its overall
overseas investments increased more than 30% (investments in the US
jumped over 600%).2%

Yet one more idea involves taking control, and even setting the
pace and timing of the China Race per its inexorable logic. We know
that, by its nature or structural DNA, the CCP-PRC is fundamentally
incompatible with the current world order and antagonistic toward the
current world leader. The regime, not just a single leader, is highly resis-
tant to internal transformation and has a survival instinct to recenter
and reorder the world at all costs. This global and systemic challenge,
existential and intensifying in nature, is beyond appeasement by the
challenged, short of a total surrender. Sooner or later, there will inevitably
be a deciding moment for the future of human civilization, when the
US-led West must choose between submission and showdown. In fact,
that moment may be so disguised, gradual, lopsided, and piecemeal that
the West, though powerful and advantaged, could simply be too blinded
and paralyzed to react in time. We know that there are only two ways
the West and the world could avoid that moment of dreaded choice:
an effective restraint and sufficient weakening of Chinese power under
the CCP or an apposite transformation of the PRC regime along with
an acceptable change to its foreign policy. In running the China Race,
passive engagement alone is insufficient, and hence unwise and perilous:
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it helps the destined adversary to grow stronger and readier on its chosen
path and to set the pace. It is more rational, responsible, and ethical to
proactively manage the China Race, draining, trapping, diverting, and
preempting a known foe. There is a fringe conspiracy theory that the
US “allowed” the Pearl Harbor attack when it knew in advance that
it would occur, in order to create the momentum needed to mobilize
and join World War I1.¥7 But, counterfactually, the Allies would have
indeed been in a more disadvantageous and costly position had the US
delayed its entry into the war by another year or two.

It is both benevolent and economical for the US and its allies to
pick a time and place they feel is most suitable to battle for the max-
imum impact with minimal collateral damage. Possible choices for the
“spark” that ignites a duel for the West might include a new Taiwan
policy, a naval clash in the South China Sea over the PRC’s artificial
islands or in the East China Sea over the Senkaku (Diaoyu) islets, a
blockage of sea lanes like the Malacca Strait,”® a breakthrough in the
arms race, evidence of China’s biological warfare capabilities,?® litigation
leading to a freeze of the CCP leaders’ assets overseas, an engineered or
exacerbated financial crash or a major cyber-attack, or an out-of-control
riot or disaster in the PRC. In the overall scheme, having a smart run
and a speedy triumph in the China Race, at the timing and place of
the West’s choice, would be a great and virtuous service for the world,
including the Chinese people.

Winning the Race versus Transforming the PRC

Like countless others who have observed and written attentively and
passionately about China, this author has an unshakable empathy for the
Chinese people. The Chinese people fully deserve ever more prosperity,
peace, dignity, liberty, and freedom. Beyond China, all people are securer
and happier under a world polity that maximizes order and innovation
for everyone. The China Race merely continues the millennia-old human
struggle between different polities and world orders and their contending
ways of organizing people within and beyond nations.’® Unlike in the
past, | argue, we now have enough reason and evidence to be confident
about the preferable option in this round. For national polity, the least-
bad system is the widely tested democratic rule of law; for world order,
the proven less undesirable system is the decentralized world polity of
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international relations under the Westphalian system.*® The great variety
and the constant variation of the two systems, the natural and mostly
desirable results of the competitive and experimental dynamics inherent
and inevitable in the two systems, give individual nations colorful life-
styles, lasting vitality, ceaseless innovation, varied but optimizing balances
between efficiency and equality, endless possibilities and choices, and an
ever more promising future for human civilization.’*®> More specifically,
in the current PRC-USA rivalry, the preservation and improvement of
the United States (the grand “American Experiment”) together with its
allies, as the world leader is critically important to both the sociopolitical
systems of democratic rule of law and the Westphalian system overall.

In defense of those values, the contaformation strategy defines the
path to victory in the China Race, for the West and the world, including
the Chinese people, through three main objectives, hierarchically ranked
in importance: (1) safeguarding the West-led Westphalian world order;
(2) avoidance of a Sino-American hot war to the fullest extent possible;
and (3) sociopolitical and ideological transformation of the CCP-PRC.
These goals, as I have attempted to demonstrate, are organically related
and mutually reinforcing, and are all attainable through a well-run China
Race. Only the accomplishment of the top objective (related to world
leadership and world order) is necessary for a pause and even a con-
clusion of the China Race. However, the inability to achieve the other
two objectives certainly means a less ideal, and likely also less efficient
path of managing and prevailing in the Race.

To further ponder the hierarchy of these values and objectives, it
is necessary to discuss the relationship between the China Race and the
democratization of the PRC. Contaformation aims at the aggregate opti-
mization of key values for the most human beings, rather than an ideal
result for everyone. To be sure, world politics and politics in general are
all about balances and possibilities—hardly a precision science yielding
perfect results, since multiple values and objectives always present in
the endless blending and interaction of seemingly infinite competing
actors and variables, with always scarce resources and finite time, for
the construction and exercise of public authority.

The democratization of China and the sociopolitical transformation
of the PRC, while high-value objectives, remain mostly domestic agenda
issues in China, tasks of, for, and by the Chinese people. These would
tremendously assist in a successful conclusion to the China Race, but the
Westphalian system, even in its LIO version, stipulates that nations are
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entitled to choose and experiment with whatever political system they
see fit, especially for a large country like China. To promote democracy
is to share the most tested and least evil form of government known to
humankind; but to impose it identically at the expense of the Westphalian
system would be a true Pyrrhic victory or worse. A Chinese democracy
is not sufficient or necessary for the West’s victory in the China Race,
but a Chinese democratization will enable and energize a grand choice
for the Chinese people: whether to continue the CCP autocracy and
its inevitable challenge to the West, with its endless sacrifices by the
Chinese nation and the Chinese people, or to transform the organization
and governance of China, enabling it to fully join the international
community and maximize the great potential of the rights and interests
of the Chinese nation and the Chinese people. As a Chinese-American
scholar put it, “Ultimately, the CCP, Chinese government and the Chi-
nese people must make the historic choice: how to define state-society
relationship, how to define party-state relationship, and how to define
the relationship between the so-called core values with Chinese charac-
teristics and the universal values of freedom, democracy and peace.”®

To achieve the top objective of the China Race efficiently, it is
wise and justified for the US and its allies to explore a global united
front, a grand alliance, to defend and promote core Western values and
norms so as to safeguard its leadership of the Westphalian world order.
However, the West should be fully aware of the risk of a centralized
world government in the name of any singular political ideology. The
American “exceptionality,” which, so far, has resisted the trend of build-
ing a world empire in its image, like the entire American experiment
itself, is not irreversible, uncompromisable, or always invincible. It is still
human-made and thus vulnerable to human blunders or force majeure. It
would be greatly counterproductive to win the China Race with a global
government of a singular governance of the world, as that would be, in
fact, a great failure of the world in the China Race. A world empire is
a world empire no matter what it is entitled and colored. To stop the
Chinese version of world empire with a different world empire to replace
the Westphalian system would still be a tragedy for all.

In this regard, victory in the China Race is not about the USA
subjugating and remodeling China in its image; nor is it about extin-
guishing cross-Pacific competition. It is about ensuring that the con-
tenders are competing productively and as peacefully as possible in a
decentralized world polity, the Westphalian system of sovereign nations,
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without transforming the system itself. The China Race may lead to and
will certainly benefit from the transformation of the PRC. But the West
in the China Race should not pursue the worthy transformation of the
PRC at the expense of the Westphalian system. Great powers and leaders
of the system may rise and fall, peacefully or violently, in great power
competitions featuring hegemonic struggles and power transitions.*** With
variations in peacefulness and prosperity among nations, the world order
can be a globalizing LIO or a less liberal collection of rival blocks and
groups of diverse nations, some in disconnection and isolation. But the
basics of the Westphalian system should remain intact: nations have
equal sovereign status, full independence of their existence, and complete
freedom of action within their own abilities, choices, consequences of
their policies, and others’ reactions to their actions. Nations compete
ceaselessly through self-help, internal changes, balance of power poli-
tics, and utilization of international institutions to ensure that no state,
especially not a suboptimal and undesirable one, singularly denominates
the whole world and rules all other nations.

The relationship between the PRC-USA rivalry and Chinese
democratization is often and easily misconstrued. Some suggest that a
democratized China without the CCP would be more peaceful and content
with the current world order, so the US should focus on overthrowing
the CCP regime and promoting democratization in China as the avenue
to victory in the PRC-USA rivalry.’® Others treat the CCP and China
as inseparable, warning that a liberalized and democratized China could
be more aggressive, militant, and even imperialistic, so the US should
work equitably with the survival-focused CCP autocracy to reign in
the beast of Chinese nationalism.’®® Both arguments are informative
but reductionist. It is the CCP autocracy (or a more generic Qin-Han
polity of authoritarianism) for the sake of regime survival, not Chinese
democracy, that has been fanning irrational and aggressive nationalism
and militarism in China; it will not cease without replacing the US and
recentering and reordering the world in its own image.**” In November
2022, a newly elevated top CCP leader openly reiterated the party’s now
standard packaging of its real goal with the contrived accusation that
“hostile [foreign] forces are always trying everything to block the process
of the great rejuvenation of the Chinese nation,” so the Party and Xi
Jinping must continuously lead the “unprecedented and unparalleled” great
struggles at home and abroad for the nation.’*®® Considerable uncertainties
notwithstanding, a democratization will likely deliver a better governance
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in China, making it truly strong and attractive. A reformed China with
democratic rule of law, sharing the core values and norms of the West,
would be qualitatively less threatening to the Westphalian world order,
but could be more capable in international competition. Sociopoliti-
cal transformation of China seems beneficial for the safeguarding and
improvement of the Westphalian system and human civilization—the
top objective in the China Race. Yet it will likely produce a possibly
more formidable competitor, driving the US to do more and better if
it desires to stay on as the world leader, with all the benefits, burdens,
and privileges that position entails. Therefore, regarding world leadership
and the contenders’ relative gains and power, the PRC-USA rivalry is
independent from the question of whether China is a democracy or not;
but a democratized China will make that rivalry decidedly more peaceful,
much less threatening to the Westphalian system, less vicious, and more
rewarding to both sides and the whole world.

The CCP-PRC autocracy, with its raw power and confidence, is the
less preferred contender in the China Race, as it will inevitably challenge
the US and reorder the world with all it has. A weakened, contained,
and undermined CCP-PRC autocracy could be just as low impact on
the current world order as a strong and transformed Chinese democracy,
and largely peaceful to the world. A democratic but nationalist Chinese
superpower could still be a system-impacting competitor in its pursuit
of national power and interests, possibly sharing and even replacing the
US leadership in the world. But the new China will have much less
unscrupulousness, qualitatively more effective internal and normative
constraints, reoriented worldviews about preserving the Westphalian
system, and little drive “to compel ideological conformity” worldwide,*®
as it will itself be internally diverse and constrained. The sociopolitical
transformation of China, just like the depowering of the PRC, means
victory in the China Race for the world and the Chinese people; but
the former is clearly a more preferable game-changer, for all except the
few who just dread international competition from a better governed and
hence likely more competitive China. With an effective sociopolitical
transformation of the PRC, it would be a very different kind of new
China Race, one that is transformed from an existential struggle for an
alternative world order to a much more virtuous and peaceful international
competition, with the benefits of ever more efficiency and innovation, to
enrich and uplift human civilization. A downside of that, of course, is
the possibly more and tougher international competition, discomforting
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the few competition-averse monopolies or monopoly-wannabes, which
is neither American nor good for human civilization: Americans and
humankind have always thrived in competition and will surely continue
to excel in the new China Race. The critical transformation is for the
main contenders of the China Race to all be governed internally by the
known least-bad polity—a stable democratic rule of law (with variations),
hence driven by little or no innate mandate to politically replace the
known less-undesirable world order of the Westphalian system with a
centralized polity of world empire.

In short, victory in the China Race, for the West and the world,
including the Chinese people, requires comprehensively frustrating,
weakening, and undermining the CCP-PRC state whenever and wherever
possible. An effective constraint and containment of PRC state power
abroad is the minimum requirement, and a successful delegitimization and
transformation of the CCP regime in China is perhaps the maximum.
Sociopolitical transformation of China and hence the transformation of
the PRC-USA rivalry would be the truly ideal win-win outcome of the
China Race. Ultimately, however, how to organize China politically,
after PRC state power is contained and Beijing’s worldview altered, is
the decision of and by the Chinese people when they are free to exercise
their right to choose as a sovereign member of the Westphalian world.
The visible resentment toward and open defiance of the CCP, exhib-
ited in the so-called “white-paper movement” in 2022 and 2023, only
reaffirmed that the Chinese people are capable of fighting for their own
lives an rights.’!® Over 150 years ago, Anson Burlingame, the legendary
American diplomat then heading the Chinese Mission to the US, said
with passion in New York City that the Chinese people are “a great, a
noble people, [. . .] a polite people; it is a patient people; it is a sober
people; it is an industrious people” that has been under tyranny and
excluded from “the council hall of the nations.” He then wisely advised
that, so long as China was open and engaged in genuinely fair play with
other nations, “let her alone” to manage herself.’!!

The Race and Peace: Matrices of Cost

Analysis of costs and benefits and cost-effectiveness is always key to
determining the desirability and shaping of preferences in political deci-
sions, especially those with definitive and irreversible consequences. The
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cost of winning the global race with the PRC, often touted by many
with exaggeration and scaremongering, is very tolerable to the US,
especially considering the ultrahigh stakes and the alternative payoffs.
The US has had a global leadership and worldwide presence for eight
decades with extensive networks of operational bases and tested allies,
unrivaled infrastructure for resource mobilization and power projection,
and unmatched soft power and credibility. Most of the massive imports
from China are easily substitutable, while much if not the majority of
US exports to the PRC is decidedly less substitutable; the loss of value
and profits due to resourcing away from China will in fact be more than
compensated by savings in the ever-increasing US spending needed to
counter the rising PRC power, which has been fueled by American orders,
investment, and technology. The kneejerk condemnation of a dreaded
Sino-American decoupling, for the alleged economic inefficiency and
noncooperation, simply overlooks the fact that the PRC-USA relation-
ship (including business ties) has always been only partially coupled and
selectively decoupled, mostly at Beijing’s choosing. To win the China
Race, the US (and the West) need merely to continue that selective
decoupling, now more on the American/Western terms, for hopefully a
genuine full coupling eventually.

The risk of a cross-Pacific military conflict, possibly resulting from
the PRC-USA rivalry, constitutes a hefty cost that rightfully worries
many. To keep peace between the world’s two largest economies, both
armed with all sorts of weapons of mass destruction, is obviously in itself
a worthy objective. A major goal of winning the China Race, therefore,
is that the United States should prepare for but deter and avoid an all-
out war with the PRC, to the fullest extent possible. However, conflicts
among nations are a normal byproduct or cost of business for the critical
international comparison and competition under the Westphalian system.
War between great powers, dreadful but actually very rare, is the ultimate
price for the upkeep of world order and world peace.

Gainful human endeavors all necessarily entail matching price tags
for success or failure, including the human migrations out of Africa; the
fierce interstate competitions that laid the foundation of human civiliza-
tion on the Eurasian continent—in the Hellenic-Roman world on the
West side and the pre-Qin Sinic world on the East side; the establish-
ment of world empires like the Rome Order and the China Order; the
codification and globalization of the Westphalian world order; and the
wars against the world Fascist and Communist movements. The China
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Race is no exception. There will be costs for the racers in the China
Race, win or lose: they naturally hold directly opposing cost-benefit
matrices to justify their competing preferences, while their calculus of
cost-effectiveness may conceivably be quite similar. Below, I speculate
on the two sets of desirabilities, costs, and preference hierarchies in the

China Race (see table 4.1).

Table 4.1. Matrices on Desirability, Cost, and Preference

For the US, the West, and the World, including the Chinese People:
Outcome A >B >C >D

A. High Desirability, Low Cost B. High Desirability, High Cost

CCP-PRC constrained and, maybe, | CCP-PRC constrained and

transformed peacefully transformed violently

Contaformation Military showdown

Precedent: Cold War Precedent: World War 11

C. Low Desirability, Low Cost D. Low Desirability, High Cost

CCP-PRC leads and reorders the CCP-PRC recenters and reorders the

world peacefully world violently

Appropriated political globalization | Military showdown

Precedent: None yet Precedent: Qin unification of
Chinese world

For the CCP-PRC State and Its Comrades and Fellow Travelers:
Outcome I > II > III > IV

1. High Desirability, Low Cost I1. High Desirability, High Cost
CCP-PRC leads and reorders the CCP-PRC recenters and reorders the
world peacefully world violently

Appropriated political globalization | Military showdown
Precedent: None yet Precedent: Qin unification of

Chinese world

II1. Low Desirability, Low Cost IV. Low Desirability, High Cost
CCP-PRC constrained and, maybe, | CCP-PRC constrained and
transformed peacefully transformed violently
Contaformation Military showdown

Precedent: Cold War Precedent: World War 11
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For the United States and its allies, the contaformation of con-
tainment and engagement for the transformation and incorporation of
China seems the most desirable and least costly option. The hierarchy of
preference is Outcomes A > B > C > D. It is wise and preferable to have
a “responsible competition” with “all measures short of war.”*!? But the
West must also be prepared to deter or decisively win a hot war against
the PRC state when and where necessary. Considering the ultimate cost
in terms of the fortune and future of human civilization, even the high
cost of a hot war, Outcome B, appears fully justified and is preferable
to Outcome C.*" The riskiest and most undesirable outcome is clearly
Outcome D, a CCP conquest of the world by force. A key variable of
determination is probably a function of time and seriousness: the later
the China Race is fully engaged, the more likely for Outcome B, C, or
even D to take place.

For the CCP-PRC state and its comrades and fellow-travelers, the
hierarchy of preference is Outcomes I > II > III > IV. The effect of
time here is different: the later the US and the West seriously engage
in the China Race to oppose the PRC, the more likely for Outcome I
or II to happen. While increasingly pursuing its goals omnidirectionally
with all its resources, the CCP has been hiding behind its captivated
Chinese people with the rather believable pretention that the party-state
is synonymous with China and the Chinese people.’’* Another method
the CCP uses is the standard, kneejerk accusation of “Cold War men-
tality” or “hegemonism” in the West. In 2020, while officially calling a
senior US official who tried to distinguish the CCP from the Chinese
people a “public enemy of humanity,” Beijing funded a group of CCP
agents, “useful idiots,” and fringe “anti—-Cold War” activists to promote
the slogan “A new Cold War against China is against the interests of
humanity.” A variant of this is the so-called “China solution of ‘new
multilateralism’ to counter anti-globalization” and “to crush the talk for
Cold War.” In early 2023, as | have mentioned earlier in this book, the
then PRC foreign minister simply proclaimed that “the world will have
no security if we [PRC] are not secure.”" Irony, pretentiousness, and
obliviousness aside, such utterings probably indicate precisely what the
CCP really prefers and what it fears the most.

[t is a profound realization that the two sides in the China Race
seem to potentially share a common preference for the avoidance of a
hot world war. Indeed, among all the direct costs and opportunity costs
associated with running the China Race, the ultimate sacrifice is the large
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loss of human life in a possible Sino-American war. This is perhaps even
the case for rulers who customarily discount and dismiss their people as
mere assets and tools, since modern warfare, particularly its capability
for precision strikes and decapitation, has made it unsafe to hide behind
the frontlines. It is natural to question the resolve and capacity of the
West to risk human lives, possibly in substantial numbers, even for a
clearly seen choice involving the well-being of human civilization. Yet,
this author is confident that the US and its allies still have what it
takes to make consequential decisions that may put some lives at risk.
A democratic, well-informed, and thoroughly reasoned process is fully
expected to be more rational, effective, and life-saving than a process
relying on any single person, however smart and powerful, on such life-
and-death choices. The visible and stable bipartisanship in Washington
on the reorientation of US China policy over the past decade and the
coming together of “like-minded” nations led by the US in the 2020s
seem to suggest that the die has been cast.

While it is indisputably imperative to minimize the loss of life,
especially in today’s West, where popular votes direct the rulers, human
life has been and will continue to be sacrificed for worthy causes and
purposes, ranging from neighborhood policing, to construction projects,
to earth and space exploration, to fighting just wars. How many human
lives would and should be risked for the China Race?! As early as 431
BCE, Pericles of Athens argued in his timeless “Funeral Oration” that
a democracy must constantly weigh the risk and value the sacrifice of
life for worthy causes.’'® This book makes the immodest argument that
virtually no cost of life and treasure is too high to preserve the least evil
form of governance and the least undesirable type of world order, currently
represented by the LIO of the Westphalian world order led by democratic
rule of law in the West. Such a world order has been indisputably proven
much more life- and peace-preserving and prosperity- and wealth-creating
than its alternative, the world empire, of which the China Order has
been among the most prominent. Of course, the physical existence of
the entire human species is obviously more important than how human
beings are politically organized. The powerful and often debilitating fear
of species extinction caused by international competition, confrontation,
and war certainly appears humane, rational, and even credible. However,
a total annihilation of humanity, or the fear of “the end of the world”
as a consequence of human behavior, which features in many Hollywood
products, is essentially a fantasy, a nightmarish fabrication passing as a
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persuasive argument that has been construed and propagated for various
sociopolitical purposes. As such, it appeals to raw, primitive emotions
and is supported by neither factual evidence nor logical foundation. In
practice, it may paralyze critical decision-making and forestall correct
and sober choices, allowing for timidity, laziness, and vested interests to
dominate, and enabling and empowering the ruthless and the brutal to
mislead and disserve humanity through force and bluff.’!’

Two simple facts may help to dispel this urban legend of Arma-
geddon, which is often propagated as a dreadful result of the PRC-USA
rivalry in the era of WMDs. First, civil wars and bad governance have
always been much more murderous and destructive than any international
conflicts and wars; this is especially true in a united world state (namely,
a world empire).’'® One American Civil War, for example, killed more
Americans than all the international wars the US has ever fought, from
the War for Independence beginning in 1776 to the invasion of Iraq in
2003. Second, many more human beings, measured both in proportion
and absolute numbers, have died unnaturally as a consequence of human
behavior completely unrelated to the use of WMDs, which only appeared
around the mid-20th century. In fact, the most unnatural losses of human
life have been associated with bad policies and low-tech weapons: the
meat-grinding of the religious wars in medieval Europe, the genocides
committed by Asian nomads like the Mongol cavalry, the disappearance
of half or more of the total population at the downfall of a Chinese or
Inca world empire, the world-record death tolls of the Taipei Rebellion in
the 19th century and the Maoist Great Famine in 1958-62, the Stalinist
purges and famine in the 1920s-30s, and the massacres (mostly with
pistols and machetes) in places like the Khmer Rouge’s Cambodia and
Rwanda in the late-20th century. Factually and logically, though perhaps
a bit counterintuitively, international competition and WMDs (and the
collective dread of the awesome power of those weapons) together have
massively reduced human-caused death and destruction. The ever mightier
the latest technology becomes, the more imperative is it to keep that
technology in the “right” hands with its power reliably constrained—a
fundamental reason why the world must triumph in the China Race for
the maximum preservation of human life.

Though the CCP leaders may indeed discount and disregard people’s
lives, they too have a good reason to avoid war with the US, as much
as possible. They are ultraselfish and totally self-indulgent autocrats, as
[ have attempted to demonstrate in The China Record, and hence not
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interested in insane or ideological suicide, especially when facing oppo-
nents armed with WMDs and the improving capability of regime (and
targeted individual) decapitation. The risk of a hot war thus remains
low in a well-run race with the PRC." As the top US military leader,
General Mark Milley, testified in Congress in March 2023, war with
China and Russia is not inevitable, as long as the US remains “the most
powerful nation on Earth” and fully prepared.’?

The grand choice between alternative world orders, therefore, should
not be enervated by the unnecessary and often false fear of confrontation,
whether cold or hot. Important choices all have costs; maintaining or
deconstructing a world order is unlikely to be bloodless, though its lethal-
ity can certainly be minimized. People have fought for worthy principles
for eons and have died in countless numbers—sometimes heroically for
the preservation of desirable values, sometimes tragically for the wrong
causes. Here, it may be illustrative to examine the costs in lives of the
last two major wars between large nations, World War Il and the Korean
War, which has so far been the only hot war between the PRC and the
USA (see table 4.2 below). World War Il was very costly in terms of
life, a grave price, however, that seems well compensated by the war’s
outcome. The winning of World War II preserved the Westphalian world
order and consolidated the leadership of the international community
by the democratic rule of law. The unparalleled world peace, economic
prosperity, sociopolitical justice, human rights, civil rights, and techno-
logical revolution ever since have benefited the overwhelming majority,
if not all, of humanity to unprecedentedly advance human civilization,
both quantitatively and qualitatively. Tellingly, the human species itself
has grown explosively in size since the conclusion of that war, accompa-
nied by the highest-ever living standard and ever-longer life expectancy.
In fact, the death toll of World War II itself could probably have been
significantly lower had the international community acted earlier and
more forcefully to stop militarist Japan, Fascist Italy, and Nazi Germany
at critical junctures, such as the Japanese invasion of Manchuria in 1931,
the Second Italo-Abyssinian War in 1935, and the Rheinlandbesetzung
(remilitarization of the Rhineland) in 1936; or responded in a smarter
and more determined way, such as by starting a cold war to constrain the
Fascist powers in the late 1920s and early 1930s and pushing back more
forcefully from day one of the conflict, rather than being paralyzed by the
hesitancy and wishful inaction that finally ended with the demand for
unconditional surrender of the Axis powers in 1943. It may be somewhat
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Table 4.2. Costs of Two Wars

World War II Deaths Korean War Deaths

(1939-45) Percentage* (1950-53)

Battle: 15 million 15% Battle: 1 million

Civilian: 45 million 2.0% Civilian: 2 million

Total: 60 million 2.8% Total: 3 million

Loss of Life: Selected

Countries™* World War 11 Korean War

United States 418,500 36,066

China 21 million (1937-1945) 197,653-900,000%*%*

Korea 473,000 2 million

Soviet Union 24 million —

Germany 6.6-8.8 million —

Japan 2.6-3.1 million —

France 567,600 262

[taly 457,000 —

UK 450,000 1,078

* Of the v;forld’s military force (100 million in 1945) and total population (2.3 billion
in 1939).

*##  Total of battle and civilian deaths.

##% By various estimates. Other than vague, one-line mentions like “salute the 197,653
martyrs” by the CCTV in 2019 or “197,653 Chinese soldiers were killed in the
[Korean] war” by the China Daily in 2020—this number has been questioned by many;
the PRC government has never formally released or confirmed this data, providing
no verifiable names or details.

Sources: Bian Xiuyue (2004); Cumings (2010, 35); E Wang (2017, 240); “6/25 War

Casualties,” Monument in the ROK Ministry of Defense, Seoul, 2013; CCTV (2019;

Zhang Zhouxiang (2020); Rhem (2020); Monument in National World War II Museum,

New Orleans, Louisiana, 2022.

understandable to now question the US/West “economic decoupling”
with Japan in 1940-41 for “leading” to the horrific Pacific War.’?! Yet
it is the belated timing, not the sanctions, that may be most regrettable.

The Korean War, technically still under an armistice, stopped
the advance of the Soviet Bloc and preserved the post—World War II
international order in Northeast Asia. It rescued South Korea, which
ultimately blossomed to become in 1996 one of the only two Asian
members of the OECD, and in 2021 a new “developed nation”—the only
such upgrade made by the UN Conference on Trade and Development
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since 1964. It also saved Taiwan, enabling it to evolve into the first
ever Chinese democracy.’”” But the war was brutal and deadly. More
than half of it, from November 27, 1951 (when other key issues were
resolved at the ceasefire negotiation in Panmunjom), to July 27, 1953
(when the armistice was finally signed), was in fact fought for neither
battleground gains nor the conditions of surrender, but for the previously
“trivial” issue of how to repatriate the POW:s (prisoners of war). The CCP
vehemently demanded a mandatory and full repatriation of its people,
dictated by its political rationale. But the US insisted on voluntary or
unforced repatriation to give the Chinese POWs a choice between the
PRC on the Chinese Mainland and the ROC on Taiwan. Fierce fighting
continued for 15 months alongside 575 rounds of additional truce talks,
mainly due to this disagreement. Beijing eventually relented (by the
wish of new leaders in Moscow) to accept the US principle. Two-thirds
(66.8% or 14,342) of the Chinese POWs went to Taiwan and one-third
(33.1% or 7,109) returned to the PRC. Out of about 3,770 American
POWs, 21 “voluntarily” chose to go to China (one died within months
of arrival there). These American POWSs, however, soon left the PRC
with only one staying there, till his death in 2004.>”* Shockingly, for
every one of the Chinese POWSs who exercised his freedom of choice,
almost one American soldier, at least six Chinese soldiers, 10 Korean
civilians, and an unknown number of soldiers from other countries died
on the battlefield.’** For politicians and historians, this was indeed a
costly victory for American “moral and humanitarian principles” against
forced repatriation to “slaughter or slavery.”? The somewhat unexpect-
edly huge death toll resulting from the disagreement over this principle
may have tarnished the glory of the win, especially in a society that
values human life highly. Nevertheless, it was a much-needed triumph
of public relations for the ROC in Taipei, a bitter defeat and big loss of
face for the CCP in Beijing after it had sacrificed so much and so long
for nothing—a fact that has been well concealed inside the PRC—and
a major humiliation for the international communists in general.

In hindsight, it may be easy, though a bit unfair, to view this
incredible cost of precious human life as an overly brutal sacrifice on
both sides over a trivial dispute, with the “Chinese anti-Communist”
POWs morally judged as having “hijacked the Korean War” for their
own interest.’?® To the Chinese POWSs who escaped the hellish, more
than three-decade-long period of mistreatment suffered by their former
comrades who returned to the PRC, however, it was definitely a price-
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less choice that bettered life for them and their offspring.?” The family
stories of I. M. Pei, the world-class architect, Lin Ching-hsia, one of
the most renowned actresses in Greater China, and countless others
illustrate quite vividly the “heaven and hell” life chance that the choice
to abscond from the PRC to Taiwan could make.’”® Decades later, the
CCP’s treatment of the Chinese POWSs returning from its invasion of
Vietnam evidently remained the same hellish ordeal.’”

Liberal democracies may value human life distinctively more than
illiberal autocracies and thus tend to be more reluctant to act when loss
of life is possible. This cost-benefit calculus may be justifiably viewed
by many, especially democracy’s detractors, as a major weakness of the
West in international competition and confrontation. However, the
unconditional surrender demanded and won by the Allies to end World
War II, and the voluntary repatriation insisted upon and secured by the
US to reach the Korean War armistice powerfully and unmistakably
demonstrate the resolve and capacity of the West to fight for core val-
ues, fundamental principles, and well-reasoned objectives, even when
substantial lives are at risk. Hopefully, such a firm and deliberate resolve
remains to guide, in an ever smarter and better way, the management
of and the ultimate victory in the China Race. The world should be
mindful that “America and China are one military accident away from
disaster”;>° winning the China Race, however, is much more important
than avoiding confrontation and war.

Over 12 centuries ago, around 752 CE, Du Fu, later venerated as
perhaps the greatest poet of China, or the “Sage/Saint of Poetry,” wrote
a poem so timeless that it could have been just composed for the China
Race today:

When drawing a bow, draw a strong one
When using an arrow, use a long one
To shoot the raider, shoot the horse first
To seize the foe, capture the chief first

Killing too has its limits

States all keep their own boundaries
So long as aggression is restrained
No point shedding any more blood**!



Epilogue
The Future of China and the World

With the completion of my trilogy on China, after nearly two decades
of work, I feel a sense of relief mixed with delight, humility, and hope.
[t is of course probably an old cliché to say that people all naturally
assert that their individual time is the most crucial and consequential
piece of history. But, as I have labored to show in this book and its two
prequels, the intensifying China Race, with its rare combination of choice
and tempo, constitutes a critical juncture of history that will determine
how humanity will be organized. In September 2021, speaking before
the United Nations, US president Joe Biden declared that a “clear and
urgent choice” must be made as the world stands “at an inflection point
of history,” and “we face here at the dawning of what must be a decisive
decade for our world—a decade that will quite literally determine our
futures.” To the same audience, PRC Chairman Xi Jinping seemed to
echo this sentiment by declaring that “the world is once again at the
crossroad of history.”!

The stakes and alternatives in this global competition centered
around the PRC-USA rivalry are as certain and evident as they are
weighty and urgent. There are clear paths and also shortcuts to reach a
more desirable outcome of the China Race both efficiently and securely,
and very likely also speedily and peacefully. The actual ending of the
Race, however, is neither certain nor guaranteed, as human fallibility
and misfortune are never in short supply when so many different players
with vested interests, countless ideas, diverse ideals, and disposed beliefs
are involved. The ultrahigh-stakes global competition between the

US-led West and the CCP-led PRC tests and will continue to demand
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ever more wisdom, vision, will, ability, resources, and luck to shape the
future of human civilization. Naturally, the reader is more than welcome
to critique, dispute, and falsify these and all other findings, deductions,
and inferences | have attempted to present in this trilogy. It is now the
time, however, for me to pause for a brief speculation about the future
of the China Race, and the future of China and the world. It is always
exciting and rewarding to witness and strive to explain human behavior;
it is more intimidating and humbling to analyze and attempt to predict
trends and the future.

The economist Robert Fogel, winner of the 1993 Nobel Prize in
Economics, wrote at the turn of the 21st century his predictions for the
world of the future:

We should not be afraid of the future, [. . .] my predictions
for the next six decades include longer and healthier lives,
more abundant food supplies, improved housing and environ-
ments, higher levels of education for larger numbers of people,
the narrowing of both material and spiritual inequality (not
only within the country but internationally), better-paying
and more flexible jobs, more time for parenting, stronger
families that spend more leisure time together, lower rates of
crime and corruption, and greater ethnic and racial harmony.
[After envisioning that there will be a rise in Chinese values
(authority, filial obedience, and discipline), he wondered if
Americans should] prepare for a cataclysmic war or learn to
endure a protracted cultural and political stalemate.”

Years later, I considered, with decidedly much less fame and authority,
in my 2017 book, the first volume of my trio on China, the following
four likely scenarios about the PRC:

First, the PRC could evolve further politically and ideologically
to be a more open and less illiberal Qin-Han polity [. . .], if
not a functional liberal democracy with rule of law, so to live
long with security and prosperity under the Westphalian world
order. Beijing would reread its history, refocus its worldviews
and reorient its strategy, to suppress and even abandon the
tianxia (all under heaven) world empire ideal with sufficient
institutional, international, and ideological assurances.
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Second, the PRC could return to a Maoist revolutionary
state and beyond, a hardcore authoritarianism, even totalitar-
ianism and militarism, in order to survive through reshaping
and reordering the world. [. . .] Mao failed miserably in that
approach. But the new wealth and technology that have
been strengthening the PRC could offer Beijing confidence
and resources to retry it with more force and smarter ruses.
[. . .] A PRC China Order may be surprisingly victorious in
due time to unite the world, however improbable as it may
seem today, like what the Qin Empire did to the Chinese
World twenty-four centuries earlier and the CCP did to the
Centralia seven decades ago.

Third, the PRC could be torn apart by itself between
[. . .] the Qin-Han rulers’ inherent desire and attempts for
the China Order and [. . .] the changed and ever changing
Chinese demography, economy, culture, and ideology that
are increasingly Westernized and internationally connected
[. . .], leading to political chaos and possibly civil war. The
Centralia could eventually lose some of its peripheries. A
collapse of the CCP-PRC, either peacefully or violently,
could result in a phoenix rebirth of a Chinese nation-state
like post—World War II Germany and Japan or a failed state
armed with weapons of mass destruction.

[Flourth, though likely only a transitional scenario: the
PRC could continue [. . .] to hide its mandate for the China
Order. Instead of trying to resist, reduce, and replace the United
States to reorder the world, the PRC could pragmatically and
selectively follow the Westphalian system and the Western
leadership to resist sociopolitical and ideological changes at
home while suppressing its urges of leading and reordering
the world. Growing, enriching, and carefully opportunistic,
the CCP may get by and muddle through with its Qin-Han
polity without the China Order for some time to come, with
whatever discontent, difficulty, and precariousness accompany
that option.’

In 2020, a group of Sinologists concluded that “the future of China
is highly contingent” and will be shaped by how “Chinese actors manage
hundreds of complex interconnected challenges” and the accumulating
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“critical problems” at home and abroad. However, the team had “little
consensus” and great disagreements within itself regarding the academic
assessment of and the policy advice about the challenges and problems
Beijing faces. The “good leadership, good policies, and good fortune”
that have been critical to the rise of the PRC in recent decades are no
longer certain but may still be regained and retainable.* The future of
China, and substantially the whole world, seems unknowable with any
certainty. The Chinese and humanity are not just at some crossroad or
juncture, they seem to be wandering in the middle of nowhere.

In mid-2020, a team of experts at the RAND Corporation envi-
sioned four scenarios for China in 2050, which largely correspond to the
four scenarios | outlined above:

1. triumphant China, in which Beijing is remarkably successful
in realizing its grand strategy; 2. ascendant China, in which
Beijing is successful in achieving many, but not all, of the
goals of its grand strategy; 3. stagnant China, in which Beijing
has failed to achieve its long-term goals; 4. imploding China,
in which Beijing is besieged by a multitude of problems that
threaten the existence of the communist regime.

A triumphant China is least likely because such an
outcome presumes little margin for error and the absence of
any major crisis or serious setback between now and 2050—an
implausible assumption.

An imploding China is conceivable, it is not likely
because, to date, Chinese leaders—for the most part—have
proved skilled at organizing and planning, adept at surmount-
ing crises, and deft at adapting and adjusting to changing
conditions.

By 2050, [. . .] the most plausible scenarios would be
an ascendant China or a stagnant China.’

In October 2020, Joseph Nye, famous for coining the phrase “soft
power,” described five possible scenarios, by 2030, in the post-COVID
pandemic world, with a 10% probability for each of the first four scenar-
ios and 60% probability for the fifth scenario, representing continuity:

The end of the globalized liberal order with its system manager
the US weakened.
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A 1930s-like authoritarian challenge with more hospi-
table conditions for authoritarian politics worldwide.

A China-dominated world order. China’s government
and major companies are able to reshape institutions and set
standards to their liking.

A green international agenda with an international
agenda defined by countries’ focus on green issues, while the
US may recapture the leadership of the world.

More of the same. The US, still the largest power but
with declining influence, and China manage to cooperate
on pandemics and climate change, even as they compete on
other issues.®

In spring 2021, two teams of scholars of international relations
speculated on the future of the current world order, the LIO (or a newer
version, LIO II) of the Westphalian system:

We envision three possible scenarios. First, contestations
dwindle and leave LIO II more robust. In this scenario, liberal
international institutions would meet reformist demands to
address grievances against exclusion and inequality by changing
the way liberal authority is exercised. [. . .] Second, the current
tide of contestations sees the reconstitution of national and
international politics as a conflict between those who seek
greater international openness and cooperation versus those
who advocate the return to the nation-state. [. . .] Third, the
pushbackers succeed in cutting back the liberal intrusiveness
of LIO II. [. . .] The ensuing reconstitution of politics would
result in a fundamentally different international order, be it
in the form of a reversion to the power politics of the West-
phalian order in the nineteenth century or a new Chinese
hegemony based on a one-world ideology. [. . . And,] we need
to grasp nonliberal and non-Western normative principles and
belief systems, [as . . .] it takes a truly global IR approach
that transcends the divide between the “liberal” West and
the “nonliberal” rest.”

Will the LIO gradually disappear, giving rise to the
renaissance of an old-fashioned “Westphalian” order based on
sovereignty as its key principle, as neorealism would argue? Or
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will we see the transformation of the LIO into a new inter-
national order that preserves some of its principles (economic
liberalism, principled multilateralism), while transforming
others (rule of law, human rights, democracy)?

A vyear later in 2022, a leading US think tank released a report
entitled “Perspectives on the Future of the Global Order,” which pointed
to the arrival of “a new Cold War” between the PRC and the USA and
called for nations to “project to the world an inclusive, eclectic, practi-
cal, respectful, and responsible strategic vision of convergence toward a
new era in the global order that [. . .] must be managed to reestablish a
single international community for all.” More specifically, by late-2023,
the much-talked rise of PRC power, mostly the so-called “China’s eco-
nomic miracle,” is seen ending by experts of international economics.’

The list of speculations on the future of China and the world can
in fact grow much longer, with more diverse and detailed predictions on
a wide spectrum. Learning from the insights of all these viewpoints, and
based on the data-driven positive statements and the normative analyses
[ have attempted to present in this book and its two prequels, I suggest,
with all due respect and humility, the following three possible futures of
the China Race, China, and the world:

First, and preferably, there will be a continuation of, or “a return
to”"—as seen from the liberal institutionalist and globalist perspectives—the
Westphalian order of decentralized world polity, based on the equality of
sovereignty of nation-states. This is the outcome this book strongly favors
as a distinctively more desirable political future for the world, including
the Chinese people. The continued leadership by the democratic rule
of law in the West, particularly the US as the least systemic-subverting
hegemonic power, will persist in the world. Disunity, differences, dis-
parities, discrimination, and, yes, inequalities and exclusions, will exist
among the nations to facilitate constant international comparison and
competition through national experimentations with sociopolitical reform,
economic efficiency, and technological innovation, as well as by way of
international alliances, realignments, cooperation, institutions, and con-
flicts. The systemic challenge of both the rising power of the CCP-PRC
state and the various forces for political globalization will be constrained
and curtailed if not completely neutralized.

The likelihood of this future is excellent, with odds way above 50%,
as long as the US and its allies fully and forcefully engage and prevail
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in the China Race. The peacefulness and the overall cost for achieving
and securing this future are directly linked to the seriousness, speed,
style, and skills of the running of the China Race by the US-led West.
The fear of firmly countering a formidable systemic challenger in the
era of weapons of mass destruction is genuine but grossly overstated and
exorbitantly manipulated. The trendy emphasis on a globalist agenda of
equality for all and on a uniform world political governance, purportedly
ever more liberal and fair, may be ideal and even commendable, but is
dangerously mis-prioritized and extensively abused. A thorough rejection
of the various wishful or indoctrinated fantasies and the indolent or
intentional ignorance about the rising power of the CCP-led PRC is
already seriously overdue.

Second, an even more ideal and desirable future for China and
the world, as I have outlined in chapter 4 of this book, is for China to
become a fully integrated member of the continuing Westphalian inter-
national community, with a sufficiently transformed sociopolitical system
and worldview. This may happen concurrently or sequentially with the
PRC state being contained and constrained in the China Race, though
not a necessity or a prerequisite.

Such a future is clearly preferable to all, and chiefly to the Chinese
people (excluding the tiny ruling group of the CCP-PRC autocracy).
A successful sociopolitical and ideological transformation of the PRC
state and its worldview will result in the rising Chinese power and the
great energy of the Chinese people being securely redirected away from
recentering and reordering the world to focus instead on bettering the
livelihood of the Chinese people and indeed all humanity. Profound
reorganization and optimization of the Chinese state, economy, social
life, and nationhood will take place. The likelihood of this future is also
high, but heavily depends on the China Race proceeding in the favor
of the West. A decisive frustration and loss of the China Race by the
CCP party-state will be critical to the coming of this future, though it
is neither necessary nor sufficient. The West, for its main objective of
prevailing in the China Race, should fully engage the Chinese people,
to assist and empower them for the transformation of the PRC. But it
is essentially a cause of, for, and by the Chinese people, who must take
their fate into their own hands.

Third, as I have demonstrated repeatedly in this trilogy, the CCP-
PRC state has long openly declared its full-scale, all-around, and nonstop
struggle for the future of the world, featuring a singular authoritarian or
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even totalitarian polity, in its image, to order the nations and peoples.
At the minimum, the CCP will make steady progress in the China Race,
ensuring a safer world for its autocratic, illiberal, governance featuring
state/party-capitalism or crony capitalism, at the expense of democratic
rule of law, the market economy, civil society, and human rights. At the
maximum, this future means that the US loses its leadership in the world
to the CCP-PRC, the West is displaced and diminished, and the world
recentered and reordered into a world empire like the China Order, which
ruled and stagnated the whole known Sinic world for many centuries.'

Such a “China Dream” or, more precisely, a CCP Dream, is clearly
an undesirable outcome of the China Race for the world including the
Chinese people. It will steer human civilization onto a slippery slope
that will be hard to reverse, if not be irreversible, on its way to long
stagnation, repeated tragedies, and endless suboptimality. With perhaps
a biased confidence, I see the likelihood of this future as less than the
two futures outlined above, but still a frighteningly grave outcome with
a serious feasibility. The odds of its realization, however partially and
incrementally, is in fact not that small at all, since the “good” tends to
have built-in disadvantages in an existential rivalry with the “evil.” As
Franz Kafka noted in November 1917 (when the world was being bled by
the Great War and the Russian Revolution), “Evil knows of the Good,
but Good does not know of Evil.”!! Unlike in Hollywood, human history
is littered with examples showing that the preferred and the desirable
do not always, let alone automatically, win against the unpreferred and
the undesirable. Tragedy, like comedy, has featured prominently and
eternally in the human psyche, aesthetics, and dramas for good reasons.

And with that, I leave my take on the rise of China and what to
do about it to the reader, hoping the darkish omens and upbeat hopes
contained among my murmurs and musings are heard and heeded or
refuted in time. | hope this trio of books will never have the honor of
a counterfactual vindication with a “what if” sigh of “but it is too late
now.” No joy would be greater than seeing my concerns and worries
proven wrong and unnecessary. Immodestly following many others, |
have come, I have seen, I have spoken, and I shall now trust in the
collective wisdom of my fellow human beings.
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